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Singapore boosts 
role in 
aerospace, Page 4 
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Denmark 
poised to 
block 
EEC plan 

DENMARK fa poised to block the 
reforms of the EEC agreed by mem- 
b er g overnments at the Luxem- 
bourg heads of government meet- 
ing in December. 

This became clear last night 
when former Prime Minister Anker 
Jorgensen, leader of the Soda] 
Democratic Party, the country’s 
largest party, indicated that he did 
not believe that hes party would 
agree to the reforms. 

A Danish decision not to accept 
the reforms might cause a crisis 
within the EEC and between the 
Community and Denmark. 

US ship boarded 

US merchant ship President Taylor 
was boarded by the Iranian navy in 
international waters outside the 
Gulf and searched for two hours to 
determine whether it was ftur r y r n g 
war supplies for Iraq in the first in- 
cident of its 

Ceasefire ends 

Tamil rebels annminiwi they would 
ho longer observe an eight-month- 
old trace with Sri r^mitwri security 
forces and claimed that army atroc- 
ities were the cause. 

Cairo flats collapse 

Five neighbouring blocks of flats in 
Cairo collapsed killing at least 10 
people and injuring many others. 

Howe warning 

Sir Geoffrey Howe, UK Foreign 
Secretary, warned moderate Pales- 
tinians that they were being dis- 
credited by terrorist colleagues as 
be started a series of meetings with 
Arab Gulf leaders. Page 2 

Smokers In gunfight 

A refusal by somestodents to pay 
for cigarettes and food at a railway 
station in the southern Pakistan 
province of Shad prompted a gun- 
fight in which three people were 

feinpri and nine TPn nTvjpH 

Punjab doctor killed 

Gunmen in the Indian state of Pun- 
jab shot dead a doctor and wounded 
another person shortly after a se- 
nior policeman warned of an in- 
crease in attacks by Sikh extre- 
mists. 

Parliament debut 

Spanish and Portuguese members 
of the European Parliament take 
their seats in Strasbourg for the 
first today after admission of 
the countries to the Community on 
January 1. 

Italy terror target 

Italian Prime Minister Bettino 
Craxi told Parliament that Italy 
was likely to remain a top target for 
terrorists, citing detection by intelli- 
gence services oE more than 70 for- 
eign spies in the past six months. 

Columbia lift-off 

US space shuttle Columbia finally 
took off on its latest mission, 24 
days after the originally scheduled 
date, after a record seven postpone- 
ments because of mechanical faults 
and bad weather. 

Soviet to Tokyo 

Eduard Shevardnadze’s arrival in 
Tokyo later tins week will mark the 
first visit by a Soviet Foreign Minis- 
ter to Japan for 10 years. Page 3 

Nicaragua focus 

Latin American foreign ministers 
of the Cantadora group and a sup- 
port group of four other countries 
ended a conference in Venezuela 
with a call for a strengthening of 
democracy in Nicaragua and less- 
ening of tension between Managua 
and Washington. 

Warning ignored 

Greenpeace flagship continued its 
journey to a planned Antarctic base 
camp despite warnings about ha- 
zardous conditions in .the area, 
where 21 people were rescued from 
a sinking British expedition craft 
on Saturday. 
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GTE plan 
to stem 
losses 
at Sprint 

GTE, US telecommunications 


group, is expected to announce 
plans later thi s wee k to stem losses 
at its troubled GTE Sprint long-dis- 
tance telephone unit Rage 22 

SENIOR OFFICIALS of Schroeder, 
Munchmeyer Bengst - the private 
bank that almost collapsed in 1983 
after heavy over lending - go on tri- 
al in Frankfurt today. Rage 22 

EUROPEAN Monetary System: 
Trading was very active but curren- 
cies finished the week showing 
little overall change. The US dollar 
had been helped by better US un- 
employment figures but then re- 



treated os rumours concerning Ar- 
ab disinvestment in tbe US. Conse- 
quently, the dollar finished little 
changed against the D-Mark and 
the latter failed to exert farther 
downward pressure on . the weaker 
members. The Belgian franc re- 
mained. the lowest currency but 
stayed wett within its divergence 
limit. . . - - - - ; v -j*- . 

The chart shorn the two co nstrai nts 
on European. Monetary System ex- 
change rates. The upper grid, based 
on the weakest currency in the sys- 
tem, defines the cross rates from. 
which no currency (except die lira) 
may move more than 2% per cent. 
The lower chart gives each current 
cyk divergence from its ^central 
rate" against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

TOKYO Stock Exchange was dosed 
on Saturday. 

INTERNATIONAL Tin Council 
holds its first meeting tomorrow 
since before Christmas amid signs 
that many member governments 
are moving towards supporting a 
negotiated settlement of the tin cri- 
sis. Page 12 

COFFEE: African coffee exporters 
called for immediate suspension of 
all export quotas set under the 1983 
international coffee agreement, 
hoping to increase supplies ami re- 
duce prices. Page 12 

HONG KONG’S fully computerised 
stock exchange is expected to open 
in March after settlement this 
weekend of a long-standing dispute 
over the terms under, which bank- 
related stockbrokers will be able to 
operate. Page 15 

NORWAY announced a controver- 
sial package of money market mea- 
sures aimed at curbing tbe steep 
rise in lending. The moves are ex- 
pected to push up interest rates. 

GHANA announced a one-third de- 
valuation of its currency and a 283 
per cent increase in the minimum 
daily wage. Page 3. 

US SUPPLIERS to the North Sea 
offshore oil industry discussed a 
possible merger of all their UK sub- 
sidiaries with their British rivals af- 
ter pressure from the British De 
partment of Energy. Page 6 

LA5M0, leading UK oil company, is 
contesting the right of Agrp, Italian 
state oil company, to take charge of 
development of T-Block, the largest 
undeveloped oil accumulation in 
the North Sea. Page 6 

CADBURY-SCHWEPPES, UK soft 
drink and confectionery manufac- 
turer, was expected today to an- 
nounce plans to sell a large part of 
its UK beverages and food division. 


Leutwiler expects 
reform to ease 
SA debt problem 

BY JIM JONES IN JOHANNESBURG AND PETER MONTAGNON IN LONDON 


DR FRITZ Leutwiler, the former 
Swiss central banker, who is medi- 
ating between South Africa and its 
creditor banks, left the country fast 
.night convinced that political 
changes will be announced in tbe 
near future which will help to extri- 
cate South Africa from its debt 
crisis. 

Be expects the announcement to 
persuade foreign banks of the coun- 
try’s stability and to persuade them 
to again give South African borrow- 
ers access to foreign capital 
markets. 

However, senior international 
bankers said last night they were 
sceptical that the scope of political 
change to be introduced in South 
Africa would be sufficient to swing 
the world’s banking community be- 
hind even sharply revised resched- 
uling proposals. 

They said they were perplexed by 
the Swiss mediator's apparent 
change of coarse. In recent weeks 
he has been unflinching and out- 
spoken in faiS enndemrMitinn of 
mar thlad and warned far- 
reaching reforms would be needed 
before South Africa could begin to 
hope for a resumption of normal in- 


ternational financial relations. 

Dr Leutwiier’s latest comments 
came in an Interview with journal- 
ists shortly before he left South 
Africa after three days of meetings 
with President P.W. Botha, politi- 
cians, businessmen and bankers. 

He said; T leave this country with 
the conviction that positive signals 
(of further reform} will be given in 
the not-too-distant future. 

"I also feel confident about the 
way out of the present financial 
problems. The time has come far a 
second meeting with tile major 
creditor banks. It will take place in 
the second half of February. I trust 
that tbe proposals I put forward will 
be acceptable to both the South Af- 
rican authorities and all creditor 
banks.” 

He later qualified this by saying 
the agreement of ^ creditor banks 
was needed before the debt crisis 
could be settled. The form this 
could take could be what be called 
“a silent agreement,” implying a 
formal written agreement, which 
could be embarrassing to US banks, 
was not necessary. 

In September South Africa 
unilaterally froze a foreign debt 


repayment of $14bn after foreign 
banks, disturbed by the country’s 
apparently deteriorating stability, 
had refused to roll over credit lines 
and bad called for repayment on 
maturity. A further SlObn, guaran- 
teed by the government, was ex- 
cluded from tbe repayment stand- 
still 

Since then South Africa’s central 
bankers have been negotiating 
through Dr Leutwiler with the 
creditor banks. 

Preliminary rescheduling propos- 
als made by the South Africans ear- 
ly in December were rejected by 
the foreign banks shortly before 
Christmas. Dr Leutwiler said yes- 
terday that he would be giving sig- 
nificantly revised proposals to for- 
eign creditor banks when be next 
met with them and emphasised that 
the agreement of all the banks was 
necessary. 

Dr Leutwiler refused to disclose 
what "positive signals" he expected 
and said that President Botha had 
not spelled out in detail what they 
might be; neither hod he asked. He 
added, however, that he had read 
speeches made by President Botha 
Continued on Page 12 


UK interest rates ‘will 
remain high’ to defend £ 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, M LONDON 


THE British Government has ac- 
cepted that interest rates will have 
to stay significantly above those of 
its. international .c o mpe ti tors at 
least until the nes^gpoeral election 
m orderto defend the pound. 

Mr Nigel Lawson, the' Chancellor 
of the Exchequer, Trim spent this 
weekend in pre-budget strategy 
talks with his Treasury colleagues, 
would still like the opportunity to 
take sterling into the European 
Monetary System. 

Senior ministers, however, say 
that there is no sign that Mrs Mar- 
garet Thatcher, the Prime Minister, 
is wavering from her long-standing 
apposition to membership of the 
European joint-currency float 

The weekend talks, in Chevening, 
Kent are thought to have focused 
on the likely scope for tax aits in 
March in the wake of fa ll i ng oil 
prices and last week’s 1 per cent 
rise in fending rates to forestall a 
nm on the pound. 

Whitehall o ffic i al s insist that no 
firm deci s i o n s could be taken at the 
talks because ministers wiQ not 
have the Treasury's latest economic 
forecast until eariy next month. The 
budget is widely expected to be on 
Mar ch 11, but no definite announce- 


ment will be made antfl late this 
week. 

The officials, however, have not 
been discouraging City of London 
speculation, tha^barring.a ten gjggti 
sEda m oil prices the Government 
might lower taxes by up to £2bn 
(SLSbn). 

At the same time, the Treasury 
has been quietly canvassing City 
opinion an the level of tax arts and 
public borrowing that could be an- 
nounced without damaging confi- 
dence in financial markets. 

One key deefaiem facing the 
Chancellor over the next two 
months mil be whether to change 
the tentative target of £7V4bn for the 
public sector borrowing require- 
ment (PSBR) in the 1986/87 finan- 
cial year. 

Lower oil revenues and the per- 
ception that tiie level of interest 
rates over the next two years will 
be dictated essentially by the need 
to drfend the pound rather than by 
government borrowing, might 
argue for a slightly higher target 

Many city economists, however, 
believe that the acceleration of as- 
set sales announced last November, 
should be offset by a compensating 
cut in the PSBR in order to hold 


down the more widely defined bud- 
get deficit 

Tbe Ghevening meeting is also 
understood to have discussed 
whether the ^ope^for fe^.-cotf. 
shaoW be osed tp cut the basic rate 
for income lax at td ' rtaltt 
thresholds. 

At present Mr Lawson appears to 
be leaning towards a cut in the bar 
sic rate from the present, 30 per 
cent Apart from the obvious politi- 
cal attraction of such a move, the 
Treasury argues flat it would im- 
prove incentives by reducing the 
ma rgi nal tax rate on the great ma- 
jority of taxpayers. 

Some other senior ministers, fed 
by Lord Young, are thought, how- 
ever, to favour a significant in- 
crease in the thresholds at which 
tax becomes payable in order to 
ease the poverty and unemploy- 
ment traps. 

The Government’s acknowledge- 
ment that interest rates will have to 
stay above those of Britain’s com- 
petitors reflect the view that fewer 
inflation will be the key economic 
priority in the run-up to the elec- 
tion. 

Unrest in UK markets, Page 7 


Chinese to apply for 
membership of Gatt 


BY DAVID DODWELL IN HONG KONG 


CHINA is to apply to rejoin the 
General Agreement on Tariffs and 
Trade (Gatt) after an absence of 
more than 35. years, Zhao Ziyang, 
China's Prime Minister, has told 
Mr Arthur Dunkel, Gatt director 


Chinese officials quoted by the 
New China newsagency said that 
Peking was keen to complete ar- 
rangements for entry before the 
start of tbe new Gatt round of talks, 
to be formally launched 
in October. 

Gatt officials say. however, that 
China’s re-entry will be possible on- 
ly after complex negotiations, point- 
ing out tbet.the country’s, import 
restrictions and export subsidies 
are likely to be at odds with Gatt 
rules. 

rviina was one of the founding 
members of the Gatt in 1MB, but 
left the organisation in 1950 soon af- 
ter the Communist takeover of the 
country. It has had observer status 
since 1984. 

Re-entry is in line with China's 
open-door policy under which the 
Government aims to boost develop- 


ment by fostering foreign trade and 
investment, Zhao told Mr -Dunkel, 
who is on an official visit to China. 

China joined the Multi-Fibre Ar- 
rangement, which regulates a large 
part of world trade in textiles and 
rinthiag two years ago and this was 
seen at the time as a forerunner to 
a decision to apply to join Gatt 

China's plan to rejoin Gatt has 
significant implications for Hong 
Kong, which has Gatt membership 
by virtue at Britten's membership. 

A team of officials returned to 
Hong Kong from Peking this week- 
end after four days of talks on Hong 
Kong’s future status under interna- 
tional trade agreements after 1997. 
They made no statement on the 
substance of their talks, winch were 
described as “detailed and- techni- 
cal." 

. Hong Kong’s membership at Gatt 
has separate status from that of 
Britain. Britain has declared Hong 
Kong a separate customs area re- 
sponsible for its own commercial 
policies. That will have to be rene- 
gotiated when sovereignty is trans- 
ferred to China. 


Pennzoil 
challenges 
court ruling 

By William Hall In Haw York 

PENNZOIL, the medium-sized US 
oil company which has claimed 
SlUbn in damages from Texaco, 
the internatio n al dQ giant, is seek- 
ing an eariy hearing of its appeal 
against last Friday’s Federal Court 
ruling that Texaco need not post a 
$l2hn band in order to challenge 
the record damages award. 

If the Federal Court ruling, grant- 
ing Texaco a preliminary injunction 
against Pennzoil »wH H mi fj pg the 
size of the appeal bond to $lbn is 
upheld it will be a setback for Penn- 
zoil, which wants massive damages 
from Texaco. 

The two companies have been 
locked in. a bitter legal battle for the 
two years since Texaco bought Get- 
ty OK for SltUba days after Penn- 
zoil agreed, to acquire the com- 
pany. Last week Pennzoil rejected 
an out-of-court settlement from 
Texaco. Its shares have been mov- 
ing erratically as Vail Street trad- 

Continued on Pfege 12 
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Sikorsky threat 
to pull out of 
Westland fight 


BY LIONEL BARBER Di LONDON 

SIKORSKY, the US helicopter 
maker, said yesterday that it was 
considering puffing out of the battle 
aver the future of Westland, de- 
pending on tbe outcome of tomor- 
row’s extraordinary general meet- 
ing of shareholders to vote on the 
rescue plan which it put forward 
along with Fiat of Italy. 

Mr Bill Paul, vice president of 
United Technologies, Sikorsky’s 
parent company, said in an inter- 
view yesterday: “it will depend on 
hem many votes we get and the sup- 
port of institutional shareholders. 
One scenario is to walk away." 

Mr PauTs comments, timed to ex- 
ert maximum influence on West- 
land’s institutional shareholders be- 
fore tomorrow’s planned vote, came 
as Sir John Cockney, Westland’s 
chairman, again raised tbe prospect 
of adjourning the meeting to be ac- 
companied by a revised Sikorsky/ 
Fiat rescue ptan- 
Last night Lazard Brothers, ad- 
vising Westland, said that on a pre- 
liminary count, shareholders' votes 
representing 42 per emit of the equi- 
ty had been received by proxy, with 
91 per cent in favour of the Sikor- 
sky/Fiat plan. If the remaining un- 
declared institutions support the 
Westland board at tomorrow’s 
meeting, the Sikorsky/Fiat offer 

3 achieve a 71 per cent majority, 
g by just 4 per cent to secure 
the necessary majority, Lazard 
said. 

By the weekend it was becoming 
rlpq r that the Westland board and 
Sikorsky have a near impossible 
task to secure a 75 per cent majori- 
ty vote. . 

Two hostile stakes amounting to 
17 per cent, held by Mr Alan Bris- 
tow, the helicopter millionaire, and 
United Scientific Holdings, the UK 
defence contractor, have declared 
themselves in favour of the rival 
rescue plan put forward by the four- 
nation European aerospace consor- 
tium and rejected by the Westland 
Jward... 

Mr BrisfowdfackiGed that he had 
been confected yesterday morning 
by Sr John,. who had suggested 
that he sell bis 12 per cent block of 
shares. “He offered me a substan- 
tial profit," said Mr Bristow, who 
bought 7,5 per cent last Thursday 
for almost E5m (S7.25m), well above 
tbe market price, “bat 1 said I was a 
long-term investor." 

Speaking an television Sir John 
said of tomorrow’s meeting: There 
are two considerations: one is the 
likelihood of getting the two special 
resolutions through (on tbe Sikor- 
sky/Fiat deal); the other is whether 


with all the political trauma and 
drama, it wouldn't be wiser to have 
a cooling-down period." 

Hinting at contingency plans if 
the favoured Sikorsky /Fiat plan 


was blocked. Sir John said: “People 
have become understandably 
slightly rigid to thinking the only 
solution is a capital reconstruction 
of the type we have pul forward .. ." 

Mr Michael Baugh an, a director 
of Lazard, confirmed yesterday that 
one option would be to come up 
with a revised Sikorsky/Fiat plan 
which would require an ordinary 
resolution to be put to shareholders 
and therefore only a 50 per cent ma- 
jority vote to favour. 

The problem appears to be that 
the Westland board would have to 
negotiate a capital reconstruction 
plan with the company's bankers, 
National Westminster and Bar- 
clays, which, under the original pro- 
posal have agreed to convert about 
£23m of debt owed to teem into 
preference capital. 

An ordinary resolution would re- 
quire tbe parties involved to agree 
to taking up ordinary, as opposed to 
preference, shares in a recapita- 
lised Westland. Banks are usually 
very reluctant to bold ordinary 
shares in the company. 

A second obstacle could be the at- 
titude of Sikorsky which yesterday 
floated for the first time the idea of 
abandoning its rescue plan lor 
Westland, although Mr Paul said: “1 
am not going to discuss tactics be- 
fore the shareholders meeting be- 
cause the situation is changing 
almost by the hour." 

Mr Paul said one factor affecting 
bis company's possible decision to 
withdraw was the political con- 
troversy surrounding Westland. 
One Option was to seek another Eu- 
ropean partner, in line with Sikors- 
ky’s strategy of “sharing resources 
and markets" with a major helicop- 
ter maker in Europe. 

John Hunt writes: former UK De- 
fence Secretary, Mr Michael Hesel- 
tine, yesterday accused Mrs Mar- 
garet Thatcher, the Prime Minister, 
of conducting a “whispering cam- 
paign" against him by means uf 
nan-attributable briefings from her 
press officers. 

He denied suggestions that he 
had been isolated in the Cabinet 
economic committee on the West- 
land issue before his resignation 
last Thursday. In fad, he said, a 
majority of ministers had backed 
his policy of keeping alive tbe Euro- 
pean solution. 

He called Mrs Thatcher’s conduct 
of the affair “an affront to our con- 
stitutional practice" and challenged 
her to come out into the open and 
put her statements on the record 
personally. 

Background, Page 7; Editorial 
c omment , Page 10; Feature, 

Page U 


Templeton 
set for 
£300m 
listing 
in UK 

By Bony Riley in London 

AN AMERICAN investment wizard 
who started his money-making ca- 
reer at the age of eight in Winches- 
ter, Tennessee, by cornering the lo- 
cal market in Independence Day 
fireworks, and who paid a quarter 
of his Yale college fees out of poker 
winnings, might see a valuation of 
about C300xn {$435 m) put on his 
fund management business by the 
London Stock Exchange next 
month. 

Mr John M. Templeton's mutual 
fund and pension fund manage- 
ment business - Templeton. Gal- 
braith & Haosberger - will be float- 
ed next month by London stockbro- 
kers Cazenove, in a time slot origi- 
nally allocated to the Trustee Sav- 
ings Banks Group. A quarter of the 
issued shares in the Cayman Is- 
lands- registered company are to be 
offered to the public. 

The decision to list in London 
rather than the US, where he is bet- 
ter known, owes much to Mr Tem- 
pleton’s wish to maintain his inde- 
pendence from US tax jurisdiction. 
But be has many links with Britain: 
He took British citizenship after 
moving to the Bahamas in the late 
1980s, and his British posts include 
one of the five trustees for endow- 
ments of Balliol College, Oxford. 

In a long career the 73-year-old 
fund manager has achieved Wall 
Street fame as a global investor of 
legendary patience and bargain- 
spotting ability. From Lyford Cay, 
Grand Bahama, he surveys the 
world's markets untainted by the 
day-to-day pressures and distrac- 
tions of Manhattan. 

Mr Templeton’s success in invest- 
ment has been achieved, he has 
said, by adherence to 22 guiding 
principles. Those include: "It is im- 
possible to produce a superior per- 
formance unless you do something 
different from the majority"; and 
"The time of maximum pessimism- 
is the best time to buy, arid the time 
Of yrmyirmim optimism Is the best 
time to seU." 

Over the years his portfolios have 
often been populated by little- 
known companies in out-ol-the-way 
countries. His maxim 11 states: *Tf 
you buy the same securities as oth- 
er people you wiH have the same re- 
sults as other people.” In the 1960s 
he was n pioneering investor in Ja- 
pan. But recently, much of his 
funds’ money has been going into 
US stocks. 

The S1.4bn Templeton Growth 
Fund fa now ranked first in terms 
of growth during the past 20 years 
by Johnson’s Charts in the US. 

Background, Page 16 
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International 
trade financing makes us 

tick. 



At BFGE we specialize in one major field-international 
trade financing-and it gives us an edge. 

For example, when you need a fast answer on a loan- 
be it a short, medium or long-term requirement-in one of 
the world’s dozen or so major currencies, you can bank on 
our getting back to you with a last proposal. The same is 
true in other complex areas such as countertrade operations. 

And it’s even more true for interest rate swaps, 
currency swaps or foreign exchange options. For the 
excellent reason that our treasury teams are active in the 
interbank and foreign exchange markets-in 
New fork, London, Paris and Singapore- 
right round the clock. 

Several thousand companies, 
including commodity traders, are 
successfully operating with France and 
worldwide with credit-and know-how- 
supplied by BFCE. 

Because their international 
competitors can be relied upon to keep 
them on the hop, these dients have 
to be ready to move fast. 

So do we. 


That’s why we can 
beat the clock. 
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OVERSEAS NEWS 


Howe warns moderate Palestinians 


BY ROCJER MATTHEWS iN MUSCAT 


SIR GEOFFREY HOWE, the 
British Foreign Secretary, 
yesterday warned moderate 
Palestinians that they were 
being discredited by recent out* 
breaks of terrorism and said 
the peace process was suffering 
as a result. 

With King Hussein of Jordan 
in London and Mr Shimon 
Feres, the Israeli Prime Kin* 
ister, due to arrive on January 

21, there is an opportunity Air 
Mrs Margaret Thatcher, the 
Prime Minister, to investigate 
possibilities for repairing some 
of the political damage caused 
by the attacks at Rome and 
Vienna airports. 

Sir Geoffrey made his re- 
marks in Oman at the start of 
four days of intensive consulta- 
tions with Arab Gulf leaders. 
He travels to Saudi Arabia to- 
day and Kuwait on Wednseday. 

The British Government be- 
lieves that the response to ter- 
rorism must be two-pronged. 
There has to be greater inter- 
national co-operation on secur- 


Italian Prime Minister Bet- 
tine Cnd has warned that 
because of unresolved con- 
flicts in the Mediterranean 
region Italy mas a high risk 
of more guerrilla attacks like 
the airport gun battle in 
which 16 people died last 
month, Reuter reports from 
Rome. He said in a half- 
yearly report to parliament 
on the activities of the 
civilian and, military intens- 
ity measures, but the root 
causes have also to be tackled. 
This means a peace process 
aimed at resolving the Pales- 
tinian issue. 

Sir Geoffrey told Mr Youssef 
Alawi, the Omani Minister of 
State for Foreign Affairs, that 
there was growing evidence of 
Libyan involvement in the re- 
cent airport attacks. However, 
Britain has already made it 
clear that it will not support 
economic sanctions against 


gettce services that they had 
unmasked more than 70 
foreign spies In the past six 
months, an above-average 
haul interpreted -as a sign of 
Italy's vulnerability to exter- 
nal f erm ent. Mr Craxl listed 
the Palestinian problem and 
Lebanon as two of the “high 
risk factors” that threatened 
Italy with further guerrilla 
violence. ___ 

Libya and is opposed to mili- 
tary retaliation. 

The Foreign Secretary 
stressed Britain's full support 
for King Hussein’s peace efforts. 
But he also expressed his 
pleasure that the King was again 
talking to President Assad of 
Syria, a development which has 
caused some alarm in Israel and 
the US, and at senior levels of 
the Palestine Liberation Organ- 
isation (PLO). _ 

The US and Israel both be- 


lieve that Syria is an obstacle 
to peace. There is also a wide 
rift in understanding between 
President Assad and Mr Yassir 
Arafat, the PLO chairman. 

Sir Geoffrey will be anxious 
for an assessment from Saudi 
Arabia on the significance of 
the JoTdanian-Syrlan rapproche- 
ment Saudi Arabia was largely 
responsible for reestablishing 
contacts between the two coun- 
tries but also remains one of 
tbe main sources of finance for 
the PLO. 

The other main theme of Sir 
Geoffrey’s trip is the Gulf war 
between Iran and Iraq, now 
in its sixth year. Oman has 
adopted a neutral stance and 
has been seeking, without 
success, to mediate between the 
two countries. 

Sir Geoffrey and Sultan 
Qaboos, Oman’s ruler, agreed 
after four hours of talks yester- 
day that hopes for an end to 
the figh tin g remained very 
gloomy. 


Peres stays firm on Taba deal 


BY TONY WALKER IN TH. AVIV 


MR SHIMON PERES. Israel’s 
Prime Minister, was yesterday 
determined to force through an 
inner Cabinet meeting a pack- 
age of measures to help settle 
the Taba dispute with Egypt. 

Officials of- Mr Peres’s 
Labour Party were saying on 
the eve of the inner cabinet de- 
liberations that the Prime Min- 
ister would not tolerate further 
delay and was prepared to risk 
the collapse of the national 
unity government 

Ministers of the right wing 
Likud bloc have repeatedly 


deadlocked the inner cabinet on 
the Taba question, demanding 
that the dispute be settled by 
conciliation rather than arbi- 
tration. Egypt has insisted that 
it be resolved by arbitration. 

Mr Yitzhak Shamir, Israel’s 
Foreign Minister and leader of 
Likud, indicated support on 
Friday for the package. He 
said differences with Labour 
could be bridged. 

Agreements with Egypt, 
thrashed out over six months 
by Egyptian and Israeli nego- 
tiators, provide for a ™«r of 


conciliation and arbitration, 
and guarantees of access for 
the loser to Taba, a narrow strip 
of land on the Red Sea that 
Israel retained When it handed 
the rest of Sinai back in 1981 
under the terms of the 1979 
peace treaty. 

The deal also includes agree- 
ment on the return of Egypt’s 
ambassador, withdrawn in pro- 
test at Israel’s invasion of 
Lebanon, and on the resump- 
tion of cultural and commer- 
cial arrangements frozen for tbe 
past several years. 


Canada curbs 
high-tech 
sales to Libya 

By Bernard Simon in Toronto 

CANADA has imposed limited 
economic sanctions against 
Libya in response to Ameri- 
can requests for action 
against the Gaddafi Govern- 
ment. 

The cubs include an out- 
right ban .on sales of high 
technology oil-drilling equip- 
ment and an end to all 
government assistance to 
Canadian companies trading 
with Libya. The Export 
Development Corporation will 
no longer provide credit in- 
surance for Canadian exports 
to Libya. 

The Government In Ottawa 
said it will -not allow Canada 
to be nsed.as a conduit for 
embargoed US goods. Govern- 
ment officials have asked 
several companies, especially 
In the oil sector, not to take 
advantage of the US boycott 
to expand their own business 
in .Libya. 

The authorities stopped 
short of ordering L300 Cana- 
dians working in Libya 
to leave the country, but have 
urged them to reconsider 
their future security. 

Canada’s export s to Libya 
totalled C$73m (£36m) In tbe 
first nine months of last year. 
More than half was heavy 
machinery, mainly for the oQ 
industry. Other sales Included 
wheat and powdered milk. 


Gemayel and Assad set to 
talk on Lebanon peace plan 


BY NORA BOU5TANY IN BEIRUT 


THE Lebanese president, Mr 
Amin Gemayel. is expected in 
Damascus today for another 
meeting with his Syrian coun- 
terpart over a peace and reform 
package aimed at ending 
Lebanon’s civil war. 

The President's opposition to 
some of the political clauses in 
the accord, signed on December 
28, has boosted his standing In 
his own religious community. 
Despite continuing rumblings of 
unrest, however. Mr Gemayel 
is likely to bade the agreement 
provided certain modifications 
| are made in the course of im- 
plementation. 

Mr Nabih Bern, Lebanon’s 
Shiite Moslem leader, warned 
Mr Gemayel over the weekend 
he will be forced to accept the 
agreement in the same way he 
was forced to scrap the May 17 
withdrawal accord with IsraeL 
The Lebanese Cabinet revoked 
the May 17 ■ accord in March 
1984 following a crushing 
defeat of Lebanese Army sol- 
diers at the hands of Moslem 
miHtiamm in control of west 
Beirut 

Syria has made it plain it 
expects the peace plan to be 
Implemented. Political ob- 
servers here say, however, that 
Syrian President Hafez Assad 
is willing to listen to Mr 
Gemayel's grievances. Mr 
Gemayel was displeased with 


his exclusion from negotiations 
leading up to the Damascus 
pact Mr Berrl, Mr Walld Jum- 
blat, Druze leader, and Mr Elie 
Hobeika, Christian militia com- 
mander. discussed and signed 
the accord late last year. 

Mr Hobeika was then be- 
lieved capable of securing un- 
questioned support for the 
accord. However, Christian dis- 
comfort with the loss of tradi- 
tional privileges and objections 
by the Lebanese military estab- 
lishment to a Syrian-supervised 
rehabilitation of tbe Lebanese 
Army, have refuelled a struggle 
for influence in Christian areas. 

Mr Hobeika faces challenges 
by forces loyal to Mr Gemayel 
and dissident Christian militia- 
men who back the more 
hawkish Christian commander 
Mr Samir Geagea. 

The phalange party, which 
backed the president during a 
militant Christian uprising last 
March, said recently the accord 
needed correcting. It termed 
the limits placed on the powers 
of the advantaged Christian 
minority as “ arbftary ” and giv- 
ing rise to fanaticism and 
chaos. 

Such criticisms and a failed 
assassination attempt against 
President Gemayel cm Decem- 
ber 31 have increased the 
isolation of Mr Hobeika, who 
was becoming Syria's main ally 
in the Christian community. 


Israel may 
probe Barclays 
Discount Bank 

By Lynne Richardson in Tel Aviv 

BARCLAYS Discount Bank, 
jointly owned by Barclays of 
the UK and Israel Discount 
pantr, is to be considered for 
investigation by the Bank of 
Israel, the central bank, with 
regard to trust receipts issued 
to diamond mer c h ants . 

During the boom days of the 
diamond industry, trust receipts 
worth hundreds of millions of 
dollars were issued to dealers 
by Israeli banks to cover loans 
againsth diamonds. 

Barclays Discount was par- 
ticularly active in tins field and, 
when many dealers defaulted 
as the diamond market slumped 
in 1981, the bank claimed 
against Lloyd's, its insurers. 

After investigations which 
showed “ startling abuses of the 
trust receipts system,” accent- 
ing to a lawyers' report Lloyd's 
settled the claim with Barclays 
Discount who charged one 
dealer with theft 
However, the dealer has now 
been acquitted of stealing 
8100,000 (£714.000) worth of 
diamonds from Barclays Dis- 
count and the Tel Aviv distript 
judge suggested the central 
bank investigates the proce- 
dures for trust receipts at 
Barclays Discount 
Mr Gideon Lahav, chairman of 
Barclays Discount denies any 
irregularities. 
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OVERSEAS NEWS 


French court to 
rule in Hersant 
takeover battle 


BY DAVID HOU5EGQ IN PARIS 

A french commercial mart 
will give judgment tomorrow 
on the first stage of the 
growing legal battle between 
the French Government and the 
Hersant newspaper group over 
the future of the Progrfes de 
Lyon. 

The Government Is seeking 
to reverse the takeover eight 
days ago of the Progrfes, one 
of France’s largest provincial 
papers, by Mr Robert Hersant, 
the right-wing press magnate, 
in defiance of recent legislation 
on newspaper ownership. 

Ur Hersant is counting on 
a change of government at the 
March parliamentary elections 
to save him from further 
prosecution. 

In an initial move, the Gov- 
ernment on Saturday asked the 
Paris commercial court to 
appoint a temporary adminis- 
trator for the paper on the 
basis that the Hersant group’s 
acquisition of the Progrfes was 
illegal. 

The commercial court has 
given itself until tomorrow to 
announce its decision. The 
postponement reflects the 
complicated issues that are at 
stake. 


Not the least of these is that 
a temporary administrator 
would be responsible for assur- 
ing that staff salaries were paid 
and for covering the debts of 
the Progrfes group of papers, 
estimated at FFr 180m (£l5m). 

The legal battle over Mr 
Hereant’s takeover of the Pro- 
grfes does not come before the 
civil courts until later this 
month. 

Mr Hersant over the weekend 
sought to reinforce his position 
at the Progrfes by paying 
salaries for December — in- 
cluding the '* 13th month ” 
salary to which French 
employees are traditionally 
entitled at the end of the year. 

For the Government to have 
any chance of success in the 
battle against Hr Hersant, it 
needs to find an alternative 
purchaser for the Progrfes de 
Lyon and its sister papers. 
Among names being mentioned 
at tiie weekend was that of 
Sir James Goldsmith, who 
already owns the successful 
French magazine L’Express. 

The official commission on 
transparency and pluralism in 
the French press has already 
called Mr Hersanfs takeover 
of the Progrfes illegal. 


Socialist Party makes 
opinion poll comeback 


BY OUR PARIS CORRESPONDENT 


THE MORALE of the French 
Socialist Party is being boosted 
by a modest though significant 
comeback in the party's stand- 
ing in public opinion polls as 
the campaign for the March 
parliamentary elections gets 
under way in earnest this week. 

A new poll published yes- 
terday sbows a further 2 per 
cent rise in President Francois 
Mitterrand's popularity, with 
36 per cent showing confidence 
in him— the highest level since 
September 1983. 

The latest poD confirms the 
trend since the middle of last 
month showing a recovery in 
the Socialist Party’s popularity. 

Three of the major periling 
institutes — Sofres, Hop and 
BVA— have recently reported 
that, on present voting inten- 


tions, the Socialists would 
score between 26-27 per cent 
of the votes. 

This compares with their 23 
per cent in the 1984 European 
elections — a level they have 
maintained until recently. 

The Ifop Journal de Dimanche 
poll yesterday showed. a signifi- 
cant decline in the ratings of 
Mr Jacques Chirac and former 
President Giscard d’Estaing. 
two opposition leaders. 

With only two months to go 
to the elections on March 16, 
tbe public opinion polls none- 
theless forecast that the right 
(excluding the extremist 
National Front) will have an 
absolute majority of seats in 
tiie National Assembly. 
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Honecker in 
‘candid’ talks 
with US 
delegation 

By Leslie Celitt in East Berlin 

A US CONGRESSIONAL 
delegation, has held “ extra- 
ordinarily candid ” talks with 
East Germany’s leader. Mr 
Erich Honecker, at which he 

expressed bis hopes ior Im- 
proved political and economic 
relations with Washington. 

East Germany is actively 
seeking to develop its 
dormant links with the US, 
which is .responding by in- 
creased attention from the 
State Department and the 
arrival of the congressional 
delegation, which was the 
first to meet an East German 
leader. 

Mr Tom Last os. Democrat, 
and head of the House 
of Representatives sub- 
committee bn Europe and 
the Middle East, led the 11- 
member delegation which met 
Mr Honecker. 

He said the “historic meet- 
ing” would mark tbe start of 
improved bilateral ties. Tbe 
US group left East Germany 
yesterday. 

Relations between the US 
and the Soviet Union’s lead- 
ing East European ally began 
to thaw in 1984, when East 
Germany made no political 
retaliation against the deploy- 
ment of new US missiles in 
West Germany. Last year, Mr 
Honecker was prevented by 
Moscow from making what 
would have been his first visit 
to West Germany. 

Washington now indudes 
East Germany In regular 
background briefings on US 
policy by senior State Depart- 
ment officials. The latest con- 
tact took place in East Berlin 
after the Geneva summit con- 
ference of the US and Soviet 
leadersL The only other War- 
saw Pact countries to get 
similar treatment were Hun- 
gary and Romania. 

In addition to wanting to 
demonstrate it is not merely 
a Soviet satellite. East Ger- 
many would like to obtain 
most favoured nation (MFN) 
tariff status in the US, which 
would have to be approved 
by Congress: East Germany's 
State Secretary for Foreign 
Trade, Mr Gerhard Beil, was 
present during the delega- 
tion’s meeting with . Mr 
Honecker. 

The Congressmen suggested 
to Mr Honecker that the 
750th anniversary of Berlin's 
founding next year would be 
an Meal opportunity to re- 
move the Berlin- Wall. 


Shevardnadze takes 
the Japanese trail 

BY PATRICK COCKBURN IN MOSCOW 


THE SOVIET Union starts a signifi- 
cant new approach to relations with 
Japan this week when Mr Eduard 
Shevardnadze, the Soviet Foreign 
Minister, starts the first visit to To- 
kyo for 10 years by a Soviet Foreign 
Minister. 

The new leadership in the Krem- 
lin under Mr Mi>rh»n Gorbachev 

ialron t. fap political anrl economic 

strength of Japan in the world more 
seriously than its predecessors. The 
Communist Party daily Pravda said 
yesterday that SovietJapanese re- 
lations “do not correspond either to 
their political weight in world af- 
fairs or their wpnpmn* potential." 

Tokyo asked for a foreign minis- 
terial visit from the Soviet Union 
six years ago. 

Pravda said yesterday that tbe 
deterioration in relations in t he late 
1970s was caused by Japanese par- 
ticipation in US economic sanctions 
against tbe Soviet Union and terri- 
torial claims on Soviet territory. 

A further reason for poor rela- 
tions is that Mr Andrei Gromyko, 
Soviet foreign minister far2B years, 
franrfpd to Japanese 

strength. 

The Japanese claim to the four 
TTnrilft island* north of Hokaido 
which the Soviet Union took in 1915 
remains an obstacle to tbe conclu- 
sion of a formal peace treaty be- 
tween the two countries. When Mr 
Gorbachev met Mr Yasuhiro Naka- 
sone, the Japanese Prime Minister, 
at President Chernenko’s funeral in 
March he told him that there would 
be no change in the Soviet position 
on the Kuriles. 


Despite this, and other obstacles, 
Moscow has shown an interest 
since last summer in pursuing bet- 
ter relations with Japan. Tbe new 
leadership is conscious of Japanese 
economic strength, its military pot- 
ential and increased diplomatic ac- 
tivity under Mr Nakasone who in 
October offered talks on concluding 
a peace treaty. 

Mr Shevardnadze probably does 
not expect any Immediate political 
benefits from his visit but is inter- 
ested in improving the atmosphere 
between the two countries. Tbe So- 
viet Union has a long-term interest 
in keeping Japan as distant as pos- 
sible from both the US and rivma 
and improving the image of the So- 
viet Union in the eyes of Japanese 
public opinion. 

There is also the question of in- 
creased trade with Japan in which 
Moscow is seriously interested. 
Pravda pointed out yesterday that 
in 1970 Japan was the Soviet 
Union’s first or second biggest trad- 
ing partner among developed capi- 
talist states but by 1984 had 
dropped to sixth place. Exports to 
Japan in that year were SI bn and 
imports $2.5bn. 

The priority given in Soviet in- 
vestment plans over tbe next five 
years to re-equipping Soviet plant 
with high technology end improv- 
ing the quality of machinery has in- 
creased interest in Japan as a sup- 
plier. Japanese companies are bid- 
ding for two large petrochemical 
projects currently out to tender, 
and their success would be a sign of 
a change in Soviet trading polity in 
their direction. 


Shultz to visit Athens 

BY ANDR1ANA 1ERODIACONOU IN ATHENS 


MR GEORGE SHULTZ. US Secre- 
tary of State, is to pay an 
visit to Athens on March 25 during 
which be is expected to talk to the 
Socialist Government about the fu- 
ture of the four US military bases in 
Greece. 

The Socialists’ official position is 
that the bases will definitely go at 
tiie end of 1988, when tbe existing 
five-year agreement for their opera- 
tion, which they signed in 1983, 
expires. 

US hopes that the military instal- 
lations migh t remain beyond -that 
date have been encouraged by a dis- 
tinct pro-US turn in the Socialist 
foreign policy after last June's gen- 
eral elections and by warnings de- 


livered by Mr Andreas Papandreou, 
tbe Prime Minister, to bis support- 
ers that removing the bases was a 
delicate exercise which could not be 
accomplished overnight. 

Mr Michael Armacost, US Under- 
secretary of State, tried to glean Dr 
Papandreou' s intentions on tbe 
bases during a visit to Athens last 
October. But the Greek side repor- 
tedly chose to play their cards close 
to their chests. Mr Shultz is now ex- 
pected to try to move the discus- 
sions forward. 

The Americans are understood to 
want as much advance warning as 
possible on the fate of the bases in 
order to make , contingeiicy plans to 
transfer their activities . . . 
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NOW TOUR EXPERTISE CAN 
BE USED IN A MEETING HERE 


Who says you can't be in two 
places at the same time? 

Or ten? Or a hundred? 

Expertise is one of an organis- 
ation's most valuable and least 
exploited assets. 

The know-how people use to 
make decisions is gained from years 
of experience. Yet this know-how is 
not written down. It is only com- 
municated when one person advises 
or demonstrates something to 
another. 

However, spoken adviceis a very 
inefficient way to share knowledge. 

For example, if you are a financial 
director and have to explain some 
aspect of corporate tax, it prevents 
you from doing something more 
productive. 

It is likely that you'll have to give 
the same advice or explanation to 
various colleagues on many occas- 
ions, so the demands on your time 
are multiplied. 

And if you are out of the office, 
in a m ee tin g or unavailable for some 
other reason a decision may have to 
be unnecessarily deferred or a less 
effective decision may be taken. 

Ultimately your business is not 
as profitable as it could be. 

A more efficient way to share 
your knowledge is with an expert 
system called Expertech XL 

It is a hew software product 
recently launched in the . UK. 


Expertech Xi is a tool for conveying 
the advice or know-how of ah expert 
to other people. 

The reason there's been ho 
record of your know-how in the past 
lies in the fact that what is communi- 
cated very, well in speech, in the 
context of a specific situation, often 
looksverybittyandincompletewhen 
put into print. 

Expertech Xi allows you to ex- 
press your decision-making process 
in a more effective form. 

Xi uses a series of simple rules 
similar to your rules-of-thumb, e.g. if 
certain circumstances exist then the 
likely outcome is such and such. 

You build these rules into a 
computer program so your expertise 
is accessible to other people in your 
organisation. They can choose when 
to exercise aspects of your know-how. 

It doesn't matter that you've 
never programmed a computer 
before because Expertech' Xi is not 
like conventional software. 

It uses plain English. 

Expertech also provides the Xi 
Tutorial to help you start It shares its 
know-how abouthowto share yours. 

You'll find that putting your 
expertise onto a computer will make 
it easier to refine and discuss with 
other experts. 

It will also be easier to update 
and share. And it can be expanded 
almost indefinitely. .. 

Most important, Expertech Xi 


helps to maximise an expert's 
potential 

You may not be in your office 
but your know-how is. 

Does this mean you can be 
replaced by a computer? 

Of course not. It isn't possible to 
program all or even most of aperson's 
expertise. 

Xi is simply a valuable alter- 
native when the expert is not there. 

Our expert system can be 
applied to almost any area of 
expertise. Over 1,000 copies of Xi 
have already been sold. 

Here are three examples where 
Xi is in operation. 

Clarifying Staff Regulations. Many 
Xi customers begin by making their 


information about the conditions 
and Xi advises them on the most 
economical docking procedure. 

Archiving Rare Skills. A firm of 
commodity brokers used Xi to pre- 
serve the know-how of a staff member 
who was about to retire. He had unique 
skills in overseas commodity buying 
which were vital to his colleagues. 

If this record had not been made 
valuable experience would have 
been lost to the firm. 


Expertech Xi is compatible with 
most personal computers and costs 
less than you may think. 

Along with the XiTutorial and a 
very readable manual, Expertech Xi 
is only £495. 


...WHILE YOU'RE IN ANOTHER 
MEETING OVER HERE. 


staff regulations better understood 
and more accessible to their 
employees. 

Xi explains the company's Staff 
Loan Scheme, Pension Scheme and 
Statutory Sick Pay Regulations to an 
employee and calculates their 
individual entitlements. 

Guiding Shi p Cap tains. Knowing the 
intricate characteristics of a port can 
help a ship's captain decide the most 
cost-effective way to dock a vessel 

In his spare time a German 
shipping executive put together over 
700 rules on North Atlantic ports for 
his captains to refer to on their in- 
board computers. 

The captains simply feed in 


To make better use of your 
expertise, use ours. 

See us on stand 933 atthe 'Which 
Computer?" Show. Qrfillinthe coupon. 

[ " Please send me more information on Expertech Xi. ~ 1 
The Expert System dH 

Please supply copies of Expertech Xi. at 

£495 each | excluding VAX &. Delivery ) . lU 

Post to: Expertech, Expertech House, 172 Bath Road, 
Slough, Berkshire SL1 3XE. Telephone: (0753) 821321. j 

Name Position 

Company Name _ 

Address _J 


Telex- 


TeL No. 

—Purchase Order No. 


MS/DOS Machine Type (384K minimum memory) 

Please specify 

Signature 


We enclose a cheque for £ _(add 1SK VAX 

on all orders and £25 delivery fee on orders less than 
£1,000}. Cheques should be made payable toExpextech 
Limned, atthe above address. 


L 
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Sharp fall in 
S. Korea 
shipbuilding 
contracts 

By Steven B. Butler In Seoul 

NEW shipbuilding orders at 
South Korean yards fell sharply 
in 1985 totalling just 771,000 
gross tons, a 66 per cent plunge 
from 1984's new orders, and the 
first time since 1979 that new 
orders fell under Ira gross tons. 

In dollar terms, the figures 
look worse. The value of new 
orders fell by 77 per cent in 
1985 to reach 5522m (£372m). 

The fall-off of new orders 
Indicates further serious 
retrenchment ahead in an 
industry that last year saw 
declining profits and a sharp 
drop in employment 

Some of the yards may face 
difficulties surviving if they are 
unable -to succeed in their 
current drive to diversify into 
non-vessel construction. 

• Daewoo Shipbuilding and 
Heavy Machinery has received 
its first orders for the New 
Year — $2 10m in contracts to 
bulk! five ships. 

The new orders include two 
oil shuttle tankers worth 980m 
for the Ugland group of 
Norway, and for three car 
carriers worth 9130m for 
Hoegh-Ugland Auto Lines. 

0 New overseas contracts for 
South Korean construction com- 
panies last year plunged by 28 
per cent to 84.69bn, the lowest 
total of new orders since 1977. 

Following a 38 per cent 
decline in new orders last year, 
and 22 per cent the year before, 
the latest figures indicate 
another serious retrenchment 
for one of South Korea's fore- 
most foreign exchange earners. 

South Korean companies 
have been hit hard by the 
slump in business from the 
Middle East Despite efforts to 
diversify into other markets, 
the Middle East accounted for 
91 per cent of last year's new 
orders. 

The country’s largest con- 
tractor, Hyundai Engineering 
and Construction, however, has 
emerged virtually unaffected by 
the slump. 


Export finance cuts 

The minimum concessionary ex- 
port credit rate for credits over 
five years under which richer 
countries are to provide finance 
to intermediate countries is cut 
to 10JL5 per cent from 11.20 
per cent, effective January 15. 
Friday’s issue incorrectly stated 
that the levels would fall to 
10.85 per cent from 11.90 per 
cent. 
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Ikarus buses win foothold in UK 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


IKARUS of Hungary, one of the 
world's largest coach and bus 
makers, has established a beach- 
head in the UK market with 
an initial $2 -5m (£1.7m) con- 
tract with Kirkby Central 
Group of south Yorkshire that 
also gives the latter the right 
to sell coaches with Ikarus- 
made bodies to the rest of the 
EEC, 

Mr Colin Cowdexy, Kirkby 
Central’s managing director, 
said his company was now 
exploring the EEC Continental 
sales possibilities, but the 
initial order for 20 Blue Danube 
luxury coach bodies this year, 
and for a somewhat larger 


number in 1887-88, would be 
for the UK market. 

These will be imported into 
one of Britain’s six freeports. 
to defer import duly and value 
added tax (VAT), until moun- 
ted on Volvo chassis and fin- 
ished off in the company’s 
Yorkshire workshops. 

Ikarus, which exports about 
80 per cent of its yearly output 
of some 14,000 buses and 
coaches, already does substan- 
tial business in north America, 
Asia the Middle East, as 
well as its dominant share of 
the Comecon market. 

But it is keen to use its low- 
cost production base to break 


into the EEC, 
tity of 


which has a 
multiplicity of chassis manu- 
facturers, but few coach and 
bua makers of comparable scale. 

Its interest in the UK appears 
to be to combine what it sees 
as immediate sales prospects 
with & potential springboard 
into the EEC market. This 
could be of greater consequence 
in the larger bus market. 

Hearns' UK agent, Robertson 
International, is currently 
weighing up award of a similar 
deal with regard to UK and EEC 
sales of Ikarus bus bodies. 

Though the current privatisa- 
tion of the National Bus Com- 
pany has thrown the UK bus 


market into a state of flux, the 
prospect of selling for Ikarus 
substantial numbers of bus 
bodies in the EEC could 
have considerable countertrade 
attractions to Western manu- 
facturers wanting to sell their 
own products to Hungary. 

Kirkby Central is competing 
with bus chassis manufacturers 
for Ikarus bus co-operation, Ur 
Cowdery says. 

But its prime interest, -he 
claims. Is as the UK market 
leader In luxury coaches, at a 
time when UK coach-makers are 
facing considerable competition 
from the rest of the EEC. 


Michael Donne looks at the background to a forthcoming exhibition 

Singapore boosts aerospace role 


SINGAPORE'S bid to become 
a major force in the aerospace 
industry in South East Asia and 
the Far East will be given a 
further boost this week when 
more than 600 International 
aeronautical companies partici- 
pate in the third Aslan Aero- 
space exhibition at Changi Air- 
port, from January 15 to 18. 

The biennial exhibition, oc- 
curring this year against the 
background of weakening econ- 
omic activity in South-East Asia, 
has two main objectives. 

The first Is a direct attempt 
by Singapore to promote itself 
as a base for aerospace and re- 
lated manufacturing activity. 
In competition with such coun- 
tries as Japan and Indonesia 
which have established aero- 
space industries. 

Although lacking the heavy 
Industrial infrastructure for 
large-scale aircraft manufac- 
ture, Singapore is idealy placed 
to cope with the smaller ele- 
ments of aerospace activity such 
as electronics, avionics, and 
parts manufacture, and even 
light aircraft assembly, in ad- 
dition to the existing extensive 
maintenance, overhaul and re- 
pair facilities the country pos- 
sesses. 

Much of this work is being 
done in association with Wes- 
term aerospace manufacturers, 
but the aim is to expand this 
activity substantially, and thus 
add another dimension to Singa- 
pore's overall industrial struc- 
ture. 

The exhibition's second objec- 
tive is to promote Singapore as 
a central market for aerospace 
products of all kinds. It is 
overtaking the biennial Japa- 


nese aerospace exhibition which 
has dominated the Far East 
aerospace scene but which is 
declining in international in- 
fluence as other countries recog- 
nise the value of having their 
own aerospace industries. 

Despite recent indications of 
slacker economic growth 
throughout South-East Asia, 
aviation in the region con- 
tinues to expand. 

Factors behind this growth 
in the past have been the 
region's expanding economies, 
the growth in tourism, which 
is still well below the region’s 
potential, and an increasing 
awareness throughout the 
region of the benefits that air 
transport and related aero- 
space industrial activity can 
bring. 

While there are political and 
economic difficulties in some 
parts of the region, these are 
not thought likely to impose 
any serious long-term con- 
straints on the overall develop- 
ment of civil aviation through 
the rest of this decade. 

Statistics of the International 
CSvil Aviation Organisation (the 
aviation agency of the UN) 
show that between 1974 to 1984, 
average annual growth in inter- 
national air traffic in the Asia 
and Pacific region, in terms of 
scheduled passenger-kilometres 
flown, was 12.6 per cent, with 
domestic air traffic Increasing 
annually by an average of 9.4 
per cent. 

In that period, the expansion 
was the second highest in the 
world after the Middle East 
region, where International air 
traffic rose an average of 13 per 
cent a year, with domestic air 


travel gaining 2L3 per cent 

In cargo, the Asla/Padfic im- 
provement was even more 
marked. Scheduled freight 
tonne-kilometres flown on Inter- 
national operations increased 
on average by 17.1 per cent a 
year, with domestic freight 
operations gaining 1 24 per 
cent 

Apart from the need to supply 
the region’s growing airlines 
with aircraft of all kinds, the 
region also requires much fur- 
ther development of the com- 
mercial aviation infrastructure, 
from building new airports to 
tiie provision of improved air 
traffic control and air naviga- 
tion aids. 

Substantial outlays of cash 
and physical and technical 
effort will be needed to bring 
large parts of the region, up to 
the standards of North America 
and Western Europe. 

As a market for aviation and 
aerospace equipment through 
the next decade, therefore, the 
Asia /Pacific region as a whole 
is one of the most promising in 
the world. 

Boeing, in its most recent 
study of world market pros- 
pects, suggests that over the 
next 10 yean airline activity in 
the region will expand by more 
than 26 per cent from the 1984 
level, ™nng it tiie second 
largest area of aviation growth 
in tiie world after the US. 

Boeing also believes that, out 
of a total world market for 
airliners of all kinds worth 
$135hn (£96.4bn) in that period, 
the Asia/Pacific share will be 
about 20 per cent, making it the 
biggest single market after the 
US, which wiH* account for 
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about 424 per cent 

Singapore’s own bid to be an 
influential factor in this antici- 
pated civil aviation and aero- 
space expansion is also stimu- 
lated by the emerging aerospace 
power of China. 

That country has been showing 
increasing interest not only in 
expanding its commercial air- 
line operations both domes- 
tically and internationally, 
reflected in increasing pur- 
chases of Western-built air- 
liners of all kinds, but also in 
the modernisation of its own 
aerospace manufacturing 

industry. 

This was reflected in the big 
Aviation Expo in Beijing in 
December. 1984, with many 
foreign countries showing their 
aerospace wares. The recent 
large Chinese procurement of 
Western aircraft Is widely 
believed to be the precursor to 
extensive manufacturing under 
licence of some of those design, 
or at best closer aerospace 
industrial links with the West. 

The rise of the commercial 
aviation and the aerospace 
industry in South-East Asia 
and tiie Pacific Basin region 
thus cannot be under-estimated. 
Japan, Indonesia, Singapore and 
are all now showing 
increasing interest in aerospace 
activity and can be expected to 
continue to do so, despite cur- 
rent economic difficulties in 
some parts of that region. 

The market promise of the 
whole area is Immense, despite 
Its wide physical diversity and 
its equally varied political and 
economic and sociological prob- 
lems. 

. The Financial ^Tiroes Is hotfc 
ing- its fourth Asian Aerospace 
conference, on Aviation in 
South-east Asia and the Pacific 
Basin Region, in Singapore at 
the Shangri-La Hotel today and 
tomorrow. Details from the 
FT Conference Department, 01- 
621 1355. 


ITC praises 
Gatt dispute 
settlement 
mechanism 

B f Nancy Dunne In Waddnfton 
THE DISPUTE settlement 
mechanism employed under the 
General Agreement on Tariffs 
and Trade (Gatt) has won 
praise from a surprising source 
— the US International Trade 
Commission (ITC). 

The US is currently involved 
in a large number of Gatt 
disputes, which have . been 
stalled short of a satisfactory 
resolution. As a result, the 
pagan Adminis tration has Said 

it will seek reform of the 

dispute settlement procedures 
in the. forthcoming round of 
multilateral trade negotiations. 

However, according to a new 
ITC report, the existing mech- 
anism n&s been adequate for 
managing "all but the most 
contentious International trade 
disputes, such as those involv- 
ing Agricul tu ral subsidies.” 

In fact, Gatt looted even 
better — “both pragmatic and 
flexible”— when compared with 
other, more politicised inter- 
national institutions. 

“The dispute resolution pro- 
cess in particular was observed 
to work well where the Issues 
were narrowly focused or 
technical,’’ the report said. 

- Three major cri tic isms of the 
procedure were examined: the 
length of time taken to com- 
plete a case; tiie opportunities 
for a “defendant” country to 
use procedural manoeuvres to 
obstruct the process; and the 
lack of assurance of compliance 
with panel findings. While 
these charges could, be sub- 
stantiated, the problem cases 
were found to be the exception 
rather than tiie rule. 

t 4 Fefahn»>iTn<m f and formation 
of panels usually - proceeds 
smoothly, reliance on consensus 
decision-making has rarely 
blocked adoption of panel find- 
ings. and some form of action 
was taken in response to Gatt 
resolutions in over 70 per cent 
of completed cases,” according 
to the ITC. 

In a review of 84- cases, the 
commission found that the nse 
of panels has Increased substan- 
tially in the last decade, with 
the US being the most frequent 
complainant While tariffs were 
the most common subject of 
dispute between 1948 and 1974, 
since then, tariff-related issues 
were equalled or exceeded in 
number by complaints against 
quotas, subsidies and other non- 
tariff measures. 

Cases involving subsidies, par- 
ticularly agricultural subsidies, 
proved the- most difficult to re- 
solve — due in part to a lack. of 
consensus on interpretation 'of 
the related Gat provisions. 

Interviewing Gatt officials, the 
commission concluded that tiie. 
most difficult trial facing Gatt 
is that “its members lack the 
political will to co-operate on 
trade matters.” 
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Tanker rates stay soft 

BY ANDREW FSHER. SHIPPING CORRESPONDENT 


TANKER RATES remained 
soft last week, after the in- 
creases ahead of the end-year 
holiday period. Only a marginal 
Increase in demand is forecast 
for oil-carrying vessels this 
year. 

BP Shipping startled the in- 
dustry with its news that crew- 
ing for its fleet would now be 
handled by outside agencies, 
leaving the group with a £50m 
redundancy bill but saving over 
£10m a year on crew costs. 

BP Shipping, which has cut 
its fleet sharply in recent years, 
as have other oil groups, also 
wrote down the book value of 
its fleet by some £80m- 

Recent rises in freight rates 
have been too little and too late 
to benefit BP Shipping, which 
now does under half Its busi- 
ness with Its parent oil concern, 
operating instead as a separate 
shipping company - chartering 
out its ships. 

BP said the alternative to its 
drastic measures was the sale 


or lay-up of its fleet which had 
been losing some £20m a year. 
It said competition in tankers 
from independent owners was 
becoming increasingly fierce. 

A forecast by Xntertanko, the 
independent tanker owners* 
association, said the rise 
demand in 1986 for crude oil 
tankers would be only marginal, 
with a 2 per cent increase for 
refined product tankers. 

It noted there was still on 
overall surplus of tankers, 
especially in large sizes. Scrap- 
ping was high in 1985 and the 
net fall in the world fleet of 
tankers and combination car- 
riers (able to cany oil or dry 
cargoes) was some 28m dead- 
weight tonnes to 276m dwt 

In dry cargo markets, there 
was some improvement In 
rates for grain shipments from 
the US Gulf to Japan, but Den- 
holm Coates, the London ship- 
broker, said the basic outlook 
was poor, with too much ton- 
nage available. 



First Class Transatlantic 
Connections from 
a World Class Carrier 

FTCC McDonnell Dffiiglas - International Telecommunications 


Looking for Transatlantic finks? Well meet 
you half-way . . . FTCC collaborates with 
British Telecom International and Mercury 
Communications to give you a complete 
communications service between Britain 
and the United States. 

IfextAfaiceData 

Telex, voice or high speed data. FTCC will 
find die right way. At the right price. With 
over 100 years’ experience on both sides of 
the atiantic, we have an international 
reputation for quality and efficiency. 

Low Cost-High Speed 

You can make substantial savings on your 
Transatlantic communications bills, using 


the new high speed, low cost IBS digital 
services. These satellite services let you 
communicate at speeds up to two million 
bits per second. In conjunction with either 
Mercury or British Telecom we offer an 
entire range of new digital services, 
including voice, data, facsimile and 
video-c on fe r encing. 

FTCC Has The Answer 
If your company has business in the 
United States, you should be talking 
business with FTCC Call Brian Ingledew 
or Kerry Manning on 01-377 0964, or write 
to us at FTC Communications (UK) Ltd, 
13/19 Curtain Road, London EC2A 3IT. 
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Trade between India 
and Pakistan to 
double this year 

BY JOHN ELLIOTT IN NEW DELHI AND MOHAMMED AFTAB 
TRADE BETWEEN Dlto md 

SSMSdS&AS n^Pakisttn in March or posibly 


tween the two countries' finan ce 
ministers aimed at improving 
the countries fractious and 
accident-prone relationship. 

Pakistan agreed d urine the 
taiva to allow trade in 42 items 


^ India regards progress on the 
trade talks as an important 
litmus test of Pakistan s overall 

desire to improve relations. 

The annual two-way trade 


talks to allow trade in 42 items ^ ^untries has 

currently restricted to public- J*nvee e (£35m> 

sector state trading corpora* totaU fgw years Last year 

SsSSSSS Nwsaesnw 


to expand this list to perhaps 
200 or 300 items. 

“The were a positive 

first step,” said Mr Vishwanath 
Pratap Singh, Indian Finance 
Minister, when he returned to 
Delhi on Saturday. 

Rat he reflected some frus- 
tration among the Indian dele- 
gation 'when he added that the 
two countries had “only just 
started the journey; “ There 
had been “virtual deadlock” 
before. In the country’s - econ- 
omic relations. 

The trade talks, which took 
place in the Pakistan capital of 
Islamabad at the end of last 
week, have a wider internat- 
ional significance because they 
are the first of a series of 
major attempts to reach agree- 
ments on specific Issues follow- 
ing the New Delhi summit last 
month between Mr Rajiv 
Gandhi. Indian Prime Minister, 
and President Zla ul-Haq of 
Pakistan. 

Over the weekend another 


823m. 

The last bi-lateral trade agree- 
ment expired in 
Pakistan has severely restricted 
imports from India, fearing it 
would be swamped with cheaper 
goods by its much larger and 
more industrially - advanced 

neighbour. 

Pakistan has been imposing 
restrictions on trade with India 
which it does not impose on 
other countries but, during the 
talks, it agreed in principle to 
adopt guidelines of the General 
Agreement of Tariffs and Trade 
on treating ail countries equally, 
although his may take some 
time to implement in practice. 

Renter adds: Iran's president. 
Hr All Khamenei arrives in 
Islamabad today for a three-day 
visit that will signal a warmth 
in once-cool relations between 
the two neighbouring Islamic 
nations. 

The visit is the first to 
Pakistan by an Iranian presi- 




Secretaries met in Islamabad to 
start talks on a peace deal to 
end two years of armed dashes 
on the Slacken Glacier in the 
disputed northern territory of 
Kashmir near a mountain pass 
into China. 

The two countries’ Foreign 
Secretaries are to discuss a 
possible general peace treaty 
this month and if good pro- 
gress is made on all these 


Mr Khamenei and Pakistan's 
President Zla al-Baq will discuss 
bilateral ties, 

One official said talks would 
also be held on the regional 
grouping which Iran, Pakistan 
and Turkey decided to revive 
under the new name of the 
Economic Co-operation Organi- 
sation (ECO), aimed at co- 
ordinating trade and economic 
development 
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Bank of Ireland 

announces that with 
effect from close of 
business on the 
13th January, 1986 
its 

Base Rate for Lending 
is increased from 
11i% to 12J% 
per annum 

BankcrlreiancL 
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We have 7 out of the 10 leafing 
cigarette brands Qndudingtfae 
highly successful Superkings). The 
tobacco division^ contribution to 
profits continues togrow; reaching 
a record £123 miffion m ^ an 
increase of £23 nriiKon on 1984. 


ii 




TV! 

1 

i r 

1 



1 

A. A 

U 

i 

i_n_j 


r 


i 


V: 


V 1 i 


. IiiQjeriaRleatfingDrandsQfbeer 
indude Courage Best; Courage 
Light Al^ John Sxxulhh Bitter; 
Hnfinebter and Kroneoboorglagec 
lii 198$ they went down extremely 
wefl for a fifth year In succession. 
Oar brewing and leisure drviskmk 
profits increased by a further 
flfi tnilRrm tn £97 w wTKnn , 
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- ^ own over 5,000 Courage and 
John Smith pubs, 78 Harvester and 
other restaurants, 30 Anchor hotels, 
64 Happy Eater family roadside 
rest aurant s, and 5 Welcome Break 
motorway service areas. Fhr the 
fifth consecutive year in 1985 each 
business made record profits. 
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I^aiKiPfenii^miiKms Origin 
Wbrcestershire sauce is selling 
extremely well in over 100 countries 
round the 'world. Worldwide sales 
reached record levds in. 1985. HP 
continues to doncoate the brown 
sauce market and Dadcfies was 


Ross Foods, now combined with 
Youngk have had an exceptional 
5 ^m *85. Retail market share has 
risen continuously over the pa& 

5 yearn and profits have almost 
doubled. . Source AGR 
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All these highly successful brands (and many 
more) come from one highly successful group. 

The Imperial Group. 

Careful management has guaranteed that 
Imperial brands have been increasingly profitable 
over the past 5 years. 

Building consumer brands, and marketing 
them, is a very particular skill 

Imperial has enormous experience in this 
field And this has fuelled outstanding profit growth. 

Against this record, we believe Hanson 


Thisfs bid for Imperial has no industrial logic It 
is unwelcome, unwanted and is grossly inadequate 

Our brands, our shareholders, our employees 
as well as our customers will get along famously 
without it 
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Tins advertisement is puHie 


The directors of The ktperia! Gnnm pU; (indudmg those who base delegated detailed supervision of this advertisement) have taken all reasonabJe care to ensure that the fects 
and ^a^aaoqyeagftdhereiaarefeandaBXirate: The directors acc^tit^0Ps3aKlyaXorSn^y 
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Epicure savours Channel victory 
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JAMES SHERWOOD, epicure, 
businessman and robust contender 
in the Channel Tunnel fixed-link 
contest, does not suffer from an 
excess of modesty. Nor is he over- 
concerned about his portly figure. 

But he sipped only mineral water 
while jonroaiists were served 
champagne, as he insisted feat 
week that die battle with the rival 
schemes of EuroRoute and Channel 
Tunnel Group (CTG) was all over. 
His Channel Expressway project 
would win, be claimed. 

That remains to be seen although 
the UK and French governments 
want to reach a decision quickly. 
Mr Nicholas Ridley, UK Transport 
Secretary, and Mr Jean Aurora, 
France's Transport Minister, meet 
in London today to discuss the re- 
maining hurdles. 

Mr Sherwood asserts that Ex- 
pressway is “best for the people." 
With his penchant {in’ good living 
he is built for comfort rather than 
speed - and Investing in schemes, 
such as the revamped Orient Ex- 
press, he hardly comes across as a 
man of the masses. 

Luxury hotels, Mayfair bars, ski 
lodges and up-market guides to life 
in London have all figured in. his 
business affairs. But the career of 
Pennsylvania-born and Yale-edu- 
cated Mr Sherwood, aged 53, has 
been based on Sea Containers, the 
company he founded in 1965. 

It is the world's largest lessor of 
containers, container whip* , 
container cranes, not the most 


glamorous area of shipping, but not 
the least profitable. Its success has 
made Mr Sherwood a rich man. 

Although he is confident that 
Channel Express w ay, a £2L55bn 
project for a combined road and rail 
link, is now acceptable to the 
French, last week brought a chilling 
blast of Gallic criticism. 

French of fi cial s businessmen 
have said it will cost far more than 
stated, has ventilation problems in 
the 50 km road tunnel and has little 
involvement from France. They 
have made chauvinistic digs at the 
fact that Mr Sherwood is from the 
US and that Sea Containers is reg- 
istered in Bermuda, although it is 
run from London. 

This is unlikely to have caused 
Mr Sherwood much anxiety. Kit to 
satisfy the French. Channel Ex- 
pressway has enlisted the support 
of file Credit du Word banking 
grbup and Screg, a French pubHc 
works company, now in financial 
difficulty. 

Elf Aquitaine, the French oil com- 
pany, has said it wants first refusal 
on the running of petrol stations at 
the French end of Ex- 

pressway's t unn els and may take 
an equity stake. 

French suspicion of the Sher- 
wood scheme, which the UK Gov- 
ernment has seemed to favour be- 
cause it offers rail and road links 
cheaper than EaroRoute, the tonnel 
And bridge y he tt w . also stems from 
Sea Containers' large ferry inter- 
ests through Sealink UK. 


Sea Containers bought Sealink in 
1984. like (he rival Townsend Tho- 
resen ami other ferry operations, 
Sealink would clearly suffer from a 
tunnel, though fids would not be 
completed until well into the 1990s. 

Hence the view of opponents that 
Channel Expressway, a late en- 
trant, should not be taken seriously 
and is designed to confuse and de- 
lay matters. For his part, Mr Sher- 
wood accuses otter groups of pro- 
viding high profit Trtdi- gin« for con- 
tractors which are also equity 
partners. 

Be has said be would prefer no 
fixed link But if it comes, he wants 
to be there. The French hope the 
UK Government feds no moral ob- 
ligation to him because it now sup- 
ports a privately financed fixed link 
after Sea Containers paid £86m for 
Sealink, formerly part of state- 
owned British Bail. 


sador to France, are also well- 
known. 

The independent Sherwood style 
has pervaded a gamut af ventures 
such as the Discriminating Guide to 
London, which lasted restaurants 
in the mid-IB? (& whose meals did 
not match their prices, the £llm re- 
vival at the Orient Express, mid 
Hatty's Bar in Mayfair. 


US offshore groups 
begin merger talks 
with British rivals 


Agip faces 
Lasmo 
North Sea 
challenge 


BY DOWNIC LAWSON 


He has often stated his attraction 
to the unique and the excellent al- 
though Sealink's efforts to provide 
a high price Add Iuxtfry Service to 
the Channel France 

last year led to steep losses. 

It is ironic, therefore, that one 
criticism of Channel Expressway is 
that it looks too cheap and would 
actually cost twice as much as 
estimated. 


US SUPPUERS to the North Sea 
offshore ofl industry are discussing 
fte possibility of metgmg part of ail 
than* UK subsidiaries frith their 
British rivals as a result of pressure 
from the Department of Energy. 


Whether one of the present 
schemes is finally chosen, some 
form of co-operation is agreed, or 
the idea of a fixed link Is again 
dropped, Mr Sherwood has certain- 
ly s ti rred up the cross-Channel 
discussion. 


His assertive frosting of Ex- 
pressway has given him a higher 
profile than the leaders of rival 
rahgrnpg although Sir ' Nigel 
Broackes, chairman of Trafalgar 
House and the UK end of Eure- 
Route, and Sir Nicholas Henderson, 

ohntirnjm of fJm CTG rail ’ HithiaI 

scheme and a former UK amhas- 


come off for Mr Sherwood was his 
£4m tdd for The Times newspaper 
in 198L He has said that, if Mr Ru- 
pert Murdoch wanted to sell, they 
could talk. 

A more recent development the 
French are not stow to mention is 
the hefty tax demand received by 
Se&Co, the US-based company, also 
headed by Mr Sherwood, and which 
owns the Orient Express and other 
hotel and tourist assets. 

Tax authorities hi New York 
claim that SeaCo owes S105m fix: 
the years 1976-8L Mr Sherwood 
hag $&id fills is *mj n*fffip«t and fiiwt. 
SeaCo will vigorously oppose the 


These talks are being closely 
watched in Washington by the US 
Government after complaints by 
some US concerns that the Depart- 
ment of Energy is pursuing a pro- 
tectionist policy. 

The department has become in- 
creasingly concerned because the 


of North Sea platforms go to US- 
owned companies. Design work is 
fite mod exportable aspect of off- 
shore industry, and of the greatest 
strategic importance. 

The Government is believed to 
have told the successful US compa- 
nies that they should merge their 
businesses with UK companies, giv- 
ing the UK partneratleast a 51 per 
cent stake izr any venture; 


The implied threat is that other- 
wise the Government will use its in- 
fluence to day the IIS companies 
North Sea orders. Last year the De- 
partment of Eaergf pressured the 


Shell/Esso North Sea consortium to 
give a big platform design order to 
a UK company, rafter than to 
Bechtel of the US. 

It is likely that Bechtel is one of 
the companies now bolding talks 
about bringing UK investment into 
its North Sea activities. 

Another appears to be the UK 
subsidiary of Brown & Root, one of 
the world’s largest engineering and 
construction companies. Mr Dick 
Morris, chairman of Brown & Root 
(UK), said the company was “active- 
ly seeking the right organisation to 
meet the Governments require- 
ments regarding engineering con- 
tractors doing conceptual and tech- 
nologically innovative offshore 
work.’ 

Mr Mdtris said that “stock mar- . 
ket nde? prevented afiy firmer’ 
statement, winch suggests that the 
group has been holding merger 
talks with a UK-quoted Company. , 
- In July the Government agreed to 
remove controversial “Buy British 1 ' 1 
clauses from future North Sea oil li- 
censing regulations after a threat I 
from the European Commission to . 
take the UK to court for infringing 1 
the Treaty of Rome. I 
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Rail union deal 


sought for 
private engines 


Fool’s 


Day 


ARRIVAL is expected id Britain 
next week off our XJS-built diesel lo- 
comotives which will be the first 
privately owned traction units to 
operate regularly on British RaiL 

The locomotives, each costing 
about Elm, have been built by Gen- 
eral Motors for Foster Yeoman, the 
West Country aggregate supply 
company, to Haul heavy trainloads 
of stone presently eadi requiring 
two of BKs most powerful diesels. 

BR, which already encourages Its 
freight customers to own their own 
wagons, h as given enthusiastic ap- 
proval to the Foster Yeoman initia- 
tive. But the manual railway work- 
ers' unions have yet to reach agree 
ment to operate the locomotives. 

The unions' Concern is -not ad 
much the precedent of privately 
owned engines, bat the fact that the 
four in question have been built in 
the US and could lead to BR’s own 
locomotive orders going abroad. 

If no operating agreement is 
reached within fte next few days, 
fiie four locomotives could be 
blacked by members of the Nafion- 
al Unton of Raftwaymen (NUR) and 
the train drivers’ union Aslet Gen- 
eral Motors said the ship carrying 
the engines was due to dock at 
Southampton next Monday, 


isn’t 


F rom the first day of April 
Initial capital allowances 


IT initial capital allowances 
are being reduced from 
50% to 25%. 

So, for almost any 
capital investment made 
after that, tax allowances 
will be reduced by half. 

So, what do you do? 
Well, unless you actually 
enjoy paying tax, you 
accelerate your capital 
investment programme 
forward, before April 1st. 

Then you come and 
see us, Forward Trust 
Group, because your next 
problem is going to be a 
familiar one — finance. 


funny 


And of the best way to 
finance your investment in 
new capital equipment 
before April 1st. 


a nd we’ll do it quickly 
xv because, let’s face it 


□ NATIONAL BOS Company 
(NBC) in teds to advertise its subsi- 
diaries for sale to potential outside 
buyers as part of the privatisation 
process, though its own managers 
will haw preference. 

A number of NBC managers have 
stated deariy that they are keen to 
buy their. companies. Otters ate 
1 ess eager at fids stage. They win 
have to compete with third parties 
but Will have the nhanf^ to matoh 
any outside bids. 

While accepting privatisation, 
NBC is unhappy about the method 
insisted on by Mr Nicholas Ridley, 
Transport Secretary. The rom puny 
Wanted to mount a joint manage- 
ment and employee buy-out along 
the lines - of the National Freight 
Consortium. 


Power & Light of the UK. Agfa has 
bid more than $l50m to buy a 29 per 
cent stake, which would bring its to- 
tal interest id the block up to 47 per 
cent 

Agip’s bid is conditional on taking 
over Phillips’ role as operator and is 
part of the Italian group's new 
strategy to base more of its assets 
Jh politically stable parts of the 
world, Agip has not previously op- 
erated in the North Sda. 

If Lasmo were to succeed in its 
drive to become operator of the 
£lbn development, it is possible 
that Agip's bid would lapse, delay- 
ing the development of T-Block and 
the S2bn debt-reduction programme 
of Phillips. 

The other partners in the T-Block 
group, Petrofina of Belgium and 
Century, now seem to regard Agip 
as the natural operator, not just be- 
cause it has by far the biggest stake 
but also because it has worldwide 
ex p er ience of developing o&hore 
nflfialfls. 

A new operator would need the 
unanimous agreement of all the 
partners, and Lasmo is digging in 
its heels. The UK oil company, 
while having only an 8.5 per cent 
-stake in the block, is believed to he 
arguing that , it has a higher propor- 
tion edits assets in T-Block than the 
other partners. 

Lasmo has detailed representa- 
tions to the Department of Energy, 
setting out its development plan. 
The department is not taking rides 
in the dispute, which it wants to see 
resolved as quickly aS possible 

Since the discovery of oil in T- 
Bldck 10 years ago, more than 
El 00m has been spent on 17 wells, 
establis hin g the existence of four 
separate oilfields - Tiffany, Toni, 
Thelma 4nd South East Thelma. 


Development of the area has 
been delayed by about a year as a 
result of the Phillips' decision to sell 
out &nd the subsequent dispute, ac- 
cording to one of tee partners. 

Lasmo has never had sole charge 
of tee development wrirk of an off- 
shore field. 


NOTICE 


this 


as a leading financial 
MX. institution and a m 


year. 


MX. institution and a member of Midland Bank 
Group, you couldn’t be in better hands than ours. 

First, we’ll let you talk and we’ll do the 
listening. Then we’ll advise you on how to use 
the current tax position. j 



gg MX. because, let’s face it, 

there’s no time to lose. 
a Ring us now (at the 

^ number below) and we’ll 

| explain our range of 

1 I leasing and instalment 

finance plans. 

Basically if you buy 
before April 1st with our 
help, you could benefit 
directly from the 50% first 
^ year capital allowances. 

rf you lease, we pass on 
1 the benefits of the 50% 
firstyear capital allowance 
in the form of lower leasing rentals. 

So, whether you lease or buy outright, with 
our money you won’t be an April Fool. 

,, For more information, call Jim Hasde on 

g 021455 9221. 


□ MR RUPERT MURDOCH’S 
News international plan to start 
printing from its new plant in Wap- 
ping, east London next week with- 
out agreement with traditional 
print unions. 

The announcem ent, in the Sun- 
day Times, came on the eve Of 
strike ballots due to be held across 
News International titles by file 
production unions. 

The company plans to print a 
supplement of the Sunday Times at 
Wapping next weekend. 


Texaco Capital Inc-’s offering of 
$250,000,000 10% Guaranteed 
Notes Due 1990 has been broad- 
ened to include the option for 
Goldman Sachs International 
Corp. to make private sales of 
such Notes in registered form to a 
limited number of sophisticated 
United Stales institutional inves- 
tors and to branches of United 
States banks located outside the 
United States. Under a revised 
Fiscal Agency Agreement res- 
pecting the Notes, definitive Notes 
ui bearer form may, at the holder’s 
Option, be exchanged for Regis- 
tered Notes. Registered Notes. 


however, may not be exchanged 
for Bearer Notes. Except for the 
ngflt to exchange Bearer Notes 
for Registered Notes, the rights of 
holders of Bearer Notes shall 
remain the same in all respects. 

Texaco Inc. has guaranteed the 
debt securities of its subsidiary 
Texaco Capital Inc. 

On December 10. 1985 a Texas 


□ 1JADF.HS of the South Wales 
area of the National Union of Mine: 
workers are to pM a campaign 
against the breakaway Union of 
Democratic MinCworkers in the 
next few weeks: - 


state court entered judgment for 
PenAzdil Go* against Texaco Inc., 


parent corporation of Texaco 
Capita] Int* in the amount of 
$1 1,120,976.1 10.83 with interest 
running from the date of judg- 
ment. Texaco Inc. believes the 
judgment of liability to be un- 
justified and the damages awarded 
to be grossly excessive. Texaco 
settlement with 
Pentium Co.. While these discus- 
swns are proceeding, Tfexaoo Inc. 


□ FRESH legal moves to ohaTtong ip 
the EEC ban on the use of artificial- 
ly implanted hormones in meat pro- 
duction are being considered by the 
Government Mr Michael Jopling. 
the Agriculture Minister, is Under- 
stood to be studying legal sub- 
missions, and Britain may contest 
fte decision in the European Court 


win* are proceeding, Ibxaco Inc. 
is pursuing all rights of appeal. 

.Documents folly disclosing the 

PannvAil rVw **«- — ■ • 


□ AN APPEAL to fhe Government 
to increase its support of academic 
science has been bmnrhod by a 
group of British scientists called 
Save British Science. 


Fennzoil Co. litigation are among 
those reports which are filed by 
Tfexaeo Inc* with the United 
States Securities and Exchange 
vommisjnon and which Tbxaco 
Inc. will make available for in- 
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By Our Energy Staff 

LASMO, the leading UK oil compa- 
ny, is contesting the right of Agip, 
the Titian state oil company, to 
take charge of the development of 
T-Block, fte largest undeveloped oil 
accumulation in the North Sea. 

The UK company is in sist i n g that 
it should become fte T-BIock opera- 
tor, with a plan to get oil flowing 
from fte MOm-barrel block by 1990. 

Hie present operator, is Phillips 
Petroleum of the US. Phillips has, 
however, agreed to sell its 35 per 
cent stake to Agip and to Century 
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Forward trust group 


□ REED INTERNATIONAL, the 
pap er, pa ckaging, publishing, build- 
ing products and paint company, is 
to consider launching free daily 
newspapers in several UK cities, 
possibly starting early next year. 


58®®**°** *t fte main office of 
Chase Manhattan Bank Luxem- 
WurgS.A.m Luxembourg during 

the term of the Notes. 

January 13. 1986 
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When you need finance, we’ve got it. 


a WALKER WWGSAEL SYSTEMS 
has sold its first computer- 
controlled sail for use on a modern 
cargo ship for £100,000, just over a 
year after the managing director's 
wife went on hunger strike to draw 
attention to the company’s need for 
• binds. 


Get your News 
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Borrowing 
costs may 
rise further, 
say brokers 

By PtiHJp Stephens, 

Economic* Correspondent 

BRITAIN’S FINANCIAL markets 
face an uncertain few weeks with 
the possibility of a further rise in 

interest rates to defend the pound if 

the world oil price drops, according 
to a series of reports from City of 
London brokers today. 

Eie d amagin g impact on sterling 
resulting from a fall in the oil price 
to below $20 a barrel would also 
rule out the prospect of tax cuts in 
the budget, the brokers say. 

Hie reports, however, are divided 
on the most likely developments in 
the oil market. 

Broker Phillips & Drew says a 


— r-* * ^ ii i c OAini y 

. _ ' Interest rates *nd the for- 

feit of tax cuts in order to restore 
c onfi d en c e in starling” but sees a 
smaller decline as more 

In those circumstances Mr Nigel 
Lawson, toe Chancellor of the Ex- 
chequer, would be unlikely to forgo 
income tax cuts in order to of fs et 
lower revenues from North Sea oiL 
Instead he would probably combine 
a firm sterling policy with a more 
accomodating fiscal stance and an* 
nounCe around £2bn worth of tax 
cuts. 

James Capel, another leading 
City broker, says that over the 
short run, spot oil prices are likely 
to fall to around $23 a barrel, with a 
distinct possibility of forward prices 

dipping below $20. 

It gives a warning of a large glut 
in the oil market with a possibly 
dramatic effect on to price, pushing 
it below $20 a barrel. The result 
could be borrowing costs as high as 
14 per cent, Rowe & Pitman says. 

James Capel adds that ofl price 
uncertainty would force the author- 
fixes to continue their tough line on 
interest rates. 

A key hunfie for the Government, 
it says, will be a potential slide id 
the cul price tips wtonfli as toe "wt 
meeting of the Organisation of Pe- 
troleum Exporting Countries (0p£c) 
approaches. 

The broker adds that it expects a 
semblance of stability to return af- 
ter the February Opec meeting and 
a “suitably prudent March budget, 
paving the way for base rates to fall 
to about 10.5 per cent from the.pres- 
ent 125 per cent. 


UK NEWS 

Lionel Barber looks at tomorrow’s vote on the Sikorsky/Fiat rescue plan 

All to play for at Westland 


THE WESTLAND affair, which ^ 
convulsed the Cabinet, Whitehall 
and the City of London for four l«ng 
weeks, moves to a crucial stage 
with toe planned extraordinary 
general meeting of shareholders to 
vote on the Sikorsky/Fiat rescue 
plan favoured by the Westland 
board. 

Last week, before tbe surprise 
emergence of Mr Alan Bristow, toe 

beh copter millionaire, as a 12 per 
cent shareholder, the Trw^f in g ap- 
peared to have a better- than-evens 
c h a n c e of achieving the quick, 
dearcot solution towestiand’s fi- 
nancial problems so desperately 
sought by the board. 

Tomorrow’s meeting was origi- 
nally called so that Westland share- 
holders could vote on three resolu- 
tions aimed at resolving the uncer- 
tainty created by two rival rescue 
plans put forward by Sikorsky/Ftat 
and the four-nation European 
aerospace consortium. 

The first resolution, calling for an 
increase in the company’s borrow- 
ing powers, can safety be described 
as straightforward. Westland is in 
potential default under two of its 
debenture stock trust deeds; failure 
to pass Ibis so-called ordinary reso- 
lution, which requires a 50 per cent 
majority vote, would result in West- 
land befog unable to borrow further 
money ami would send the compa- 
ny info receivership in a matter of 
days. 

For all toe animosity and con- 
troversy surrounding the Westland 
affair and its main players, there 2s 
no question of tbe ordinary resolu- 
tion failing. By contrast, the fate of 
toe other two resolutions which can 
for approval of the Sikorsky/Fiat 


recapitalisation plan is far more 
uncertain. 

These so-called special resolu- 
tions, because they include propos- 
als to convert debt owed to West- 
land’s banks into preference capi- 
tal, require a 75 per cent majority 
vote in favour. Over the weekend, it 
was rapidly becoming dear that the 
Westland board has a near impossi- 
ble task in seeming such a 
majority. 

The reason lies in two hostile 
shareholders’ stakes -amounting to 
at least 17 per cent held by Mr Bris- 
tow and by United Scientific Hold- 
ings, the UK defence contractor. 
These, coupled with toe 1 per cent 
thawiKnMmg by GEC, a mem- 

ber of the European consortium, 
and a small stake held by Lloyds 
Merchant fund managers, 

mafln that advocates of the Euro- 
pean rescue plan can almost 
certainly block approval of the 
Sknrsky/FiM offer. 

Faflure to approve the two special 
resohitfons would not, as some have 
suggested, send Westland into re- 
ceivership. But it would create con- 
siderable uncertainly about the 
compands future, something deep- 
ly worrying to file board and to in- 
stitutional shareholders, owning 
and looking after an behalf of small 
shareholders, up to 80 per cent of 
Westland. 

The institutions, after all were 
toe very people who were instru- 
mental last year in trying to rescue 
toe Company, first by inspiring toe 
fiBSm Consortium bid by Mr Bris- 
tow, which he later abruptly 
dropped, and seeond by encourag- 
ing toe Banlr of England to appoint 


Sir John Cuckney as chairman end 
company doctor. 

Faced with this uncertainty and 
the likelihood of the Sikorsky/Fiat 
rescue plan failing, Sir John ami his 
merchant bank advisers have 
several escape routes before them; 
• AdjOum tomorrow’s meeting 
once the first, crucial resolution, is 


• Call on British Aerospace, lead- 
ing the European to 

launch a fufl-scale takeover bid for 
Westland; 

• Call On Sikorsky or its parent, 
United Technologies, the US con- 
glomerate, to launch a takeover bid; 

• Enter into discussions with the 
European fwpdfwUiTm unit pot the 
European offer to anntiipr meeting 
in at least 2l days; 

• Try to persuade Mr B ris tow and 

United Scientific to sell their hostile 
stakes to some other friendly party 
and then put the same Sikorsky/ 
Flat piw to shareholder 


• Draw up a new Sikorsky/Fiat re- 
capitalisation plan which would re- 
quire only an ordinary resolution to 
be put to shareholders and, there- 
fore, only a 50 per cent majority 
support . 

All these options, other than the 
first One proposing adjournment 
rfwitairt drawbacks. For example, 
British Aerospace, aitiWingh nomi- 
nally lending tbe European consor- 
tium, consistently ruled out 
launching a bid, even when pressed 
by Bit John last week at a meeting 
with BAe's chairman and managing 
i i i i wr ini . fiir Austin Pearce and Sir 
Raymond Lygo respectively. Equal- 
ly, City institutions which Want to 


see the Westland affair settled have 
drawn a frustrating blank. 

A Sikorsky bid is possible, but ex- 
tremely doubtful in tbe light of anti- 
trust provisions in the US. Quite 
apart from the furore it would 
cause, in the light of the political 
controversy created by its original 
appearance as Westland's favoured 
partner, such a hid would almost 
certainly be referred to the Monop- 
olies Commission. As one Westland 
executive last week put it “Sikors- 
ky is already irritated by the 
amount of management tafam 

up on what is a pimple compared to 
the rest of its business.” 

The Westland board has also res- 
olutely defended the Sikorsky/Flat 
pj nn to the exclusion of the Euro- 
pean after, on the grounds of indus- 
trial logic which has been overwhel- 
mingly accepted by its workforce. 
The question, therefore, is how tbe 
European camp can force its own 
case and succeed. 

Here, Mr Bristow, who has main- 
tained an active interest in West- 
land since last summer, may have a 
croda] part. If the helicopter millio- 
naire can persuade the Europeans 
to take him on board and if the Eu- 
ropeans can swing the institutions 
round to their cause, following an 
adjournment of tomorrow’s meet- 
ing, then they may yet emerge with 
a Woody victory. 

On the other hand, if the West- 
land board >** n Sifcpufcy 

to come up with a revised rescue 
plan, the 50 per cent majority ap- 
proval could just be achievable. As 
one Of Westland’s advisers said last 
night; “Everything is left to play 
for." 


Austin Rover’s deficit rises to £960.5m 


BY KENNETH GOODMG, MOTOR INDUSTRY CORRESPONDENT 


AUSTIN Rover Group (ARG), the 
car subsidiary of state-owned BL, 
ended 1964 with a net loss of £225m 
which raised its deficit 

to £960 -5m. 

The company’s true finserial po- 
sition- not shown in the BL report 
- is bare in »wmnfe« which 
have now been filed. 

They reveal that Mr HamM Mas- 
grove, ARG chairman,' received' a 
75 per cent increase in earning s in 
1984 Compared with the previous 
year. His pay went up to £71588- 

They also show that Mr Geoff 
Armstrong, 38, wfio was for fivfe 


years employee relations director 
for BL Gars, was paid £124500 com- 
pensation for loss of office by ARG 
when he left to take up a director- 
ahfo with toe Metal Box company 
at the end of 1984. 

ARC’S shcpflOOr employees set- 
tied in tbe autumn of 1984 for a pay 
rise of 102 per rent over two years. 

A dispute that preceded toe set- 
tlement and other industrial unrest 
during the year hit car production 

jinri halted thp refera finjm- 

rial health which ARG previously 
appeared to be showing. The com- 
pany’s production of cars and light 


vans in 1984 fell by 66,000 to 390,130. 

The accounts show that. ARG is 
mainly financed by an interest-free 
loan by the parent group, repayable 
at one month's notice, which at the 
end of 1984 had r eadied £1236bn. 

ARCFs net loss of £225m for 1984 
compares with one of £75m the pre- 
vious year. The loss rose despite a 
substantial increase in tax recov'- 
ered winch went up from £8 An to 
£20.6m. ARG has losses to talling 
about £L094bn carried fo r wa rd for: 
tax purposes which are available to 
offset tax payable On future UK 
profits. 


9 freight Rover, BL’s medium and 
heavy van subsidiary, produced a 
record 18579 vehicles last year, up 
from 16543 in 1984. 

The Sberpa van company, estab- 
lished as a separata organisation 
w it h in BL’s vehicles di- 

vision in 198L also recorded its 
highest-ever UK van market share 
last year, 14 per cent compared with 
12.6 per cent in 1984. 

Tbe improvement in both produc- 
tion and domestic market share fol- 
lows the introduction of toe wide- 
bodied Shezpa 300-series models at 
the end of 1981 ' 


BUILDING 


£72m Vauxhall paint 
plant at Luton 


Monk, 


build to last 


TAYLOR WOODROW MANAGE- 
MENT CONTRACTING has com- 
menced two further projects 
worth around £3Sm and film 
respectively for Vauxhall Motors, 
to add to the almost completed 
building work worth £2&4m. All 
three contracts relate to a new 
paint plant at the Luton works. 
The existing contract, now near- 
ing completion, is for construc- 
tion of the shell of the four-level 
building, which measures 220 
metres long by XIO metres wide, 
and contains over 10.000 tonnes 
of structural steelwork. 

TWMC will be responsible for 
tbe an-site monitoring and co- 


ordination of subcontractors 
supplying the £35m process plant 
installation. This equipment 
enables the basic steel shell of 
the car to be degreased, cleaned 
and painted In a continuous flow 
operation. Ducting, water and 
power supplies and other 
environmental services will be 
procured by TWMC and Installed 
under the £llm contract. This 
will produce one of the most 
advanced point spraying plants 
in Europe, when It is linked with 
the main assembly Unesd urlng 
the summer holiday shut-down in- 
August 



New utilities facility 
for IQ division 


As part of I Cl agricultural divi- 
sion’s £60m Investment plan asso- 
ciated with its fertilizer produc- 
tion operation at Severnslde, 
n ear Br istol. WIMFEY ENGI- 
NEERING has been awarded a 
£12m contract for the provision 
of engineering design, procure- 
ment and construction - support 
services for a new utilities plant. 
The project comprises all the 


associated process plant services 
and tie-ins required to integrate 
the two new ammonia plants into 
the existing site. A key feature 
or the design will be the contri- 
bution the utilities plant makes 
to the high level of operating 
efficiency of toe ammonia com- 
plex. The major design effort is 
(scheduled to be completed within 
12 months to meet toe planned 
siart-up date In mld-1986. 


£6m Tesco superstore 
project for Romford 


Contracts worth together more 
than £7m for a new Tesco super- 
store in Romford, and a luxury 
homes development on toe 
Thames riverfront at Lhn ehous e. 
have been awarded to KYLE 
STEWART. At Roneo Comer. 
Romford, work Is to start soon 
on a 48-week programme for pro- 
vision of a 65500 sq ft, 30-<*beck- 
out superstore under a design- 
and-construct contract. The £Sfo 


project includes a steel-framed 
and orick-clad store, parking for 
600 vehicles, and landscaping. In 
Narrow Street, Lhnehouse, work 
has started on a £1.25m contract 
to construct 25 luxury one, two 
and three-bedroom apartments in 
three-storey blocks around a 
courtyard opening onto toe 
Thames riverfront. Tbe project, 
for Melbourne Court Estates. Is 
due for completion in early 1987. 


Midlands 

hospitals 

The Trent Regional Health 
Authority has given a £&3zn con- 
tract to HENRY BOOT 
(NORTHERN) to build a 168-bed 
maternity unit at the Chesterfield 
and North Derbyshire Royal 
HospitaL The unit will enable 
toe old Scarsdale Hospital to be 
Bed. A second contract, worth 
£3.4m, has gone to BODILL AND 
SON to build Coalville's first 
hospital. It will have 96 beds, 
and 40 day places, mostly for 
geriatric or mentally ill patients. 


TAYLOR WOODROW CON- 
STRUCTION (SCOTLAND) o I 
Glasgow, has received a contract 
worth £2.45m from Heriot Watt 
University for the erection of 
accommodation at Rice art on 
Campus. Currie. Midlothian. The 
work will comprise erection of 
a three-storey building with a 
gross floor area of 5,600 
sq metres, containing 231 bed- 
rooms, communal lounges, 
kitchen, dining areas, storages 
and toilets, construction is of 
loadbearing brickwork, concrete 
slabs, timber roof with concrete 
tiles and facing brickwork to 
external elevations. Also Included 
are all mechanical and electrical 
services. Work has started with 
completion scheduled for Hay 
1987. 


Housing 
work in 
North West 

A range of building contracts 
worth a total of more than £l7xn 
have ben secured by Warrington- 
based CRUDEN CONSTRUC- 
TION. Housing work provides 
£10m of the total, with contracts 
involving toe design and con- 
struction of over 450 new dwell- 
ings in tbe inner area of Mersey- 
Side and Greater Manchester. 

In Liverpool, contracts total 
almost £5Am on schemes provid- 
ing over 200 new homes. They 
include toe start of the 
" Cathedral Mews" project, a 
£900500 17-unlt phase of toe 
£15m Cathedral Park develop- 
ment which will ultimately pro- 
vide 200 new homes; a £l.7m 
“ design and build" contract at 
Brunswick Gardens, for toe City 
of Liverpool; a 17-unit project in 
Liverpool 25, for Venture Hous- 
ing Association, and a £15m 
contract to build 48 dwellings at 
Lambeth Road, for Liverpool 
City. 

At Sefton. on Merseyside. 
Cruden has won orders worth 
£3m. In Park Road. Bootle. 51 
units are being built under a 
" traditional ” contract for Sefton 
Borough Council, while at Sea- 
forth. two " design and build " 
projects amount to work worth 
El -5m and will provide 69 new 
homes, also for Sefton MBC. At 
Netherton, 150 properties are 
being developed with the Nation- 
wide Housing Trust under a 
£3 Am "design and build" con- 
tract 

Other north west residential 
contracts Include a £15m shel- 
tered scheme at MU! Brow, 
Widnes. for Hanover Housing 
Association; a 2&unit sheltered 
scheme at Bruche, Warrington, 
for Warrington Housing Associa- 
tion, and a £620,000 project to 
build 32 “ design and build " 
homes in Rochdale 

Refurbishment and modernisa- 
tion contracts, which account for 
nearly £6m of the workload, in- 
clude a £1.3m three-phase re- 
habilitation project at Smith- 
down Lane, for the City of Liver- 
pool; a renovation project at 
Chester Railway Station for 
August Buildings, and three 
external enveloping contracts; 
two worth £620500 at Alrincham 
and Old Trafford, for Trafford 
Borough Council; and a £1.4m 
enveloping contract in Birken- 
head for Wiztal Borough Council. 


Contracts and Tenders 


SYRIAN ARAB REPUBLIC 

The General Company for Executing 
Industrial Projects 

DAMASCUS WATER SUPPLY PROJECT 
PUMPING STATIONS 
No. 3110/S8 Date: 22/12/1985 

NOTICE 

Prequalifieation of Water Supply Pumping 
Stations Equipment Suppliers 

The General Company for Executing Induntxial Projects 
(G C.E.I.P.) m Its capacity as main contractor for Damascus 
Water Supply Project Pumping Stations, hereby invites flrins 
with international experience to submit applications for 
prequalifieation for the supply and supervision of installation 
and commissioning of pumping station equipment compn&ng: 
Electrical Drive Pumping Units, Piping and Valves, Motor 
Control Centres, Cabling and Stand-by Generating Sets, 
prequatification questionnaire forms will be airmailed, or 
delivered by band, to accredited representatives of the 
XS Sms that submit an application by Telex or by 
letter before 31st January, 1986, to: 

The General Company for Executing Industrial Projects 
Mazza- -JabaL Old Airport Street 
P.O. Box 2493, Damascus, Syria 
Telex; 411734 3NDFRO SY 

Completed forma and attac^enwmu^treachG.CELP. at 
the above address not later than 31st March, 1986. 

Call for Tenders is expected to be issued by mld-1986 and 
delivery fo 1987. 

Th* foraiitn exchange components of toe cost « the project 
2? totetauced from theproceeds of a loan from the Arab 

? u ™". MD<r<?»or the pnmslon M «he reward wmpmimt 
and services. 
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MONDAY. 
The rate is 
£39.000 per 
single column 
centimetre 


GOVERNMENT OF INDIA 
AIR HEADQUARTERS, INDIAN AIR FORCE 
TENDER NOTICE 

On behalf of the President of India. Director of Purchase, 
Air Headquarters, IAP invites Sealed tenders on our prescribed 
forms from original manufacturers /authorised s locks sts/sup- 

pliers with record of previous supplies to Government De- 

partments for supply of following stores on FOB basis:— 

SlNe, Tender Enquiry No. Short description of Uems 


Hunter Air Frame Spares 


Canberra Roubles 

Aircraft Electrical Spares 

Avon Engine Accessories 

Aircraft Otis & Greases 

A 21 Flare Smoke 

Tender documents can be had from the office of tbe Director 

of Purchase, Air Headquarters, Vayu B ha van. New Delhi 110011 

(Telex No. 31-65622) on payment Of £10 by Demand Bank 
Draft payable to U CDA HQ NEW DELHI ” on State Bank 
of India, New Delhi. Tender will be opened at 14.00 hours 
ml 6 March 1986 in tbe presence of tenderers who attend. 

GOBRESPONDENCE/COMMUNICATION will be with this 
office in India directly and queries will not be entertained 
by Indian High Commission Office in London. 


L 
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2. 


3. 
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5. 

8525217 
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M 1 

a 
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8625118 

1L 

8525246 
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8525231 
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Company Notices 


YAMAIGHI ADVANCED TECHNOLOGY FUND 

Ilk, Boulevard Royal, Luxembourg 
NOTICE TO SHAREHOLDERS 

notice of meeting 

.Notice it hereby given chat the first annual general meeting of 
YamaJdu Advanced Technology Fund will be held at tbe registered 
office in Luxembourg, 10a. Boulevard Royal, on Thursday 23rd Janu- 
ary, 1986 at II hours for the purpose of considering the following 
agenda. 

1. To receive and adopt the directors' report and the report 
of the statutory auditor for the year to 3!sc October. 1985. 

2. To receive and adopt the balance sheet and the statement 
of operations as at 31st October, 1985. 

To grant discharge to the directors and the statutory auditor 
in respect of the execution of their mandates to 31st October, 
1985. 

To receive and act on the statutory nomination for election 
of directors and the statutory auditor for a new term of 
one year. 

5. To appropriate the earnings. 

6. To traftact any other business. 

The resolutions will be carried by a majority of those' present or 
represented. 

The Shareholders on record at the date of the meeting are entitled 
to voce or give proxies. Proxies should arrive at the registered 
office of the company not later than twenty-four hours before 
the meeting. 

By order of the board of directors 
J. PIERSON 
General Manager 


3. 


4. 
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ERS OF FLOATING RATE NOTES 1085.2000 

raNtEed ay the republic of italy 
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IMS. Mag iiMUt to nett valid', to, facie ot apornm, Ac notefioWnv are 
again called to an Ordinary Ceoersl MMtma. « S7. roe do Rocker. PARIS 
SOI* (FRANCO on Jwidary 20. 1986. at 3 PJ». to order to consider am same 
aoNida as the oh tor the ftrsr in e e t toa . that la: 

— Aoooi jwienc of die notehoiderr permaneet rr u m MIvu. destenation of 


Oie Mtwtttute rior ei edt a iives. 

— Deter /nine Hon of toe noMbotderm' representatives' powers and or the 
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THE ISSUER 


CHEMICAL NEW YORK CORP. 
US$250,000,000 FLOATING RATE 
SUBORDINATED CAPITAL 
NOTES DUE 1997 

in accordance wtto toe provisions of toe Notes, notice is hereby 
given that for the interest period from January 9ib 1986 to 
April 9th 19SS toe Note6 carry an interest rate of 8i% per 
annum. The interest payable on the relevant interest payment 
date, April 9th, 1986 against No. 2 will be XJS$1,015.62 per 
US$50,000 note. 

Agent Bank 

CHEMICAL BANK 



NOTltE OF RATE OF 
INTEREST 

BANQUE PCTER1EURE 
D’ALGERIE 


irS555.OQO.OOa FLOATING RATfe 
SERIAL NOTES DUE 1989 
In bCtertaMa tvtni tha provlaloas ot 
me H tt r i nc t Anoncv Agraaraont 
brnwea Mnaup twiaiire d'AUMrja 
and ptibaak. SX dttad ai oi Juna 8. 
1979 neOea Is narvBv Dtoan Mat lha 
Rata, of Intoraa has Dana Uefl at 
and tost lha Coupon Amount 
payable on July 11. 1988 aealnat 
Coupon -NO. Id wHI be U55Z6S.S1 and 

that wch smount ,h*s been eonpatM 

on tha actual nimbar of days danced 

( 181 ) divided by 980, 

AS a result of toe principal repay, 
event Bf 5500 par Hot* due July II. 
1988. pursuant to coadtuon 1 .ot tot 
NDtes, tbe .value Of .each Note wUl 
atcoroimlv bo radbcad to M.OUft. 

CiTIIANK, 

Jaiwarv IS. 1988 Assart eonfe 


Concerts 


KING’S HEAD 

JAKE THACKRAY 
BOOK NOW 
Dinner 7 chow 8 pm 
01-226 1916 


Clubs 


EVE has outlived the otben beaus* of a 

poller ol fair .Slav and value lor money. 

sapoar from 10-3.50 am. Disco and too 
musicians, plamereuc hostesses, encltlna 
Boor snows. 189 Repent SC 01-734 0957: 



Republic of Iceland 
U.S. $125,000,000 


Roaling Rates Notes due 2000 

Holders of Floating Rates Notes of the above issue are 
hereby notified that for the interest period from 13th 
January. 1986 to 14th July, 1986 the following 
information will apply: 

1. Rate of Interest: S 5 /*^ per annum 

Z Interest Amount payable on Interest 
Payment Date: US $420.24 

Per US $10,000 Nominal or 

US$10,506.08 

Per US $250,000 Nominal 


3. Interest Payment 

Date: 


14lh July, 1986 


Agent Bank 

Bank of America International Limited 



Forretningsbanken A/S 

US, $30,000,000 

Floaflng Rate Subonfinated Notes due 1997. 
Holders of Floating Rate Subordinated Notes of the 
above issue are hereby notified that for thelmeiest Period 
from 13th January, 1986 to 14th April, 1986 the following 
information is relevant: 

1 Applicable 

interestrate: 8^*% per annum 

2. Coupon Amount payiile on Interest 
Payment Date; US $210.12 

per US S10.000 Nominal 

a Interest Payment 

Date: 14th April, 1986 

Agent Barit 

Bank of America International Limited 


bweana 1 


U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issuedby Morgan Guaranty GmbH for Oie purpose of 

making a loan to 

Istituto per lo Sviluppo Economico 
dellTtalia Meridionale 

(a statutory body of the Republic of Italy incorporated under 
Law No. 298 of April 11, 1953) 

accordance with the terms and conditions of the 
Certl “ cate ?;!l , P rale °f interest for the Interest Determination 
Period 13th January, 1986 10 13lh February, 1986 has 
been fixed at 8-7)6%. Intersx accrued for tbe above 
period and payable on 16th July. 1986 will amount to 
US570-50 per US$10,000 Certificate. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 
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Architecture 

Colin Amery 


Mather keeps the faith with Foster and Lasdun 


The 1960s seem like halcyon 
days: governments poured 

money into education and the 
names of the new universities 
—Kent, Lancaster, York — rolled 
off the tongues of education 
ministers like some Shake- 
spearian litany. East Anglia 
was one of the proud names 
and Denys Lasdun was the 
architect who designed the first 
great range of buildings which 
stands confidently on the fl at 
Norfolk landscape. 

There have since been some 
developments at East Anglia. 
The most significant addition 
until recently was the Salis- 
bury Centre for the Visual 
Arts, a silver hangar designed 
by Norman Foster which 
marked the first break from 
the concrete spine. Now the 
architect Rick Mather has in 
his turn marked a break from 
Foster's high-tech precedents. 

He has designed two build- 
ings which are situated 
behind the long teaching spine 
of the Lasdun scheme. The 
smaller one. circular in plan, 
is the Climatic Research Unit 
which acts as a kind of 
porter's lodge to the larger 
building. 

Designing next to the 
Lasdun concrete wall is quite 
a problem. Mather has boldly 
decided to design relaxed 
facades that reveal some of the 
interior functions of the 
schools in contrast to Lasdun 
who imposed a regular grid 
over all the elements of the 
teaching wall. The materials 
however make the greatest con- 
trast. Mather uses a white 
glazed concrete block and runs 
a cornice in two shades of grey 
around the top and a series 
of verticals, also grey, to add 
some definition. The effect is 
clear, sharp and distinctive. 

Rick Mather is an American- 
born architect from Oregon 
who lives and practices in 
London. He is probably best 
known for his refurbishing of 
the interiors of the Architec- 
tural Association in London 
and the Peter Eaton bookshop 



An aspect of Ride Mauler's design for the University of East Ang lia 


in Holland Park. He has a 
distinctive style— a kind of 
laid-back modernism — and his 
work reflects what it was like 
to be trained in the 1960s 
when architects in England 
were building the kind of dog- 
matic modem designs that had 
been better built and designed 
in Europe or America in the 
1930s. While political con- 
fidence in the modem move- 
ment was strong, the public 
and some far-sighted archi- 
tects were beginning to lose 
the faith. 


Mather has never lost - the 
faith ;he has simply thinned it 
down. His architectural dogmas 
are of the post-Vatican n 
variety. Superficially some of 
the rules have been relaxed but 
within modernism remain In- 
fallible. 

It is this intellectual dilemma 
that makes his work interesting. 
Outside the dean, cheerful 
facades of .the East Anglian 
teaching blocks are initially 
attractive. Look doser and there 
is a paucity of detail — a smooth- 
ness in the “Spectraglaze” block- 


work but a rather thin skin-like 
overall effect I found the plan- 
ning of the main building more 
satisfactory than the facades, 
although I can see the logic of 
setting a rather brittle element 
alongside the concrete giants. 

The internal plans allow for 
some ingenious spaces. Particu- 
larly attractive is the high main 
entrance space with its dramatic 
staircase and bridge looking 
over the courtyard garden. 
Corridors have interesting 
breaks in them, forming alcoves 
for students to sit in while 


waiting for seminars, and on 
the. top floor lightwells ■ are 
agreeably curved. 

The finished interiors are 
built to University Grants Com- 
nxittes tight standards, resulting 
in too modi concrete blockwork. 
indifferent furniture and an 
apparent unavoidable institu- 
tional atmosphere. Mather 
breaks this wherever possible by 
his larger more public spaces— 
a series of more elegant adven- 
tures that do demonstrate the 
fact that an architect can enliven 
the lowest of budgets. 

It is the little circular dram 
of a building occupied by the 
climate researchers that is _ a 
highly ingenious and really quite 
spicy element A top-lit central 
stair is surrounded by a ring 
of Irregularly shaped rooms hut 
the feeling is of an enjoyable 
esprit; it is the sort of plan that 
would make mi agreeable house. 
Because it is round it inevit- 
ably looks like the sort of thing 
that Mario Botta designs, but 
his work is sculptural; while 
Mather's is more two-dimen- 
sional. 

I would recommend a visit to 
the East Anglia campus because 
It offers a telling account of the 
progress of contemporary archi- 
tecture: the solidity of Lasdun's 
conception, the industrial eleg- 
ance of Foster’s Sainsbuxy 
Centre, and the accessible face 
of neo-modernism in Mr 
Mather's scheme. His work 
shows a light confidence and 
often an ingenuity in the plan. 
His visual language, however, is 
limited: blockwood patterns, 
blue* paint and a determination 
to smooth away the third dimen- 
sion has resulted in a flattened 
astylar architecture. 

Mr Mather has sited his build- 
ings b rillian tly and as his 
gardens grow it will Be pleasant 
to stroll past his facades on a 
grassy route leading to the 
fountain. The trees add a dimen- 
sion that is missing in the 
architecture— a sense of move- 
ment and depth. - - 


As You Like It/Royal Exchange, Manchester 

Michael Coveney 


We can already mark down 
1986 as the year of two out- 
standing Rosalinds. Juliet 
Stevenson’s at the Barbican is 
now complemented by Janet 
McTeer's at the Royal Exchange 
in Manchester. While McTeer 
may' not undergo the sexual 
and psychological upheavals in- 
dicated by Stevenson, she is 
certainly her match in vitality, 
intelligence and that particular 
talent of Rosalind for exuberant 
and witty improvisator 

Nicholas Hytner’s irresistible 
production, too, is brimful of 
vim and vigour. As we now 
expect of this gifted young 
director, it is superbly 
organised in this difficult but 
ever exciting Exchange arena, 
a show worthy of its late mov- 
ing spirit Michael Elliott (who 
— auspicious precedent — 
directed Vanessa Redgrave’s 
1961 Rosalind). 

The usurping court is decked 
out in non-committal buttoned- 
up grey tunics. The banished 
Duke and chums are huddled 
in Arden in patchwork over- 
coats that immediately’ imply 
Arctic conditions; around their 
glowing came fire they extend 
hospitality and bowls of sim- 
mering, fragrant stew to 
Orlando and old Adam, launch- 
ing into Jeremy Sams's robust 
and lusty- musical settings like 
an Outward Bound choral group 
—Duke Senior and the Fores- 
ters. 

Arden is wintry but prefer- 
able to the pigsty conditions to 
which Orlando has been con- 
signed by Duke Frederick’s 
stem court — a sunken pit of 
grey gunge which serves as the 


wrestling arena and is finally 
covered in a lovely floor 
tapestry of hunting emblems. 
Animals bray continuously in 
the background. Touchstone’s 
first assault on Audrey (Victoria 
Hasted) is brilliantly punctu- 
ated by the latter’s ceaseless 
crossing of- the stage with 
buckets to- milk her goats. • « 
The second half opens with 
the over-used device of remov- 
ing the snow sheets and the 
magical descent from the 
Exchange roof of a series of 
forest mobiles, beaded green 
streamers through which are 
sighted the animated rustic 
couplings. Miss McTeer finger- 
ing the decorations as if they 


were her own hair. As Gany- 
mede, she is now sporting 
ambiguous white culottes and 
bolero (as is her foil and soul- 
mate Celia, superbly played by 
Suzanne Barden ). Is this 
underwear, or is it the latest 
male spring fashion? The design 
of Di Seymour, ingenious and 
spirited in the main,- is repre- 
hensible only in the cutting of 
some of these costumes. 

Whereas Miss Stevenson 
abandons Celia for Orlando. 
Miss McTeer retains the differ- 
ing affections of both. And she 
has a superior Orlando to the 
RSC’s in Duncan Bell, a truly 
promising young actor who re- 
sembles a young Ronald 


Pickup. The RSC’s Orlando 
has no way of coping with Rosa- 
ling/Ganymede’s descent on 
him; Mr Bell is chuffed and 
enlivened by the conquest, 
lying blissfully pinioned to the 
floor while Miss McTeer 
delivers her epilogue ‘ In a 
lasciviously semi-recumbent 

posture. - * "■■■•• 

The RSC double up the two 
courts among the actors. Mr 
Hytner’s doubling is less strik- 
ing but perhaps more skilful. 
David Howey*s ramrod Fredick 
unbends effortlessly as a be- 
nign and wistfully mischievous 
Corfu; Denis Carey is the sym- 
pathetic old Adam ana the con- 
ciliatory voice of Hymen at the 



Janet McTeer, Raad Rawi and Suzanne Burden 


Mlkr Arran 


revels; Stuart Bi churin is a 
sneering pragmatic Le Beau, 
one of the best I’ve seen, and 
unrecognisably transformed as 
the beamingly accommodating 
good puke. Much thought and 
care has gome into all this. It 
works, and it shows, and it 
filled* me with as much plea- 
sure . as admiration. 

Other knockout performances 
come from Raad Rawi ' as 
Jacques (although he will have 
to cede the palm to Alan Rick- 
man at the Barbican), less 
malevolent than mildly mock- 
ing, and from Richard McCabe 
who refuses, boisetrously. to 
apologise for Touchstone’s lines 
and shares his cheerful philoso- 
phising with selected members 
cf the audience. Mr McCabe is 
fresh and ingratiating, sporting 
a series of punktsh garbs and 
furbelows with as much glee as 
good humour. 

Finally, though, the spirit of 
ease and physical .invention is 
embodied in Hiss McTeer who 
can embrace an audience in her 
holiday humour- and spread her 
lengthy limbs along the mossy 
mounds of Arden like a free 
form dance at the height of 
confidence. Once the slightest 
tendency to jump too early at 
several textual hurdles has been 
eliminated, this will be a per- 
formance not to be missed. For 
along with all her considerable 
technical attributes already 
widely noticed. Miss McTeer 
reveals a tenderness that might 
take even her greatest fans, 
myself included, by surprise. 


New York is not really a 
choral city. The New York Phit 
harmonic-— unlike the Chicago 
Symphony, the Cleveland 
Orchestra, the - San Francisco 
Symphony,, and several others 
— does .not' maint ai n its own 
chorus. There is nothing here 
like the Cincinnati May Festi- 
val — a sort of secular “ Three 
Choirs," founded In 1873, visited 
by Elgar in 1906 (when he con- 
ducted The Apostles and Geron- 

Uus). whose activities provided 
both Cincinnati's noble Music 
Hall and its admirable Sym- 
phony (where Michael Gielen 
is now nearing the end' of Ms 
tenure). But there are several 
choruses, professional and 
amateur, large and small, which 
each season put on their own 
series of three or four con- 
certs. 

Advent and Christmas always 
brings a flood bf Messiahs — 
20, 90 perhaps more. This year 
I attended Mosica Sacra’s. 
Mosica Sacra, is a -crack profes- 
sional chorus. ; . 29-strong, 
directed by Richard Westen- 
burg. This Messiah, in Avery 
Fisher Hall, was accompanied 
by a' basic band of 19 strings, 
two oboes, and a single bassoon, 
trumpets and' - drums where 
needed. Westenburg ■ at the 
harpsichord, and a small organ. 
It was a stunning performance. 
Randelians have long com- 
olained that the Immense popu- 
larity of the oratorio has 
eclipsed a fuller knowledge of 
Handel’s " range : and distorted 
the common view of him. And 
lightly. Yet, even in a year of 
manifold and varied Handel 
adventures. 1 found this- Mosica 
Sacra Messiah- the most moving 
adventure of them all! 

. Sylvia McNair, .after slightly 
too restrained and* careful a 
start was a radiant soprano 
soloist Michael Chance, who 
Miiw here with John EUot 
Gardiner’s chorus in 1984, 
made what must be considered 
his ."real". American debut 
and to the alto put he brought 
clarity, intelligence, impeccably 
clear words, and 'wen-informed 
tone. In * He was despised •' 
be sang the long E-flat on 
“grief." first time. round, with 
a marvellous messa di voce. In 
the da capo. like, a true artist 
be did something different — 
struck the wend hard and then 
made a long, pure diminuendo. 
David Gordon over-decorated 
“ Every ’ valley.” and plain 
places became rough, but he 
was eloquent in the Passion 
sequences of Part 2. David 
Evitts was a strong,. agile .bass 
with well-focused coloratura; 


New York choirs 

Andrew Porter 

The “star” of the evening, 
however, was the chorus, which 
achieved grandeur without por- 
tentousness, and lightness with- 
out frivolity, and was vivid in 
an it did. 

Musically, New York is a city 
perhaps more Jewish than 
Christian, and Chanukkah, the 
Feast of Lights celebrating 
Judas Maccabaeus’s victory over 
die Syrians, precedes Christmas. 
At the YMHA, Handel’s Judas 
Maccabaeus was given a spirited 
r-bannnirah performance by the 
Y Chorale and the Y Chamber 
Symphony, conducted by Gerard 
Schwartz. This piece d’occasion 
— Handel wrote it to mark Cum- 
berland's victory over the 
Young Pretender; Germans 
claimed it as Handel's tribute 
to German military genius 
(with, after 1938. a rewritten 
libretto) — has pleased the pub- 
lie more than it has commenta- 
tors. 

■ The mourning choruses at 
the. start are magnificent. “Ah, 
wretched Israel” is eloquent 
and it was beautifully sung by 
Benlta Valente. Rockwell 
Blake’s Judas was fluent but 
unappealing in timbre. Jan 
Opalach's Simon was polished 
and rigorous. Schwarz’s 
rhythms .were sometimes alert 
but sometimes a bit ploddy. 
and he left clumsy gaps 
between numbers — even 
between recitatives . and the 
ensuant arias or ensembles. 
The Y Chorale, 30-strong, 
trained by Amy Kaiser, was 
first rate: the divisions in 
“Sing unto God” were posi- 
tively. startling in their 
distinctness and brilliance. I 
miss Kaiser how she had 
achieved it. “Told them all to 
iwe Marilyn Horne” was 
her answer. - 

The New Amsterdam 
Singers, fiOetrong. conducted 
by Clara Longstreth, gave, a 
pleasing concert of “Heinrich 
Schtttz’s greatest hits ” — from 
an Opus 1 madrigal to the 
German Magnificat of his 
“Swansong.” 60 years later. 
A coro favorito of 19 did the 
more intimate compositions. 
This was in the church of St 
Ignatius, an Upper West-side 
Anglican church (soup kitchen 
in the crypt) where the propers 
of the Mass are - chanted -in 
Latin. It was an enjoyable con- 
cert, with well-tuned and full- 
toned sing in g , .but the texts 

— Italian, German and Latin 

— ' were * declaimed with 
insufficient vividness.. 

One of New York’s two finest 
choruses, Richard Taruskin's 
CappeBa Nova, is temporarily 


in abeyance. whfle Taraskln 
a book on Stravinsky. 
And I miss them, for, in care- 
fully planned programmes, 
they explored early repertory 
with a delicacy, suppleness, and 
urgency that brought the pages 
of music history— Ockeghem. 
Obrecht, Isaac— to glowing Ufe. 
The other. Alexander Blachlys 
Pomerium Musics, 14- strong, 
joined last month with the New 
York Consort of Viols and the 

harpsichordist Charles Sherman 
to give a programme of music 
from 18th century Naples, in 
the Fifth Avenue Presbyterian 
Church. In varying combina- 
tions. solo and ensemble., they 
presented a cap itiva ting picture 
of music in that restless, excit- 
able city — moving through 
Diego Ortiz. Giovanni de 
Macque. and PomponJo Nenna 
to ■ a wonderful close with 
Gesualdo’s “ Ave. dulcissima 
Maria.” 

Harry Saltzmans Sine 
Nomine Singers, 30-strong, cele- 
brated Bach’s and Handel’s ter- 
centenaries by presenting each 
composer’s. . version of The 
Choice of ffereuie*— *hat edify- 
ing episode where young Her- 
cules. at a crossroad in hit life, 
cajoled by Pleasure and. ex- 
horted by Virtue, chooses the 
path pointed by the latter. In 
Bach’s version, Pleasure has the 
loveliest music, as she sings the 
lullaby aria reused in the 
Christmas oratorio as “ Schlafe, 
mein Liebster,’* whereas _ in 
Handel's version the loveliest 
is Hercules's as he inclines to- 
ward Pleasure and sings. “Yet 
can I hear that dulcet lay. As 
sweet as flows the honey dew ’ 
— one of the most tenderly 
seductive airs that Handel ever 
wrote. Bach's applauds the 
hero’s decision in a cheerful 
choral gavotte, but Handel 
seems almost to regret it, in his 
severe G-minor chorus. 

Both works reveal their com- 
posers in unstrenuous vein. 
They made a happy pairing. 
Bach's Hercules was presumely 
a boy., and Handel’s may have 
been Guadagni. Gluck’s Orfeo. 
The countertenor Jeffrey Dooley 
was clean, pointed, and brave, 
but owiy of timbre in the higher 
reaches. Julianne Baird’s Plea- 
sure. in both works, was a de- 
light. She has become the prima 
donna of New York’s early- 
music scene. Sometimes her 
timbre gets' a shade too glassy 
for my taste, but her feeling 
for phrase, timing, and decora- 
tion is exquisite. The chorus 
was alert and there was won- 
derful playing by Stephen 
Hammer, America’s prince of 
Baroque oboists. 


Giulio Caesare/Zurich 


■ Mezzo-soprano^., baritone or 
counter-tenor? "The question 
applies to' Giulio , Cdesare , but 
it is symptomatic of the wider 
debate about Handelian style, 
about instrumentation, orna- 
mentation and -voice-casting, 
that the tercentenary celebra- 
tions have fanned. One supposes 
tfaat the greater choice we. now 
have would lead to immediately 
recognisable personal prefer- 
ences and prejudices— but the 
Zurich production of Handel’s 
most popular opera proves it is 
foolish. to formulate -too many 
preconceptions. 

Haring been impressed by the 
Mackerras-Copley production 
when if visited Geneva, in 1983 
(it was sung in Italian with 
Tatiana ' Troyanos in the title 
role) . and having refreshed 
those impressions by listening 
to the EMI recording- of Janet 
Baker -and reading of the latest 
ENO revival, I expected to find 
any alternative very much in 
their shadow. Not so: Nikolaus 
Harnoncourt's choice of a bari- 
tone Caesar and a bass TOIomeo 
is vindicated in practice by the 
singers he has chosen— the kind 
of* , suit-the-role-to-th e-singer 
approach -that Handel - himself 
must have favoured. 

Harnoncourt, of course, is 
following German • tradition 
since Oskar Hagen in choosing 
a baritone for the title role, but 
he could scarcely have found 
better than Thomas . Hampson, 


Andrew Clark ; 

an American of whom we shall 
no doubt be hearing much more 
in future.' The gain' is to be 
found in this singer’s handsome 
tone and appearance, his em- 
bodiment of martial and 
romantic strength, and his over- 
all stylishness. The penalty is 
that the hunting aria does not 
sound so noble, the appoggia- 
turns do tend towards muddi- 
ness In a lower voice, and 
Hampson's bottom register is 
not sufficiently resonant. 

As in the ENO production, 
it is the conductor who puts the 
strongest stamp on production 
style. Harnoncourt uses modern 
instruments but makes the 
strings follow baroque perform- 
ing practice as far as possible. 
He tailors continuo instruments 
to character and situation — not 
just. cello and harpsichord, but 
also recorders, lutes and harp- 
The one inapposite sound was 
the chamber organ, especially 
in. Cleopatra’s “Se pieth.” The 
orchestra is on the same level 
as the stalls: Harnoncourt 
always ensures that the music 
comes first. What da capos he 
includes are barely ornamented 
— this is hardly a display even- 
ing — and the performance is 
shorter than the Mackerras ver- 
sion, with one less aria for 
Cleopatra, for example (the 
appeal to Venus is cut). I find 
Harnoncourt's leaner, lighter 
approach, together with his 
rhythmical accents and short- 


breathed phrasing, marginally 
preferable, - 

- Harnoncourt has been re* 
markablyldyal to Rachel Yakar. 
but she Is a disappointing Cleo- 
patra; she does not have the 
lightness or prettiness for the 
role, and her faulty intonation 
is upsetting. Stafford Dean 
brought .. the . right kind of 
waspishness to Tolomeo, in- 
cisively articulated. If you know 
and like Anne Gjevang’s large 
and highly individual contralto 
voice, you would like her 
Cornelia, but it takes getting 
used to. Susanne Mentzer as 
Sextus is the perfect Handelian 
singer— supple, even, tender, 
with a superb mezzo voce and 
an ability to convey nobility and 
sadness. 

With the exception of the 
ridiculous rectangular cut-out of 
baroque musicians In the 
seduction scene, Federik 
Mirdita succeeded in his 
attempt to strike a balance in 
the production between the pre- 
sent, the baroque and the 
Egyptian background. His 
direction of principals pointed 
up character and respected the 
music. The production breathed 
artistic unity. Hans Hoffer’s 
decor made much of a triangular 
pyramid motif, and the boxing 
of the stage with flexible side- 
panels, together with elegant 
costumes by Gera Graf, gave a 
coherent flow to the proceed- 
ings. 
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Music 

WEST GERMANY 

Frankfort, Alte Open New York Or- 
pheus Chamber Orchestra wife Ca- 
rol Down Reinhart, t rump et Rossi- 
ni, Haydn, Schubert and Schoen- 
berg (Thnx). 

Berlin, p hilharmonic; Berlin Philhar- 
monic Orchestra, conducted by 
Bernhard Haitink. Brahms, Haydn 
and Bortok (Wed, Tbur). 

NETHBHANDS 

The Hague, Ccmgresgeboow. Nether- 
lands Chamber Orchestra conduct- 
ed by Lev Marks, with soloists. Jan- 
acek, Shostakovich, Sm irn off. 
Tchaikovsky (Mon). (548000). 

Amsterdam, Coocertgebouw. Emman- 
uel Krivine conducting the Nether- 
lands Philharmonic, with Stephen 

Mussorgsky /Kovel (Mon, Tna) Re- 
dtal Hail* Raphael Quartet with 
Vovka Ashkenazy, piano. Mozart 
(Mon); EUy Ameling, soprano, ac- 
companied by Rudolf Jansen. 
Fame, Wolf fra}; Lunchtime recital 
by Roeland Drijne. cello, and Mar- 
ius van Paassen, piano (Wed); Ba- 
roque piano works performed by 
Glen Wilson. Eckhardt, DnphJy, 
Schubert, Balbastre. Mozart (Wedfc 
The Blaus Reiter ensemble with 
Calron McFaddea, soprano, and Mil- 
dred Aikems, contralto. Zagwijn, 
Soit, Verhaar, Van Gilse (Thur). 
(718345). 

Utrecht, Uimekcentrum Vredenburg. 
Traditional mnsic and song horn In- 
dia (Tue); Anton Kersjes conducting 
the Netherlands Student Orchestra, 
with Yvonne Sddfiekrs, mezzo. 
Meijering, Chansson, Mussorgsky/ 


Havel (Wed). Recital HaD: Electronic 
concert (Toe); Poems by Louis' Arag- 
on sung by Marc Ogerat (Wed); The 
Orlando Quartet Haydn (Thur). 
(314544). 

Amsterdam, Meenraart Plano xedtal 
: by K ari n Ln c hner (Wed). (1073k)). 

LONDON 

Royal Philhar monic Orchestr a con- 
ducted by Sir Charies Groves with 
Philip Fowke, piano, SbeIias,.Rach- 

maainov and Dvofdk. Bartacm HaQ 
(Mon). (638 8881). 

Trie Atabnta- Shostakovich. Rach- 
marinov, Mendelssohn and Beet- 
hoven. PurCCO Room (Mon). 
(9233191). 

Mentewnfi Choir and Orchestra con- 
ducted fay John Eliot Gardiner with 
Eiddwen Harrhy, soprana Beethov- 
en's Missa Sotemms. Queen Eliza- 
beth HaD (Toe). (9233191). 

New Composition in the UK within 

sis. Purcell Room (Toe). 

Simon ftadwr, violin, and Peter 
Evans, piano. Messiaen. Bach. 
Faur6 and Falla. Pnrcefl Room 
(Wed). 

BBC Symphony Or ch estra conducted 
by David Atherton with John LIU, 
piano. Tchaikovsky and Rachmani- 
‘ nov. Bartrfcan Hall (Wed). *. 

Peter Frank!, piano, Gyorgy Fauk, vi- 
olin, anil Ralph Kiiwihimiii , calln 
Beethoven. Purcell Roam (Thor). 
London Symphony <Vrphreb -« mmiuph 

ed by Gunther Herbig with Mqyumi 


Schubert Barbican Hall (Thur). 
PARIS 

Academy of S» i«* - 

Fields: Vtvahfi, Britten, Mozart 
( Mon 130pm), Oorani, Mozar t, El- 


gar. Bach (The 6.30pm). The at r e de 
la Vflk (42742277). 

Jose Van Dam redtal (Mon). Theatre 
de rAthente (47426727). 

Rmcmhfa Orchestral de Paris: Jean- 
Pierre Walks, violin, Pierre Bartnz- 
Ot pinno* B fltlil PWfl SOBBtaSL 

llrar). Salle Gaevao (456320 ~ 
Orc he stra National de Ranee condnct- 
ed by Thomas Fulton. Andrei Gavri- 
lov, piano: Font, Sard, DutiDetix 
(Thur), Salk Pfeyd (45610630). 

NEW YORK 

New York Philharmoni c 

Hun)- Klmi 

Moz a r t; Beethoven (Toe); 

Ldnadmf conducting. Weber, 
Hindemith. Bruckner (Thai). Lin- 
coln Center (8742424). 

Waveriy Consort (Alke Tally HaD): 
AD-Lessus programme (Thor). Lin- 
coln Center! 3821911). 

K«Bhu— w»n- Chamber 
group conducted by Jaime T-ai ^ p 
Beethoven, Moszkowsld Berg (Tue. 
Wed). 1395 Lrrington Av. (8218803). 

WASHINGTON 

National Symphony (Concert HaD): 
Rafael Fruebeek de Bunps conduct- 
ing. Piston, Bruckner (Tue); Rafael 
Froebeck de Burgos conducting, 
Lambert Orkis plana Reger, S. 
Strauss, Stravinsky (Thor). Ken- 
nedy Center (2543776). 

CMCAGO 

Chicago Symphony (Orchestra HaD): 
Sir Georg Solti anteag Sieg- 
fried Jerusalem, tenor, men of the 
Chicago Symphony Chorus. AH- 
yogi to 

the centenary of the composer’s 
death (Thur). .(4358222). 


Saleroom/Antony Thomcroft 

Bargains in Old Masters 

moment; neither is unofty 
Spanish painting, an Immacu 
late Conception, of around 1660 
by Zurbaran, which carries ai 
estimate of 8150,000-200,000 

Sotheby’s on Friday must havi 
high hopes for “Violin playei 
with a glass of wine” by tin 
1 /th century Dutch artist Hen 
driefc Terbrugghen — one of hi! 
Caravaggesque portraits sold a 
Christie’s in London last montl 
for £lm while this carries a con 
servative top estimate oi 
8100,000. 

JJ* s* 1 ® confirms just how 
relatively inexpensive Old Mas 
paintings are. Works 
admittedly of modest interest 
-a S r ““S* 8 83 Tintorettc 
« l^]S, tor R . osa art estimate* 
at Sw.OOO, or less, while a com 
manding Christ as the man oi 
f?™* 5 Lucas Cranach the 
Elder carries only a 890,000 top 
estimate. 

low forecasts are linked 
t * 3at medium quality 
oia Master paintings have 
shown little price appreciation 
m recent years. A highly 
Sff^tive .“ The adoration of 
S*JX. hy the early Nether- 
gft 1 A r SS . J *“ Beer sold 
for 8110,000 in 1975 and is now 

ItSSuvSi S °toeby*s at 
« 1 ,000, while “The 
nativity by Jan Provost, 
painted in 1510. is likely to soli 
fer aroimd 8150.000— in 1977 it 

SSfeoT* 00 ““ » 1383 


A new saleroom season gets 
under way this week with the 
main auction houses, Sotheby’s 
and Christie's, having the odd 
minor sale, and joining in with 
Phillips, Christie's South Ken- 
sington and Bonhams, who 
hardly stop for Christmas. 

Perhaps the most interesting 
group of auctions is at 
Sotheby’s. Chester, starting to- 
morrow. It includes items of 
local appeal, such as a rare Goss 
model of the Priest’s House at 
Prestbury in Cheshire, produced 
around 1900 and now estimated 
at £200-£300. while another local 
attraction, Tatton Park, in a 
painting of around 1850, has an 
upper, limit of £3,000. 

But die highest price is likely 
to be paid for “Returning from 
the fields,” a pretty country 
scene by Harold Harvey, the 
Newlyn artist who is suddenly 
recording high prices. This 
fairly small painting carries a 
modest top estimate of £5,000. 

The really big money this 
week will be spent in New York 
which is hosting two auctions 
of Old Master paintings. At 
Christie’s, on Wednesday bids 
around 5500.000 are expected 
for one of Frans Post’s 17th 
century views painted in Brazil, 
this time of a sugar mill, while 
a half-length portrait bv Velas- 
quez of Don Francesco Bandres 
de Arbarca could also approach 
8500,000. 

However, this type of picture 
is not in ' fashion at the 
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Mrs Thatcher 
to serve 


AS PARLIAMENT resumes to- 
day. Mrs Margaret Thatcher, the 
Prime Minister, is under some 
obligation to make a full state- 
ment on the events which led 
to the resignation of Mr Michael 
Heseltine, the British Defence 
Secretary, last week. 

The future of Westland Heli- 
copters. to which the story has 
been hinged, may be a relatively 
small matter. But Mr Heseltine 
has made it dear In a series 
of articles and interviews in the 
past few days that be is fighting 
— and will continue to fight— on 
a broader front. The Issue, he 
insists, is about how Mrs 
Thatcher’s government is run. 

Some of his charges may turn 
out to be wide of the mark. Yet 
they are sufficiently damaging 
to do lasting harm to the Gov- 
eminent if they remain un- 
answered. Certainly none of 
the opposition parties has yet 
succeeded in putting Mrs 
Thatcher in such an embarras- 
sing position: where she is 
challenged not for the nature of 
her policies, hut for her com- 
petence In carrying them out. 

To start with the technical 
details. Mr Heseltine has made 
at least three points that require 
a full and open response. 

National interest 

If, as he says, the Govern- 
ment came down in principle 
last autumn in favour of a 
European solution seemed a 
problems, why did it back off 
almost at the moment when a 
Euro pea solution seemed a 
possibility? To declare a pre- 
ferred option implies some 
readiness to s up port it, if it 
becomes available. An explana- 
tion is demanded of why the 
Government had second 
thoughts. 

Mr Heseltine says he was 
promised a meeting of the 
Cabinet subcommittee on econ- 
omic strategy on December 13 
— a pregnant date because the 
European proposals had then 
come through- It was called off 
by lbs Thatcher. That, too, 
needs explaining. 

Again, Mr Heseltine claimed 
in his resignation press con- 
ference last Thursday that Mr 
Leon Brittan. the Trade and 
Industry Secretary, had seen 
Sir Raymond Lygo of British 
Aerospace the day before and 
told him that the European 
consortium, in which BAe was 
a participant, was against the 
national interest and the com- 
pany ought to withdraw. The 
Industry Secretary has since 
denied this, hut there is still 
room for public clarification. 

Technically, a statement on 
all those matters could be made 
by Mr Brittan as the sponsoring 
minister. It Is the wider issue 
that Mr Heseltine has raised. 


however, that calls for the 
statement to come from Mis 
Thatcher herself. 

For, on the basis of Mr 
Heseltine's evidence, there are 
really two charges: duplicity 
and Incompetence. Duplicity is 
charged because once he had 
been authorised to go off in 
the European direction, the 
Prime Minister and some of her 
other colleagues went off in 
another, leaving the Defence 
Secretary out on a limb. 

The charge of incompetence 
hardly needs to be stated. No 
government that lands up in 
the present mess can expect to 
be regarded as hyper-efficient. 
Plainly a lot of it had to do 
with a clash of personalities, 
just as in previous departures 
flx>m Mrs Thatcher’s adminis- 
tration; Mr James Prior’s, for 
example, or Mr Francis Pym’s. 
Mr Heseltine had also become 
obsessionaL But it still leaves 
behind a nasty taste, as well as 
a greyer government. 

Opportunity 

Yet there Is another way in 
which the charge of incom- 
petence is immensely damag- 
ing. Mrs Thatcher has been 
Prime Minister long enough 
now to have established 
government nun-him* to her 
lilting, and one that works. No- 
one believes that every deci- 
sion should, or could, be taken 
by the full Cabinet Anyone who 
wants to can discover that there 
has long been a system of 
Cabinet committees where the 
big discussions take place. On 
top of that, there is the Cabinet 
Office and the Prime Minister’s 
Policy Unit All of those are 
supposed to intennesh. Mrs 
Thatcher has had more oppor- 
tunity titan most of her pre- 
decessors to refine them. The 
Westland case suggests that 
there is still some way to go. 

It may well be that Mr Hesel- 
tine bimyif Is partly to blame. 
There are limes when he could 
sorely have got through to the 
Prime Minister or to Sir Robert 
A r m str o ng; the Cabinet Sec- 
retary, if be had tried harder. 
Wherever the blame lies, how- 
ever, it is hardly an advertise- 
ment for good government. 

Mrs Thatcher should now 
assume prime ministerial 
responsibility and come dean: 
explain the Westland affair in 
foil and drop the fiction that 
the existence of Cabinet com- 
mittees is meant to be secret. 
If she can do that, some pro- 
gress win have been made. If 
she cannot, and relies instead 
on leaks and innuendoes and 
keeping government out of the 
open, she win deserve aU the 
flak she will get in parliament 
this week, and after. 


A no-nonsense 
attack on fraud 


THE Roskill Report on fraud 
trials, published last Friday, is 
a no-nonsense document which 
proposes a series of reforms and 
modernisations, some of which 
have aroused the predictable 
fury of the legal profession. 
Abolition of trial by jury in 
complex cases, in favour of trial 
by a three-man tribunal, is the 
proposal which has caught the 
headlines. But it is arguable 
whether it would prove the most 
important in practice. 

Fraud has undoubtedly be- 
come a serious problem, but in 
its most acute form it is very 
specialised, limited to a small 
number of financial markets. 
Broadly defined, fraud covers all 
kinds of petty misdemeanours, 
and though there has been a 
disturbing growth in the num- 
ber of cases, the success rate in 
convictions is not a cause for 
concern. The problems are very 
much concentrated at the top 
end; and although there have 
only been, on average, 26 cases 
annually in recent years lasting 
more than 20 days it is also 
true that in a number of well- 
known cases the authorities 
have been reluctant to prosecute 
because of an inability to gather 
enough admissable evidence. In 
other cases, too, the prosecutors 
have fallen back on more minor 
charges than the offences have 
really justified. 

Tangle 

The characteristics of serious 
fraud are complexity, remote- 
ness from everyday experi- 
ence, reliance on documenta- 
tion, and international connec- 
tions. The report explains with 
admirable clarity why these 
elements cause so much 
trouble. For instance, photo- 
copies of documents are rarely 
admitted in evidence, a res- 
triction which may have been 
justified in Victorian times 
when copies had to be written 
out by hand, but which today 
makes no sense. 

Plainly, court procedures 
must be brought up to date. 
Evidence most be put over 
through the use of audio-visual 
techniques, and foreign wit- 
nesses must be allowed to give 
evidence through video record- 
ings or, when technological 


developments make them 
economic, direct satellite links. 

This is not particularly con- 
tentions, and nor are the pro- 
posals to rationalise the tangle 
of agencies which investigate 
and prosecute fraud, of which 
there are four, quite apart 
from the various London and 
regional police fraud squads. 

But when it comes to the con- 
duct of trials the committee's 
recommendations are more con- 
troversial, and indeed one 
member, Mr Walter Merricks of 
tiie Law Society, has objected to 
measures such as the prelimin- 
ary disclosure of the defence 
case, the abolition of peremp- 
tory Jury challenges and 
the replacement of the jury 
itself by a tribunal in complex 
cases. 

The committee claims that it 
would be possible to establish 
a list of 150-200 hand-picked 
business experts to serve as lay 
members. There is already, 
however, a proliferation of pro. 
fessional bodies and self- 
regulatory organisations whkh 
make heavy calls on the avail- 
able pool of financial practi- 
tioners. 

However, the problem here is 
not so much that the Roskill 
recommendations lack merit as 
that it is hard to see why they 
should be implemented for 
fraud trials alone. Such pro- 
posals need to be looked at in 
a broader context. In any case, 
this does not seem to be the 
most urgent area lor attention: 
however great the collective 
wisdom of a judge and two fin- 
ancial experts may be, it will 
not help if the crucial evidence 
Is ruled out of court 

The problem of major fraud 
is likely to become worse as 
the development of technology 
creates ever more obscure op- 
portunities for financial mani- 
pulation. The underlying philo- 
sophical problem not discussed 
by Roskill is the extent to which 
the commercial world should 
look to the law for protection. 
As it is, many banks simply 
write off fraudulent losses as a 
business cost and do not report 
them to the authorities. But the 
idea that white collar crime is 
somehow different is not one 
that society as a whole can 
tolerate. 


H IGH UP in a Seine-side 
office block overlooking 
tiie Eiffel Tower, Maltre 
Jean Loyrette, a top Parisian 
corporate lawyer who has 
mapped out a denationalisation 
strategy for France's right-wing 
Opposition, explains how his 
blueprint could be put into 
effect “A third of the chairmen 
(of nationalised companies) will 
have to be replaced.” Pondering 
the future of the heads of the 
nationalised Suez Paribas 
holding companies, he muses: 
" Peyrelevade and Habeier are 
fringe eases.” 

A senior executive at one Of 
France’s main nationalised 
banks believes he has over- 
heard his Socialist-appointed 
chair man preparing the ground 
with Mr Jacques Chirac, leader 
of the neo-Gaollist RPR Opposi- 
tion party and widely tipped as 
next Prime Minister after the 
general elections in March. 

“ Nationalisation was neces- 
sary for the survival of our 
company,” says the Socialist 
appointed chairman of one of 
tiie big industrial groups 
taken over by the state in 1982. 
“Now, for our continuing sur- 
vival, de-nationalisation will be 
favourable. Whoever wins the 
elections, we are likely to be 
private in a year's time.” 

These examples illustrate the 
nervous agitation sweeping the 
boardrooms and political salons 
of Paris as business leaders, 
opportunity-seeking financiers 
and corporate head-hunters 
hustle into line for what could 
be France’s Sale of the Century. 

In February 1982 President 
Francois Mitterrand lived up to 
the Left’s long-standing pledge 
to bring into public ownership 
the country’s main banks and 
most of its top industrial 
groups, adding to the nation- 
alisations already carried out 
in 1945 by the post-war govern- 
ment of General de Gaulle. 

The French public sector em- 
ploys one-third of the country’s 
workforce or about 7m people. 
The banking and industrial 
holdings add up to the largest 
state-held business empire in 
tiie West Now, just over two 
months away from the expected 
return to power of a right-wing 
government strongly committed 
to privatisation, this empire 
faces the prospect of progres- 
sive dismemberment 

One of the right’s priorities 
if the opposition wins the March 
16. poll will he to pass through 
the new Parliament a frame- 
work denationalisation law pro- 
viding for the sale of assets 
worth at least FFr 150 bn (about 
£14bn) across industry, banking 
and insurance. Among these 
assets are some of France’s key 
export-orientated high techno- 
logy and heavy enginnering com- 
panies as well as the Big Three 
banks which are among the 
dozen largest in the world. The 
right’s programme would also 
Include a Reagan-style deregu- 
lation of the notoriously rigid 
French economy including tele- 
communications, labour prac- 
tices and general government 
restrictions on b usiness. 

Although economic and legal 
as well as political obstacles 
could hold up the programme, 
the right hopes to carry out pri- 
vatisation over a five-year 
period at an initial rate of 
FFr 20-25bn a year, acccording 
to Mr Alain Juppe, a key adviser 
to Mr Chirac and the opposition 
parties’ spokesman on de- 
nationalisation. 

The prospect is already excit- 
ing interest well beyond 
France’s borders. Partly because 
of the narrowness of the French 
financial markets in comparison 
with London, for example, the 
sale of these assets will provide 
international investors and 
multinational groups with the 



Socialists 
try to 
stop the 
bandwagon 

By David Marsh and Paul Betts in Paris 


Mr Mitterrand • 


chance of new footholds In 
France. 

Some of the world’s top 
investment banks from New 
York and London, as well as 
from Frankfurt and Zurich, 
have been weighing up 

rittnnlinTinUsa Hrwi opport unities 

in France for several months. 
Both French and foreign 
financiers plan to draw heavily 
on the techniques developed for 
selling state shareholdings in 
the UK in the last five years. 

Leading candidates for 
prompt sale to the private 
sector will be the Paribas and 
Suez financial groups which 
each own a sprawling collection 
of industrial and hanking 
stakes. Each group is valued at 
more than FFr 12bn by the 
stock market. France’s three big 
and profitable state insurance 
companies — UAP, AGF and 
GAN— would together raise 
around FFr 34bn. The big three 
commercial banks nationalised 
in 1945 — Banque Nationale de 
Paris (BNP), Credit Lyonnais 
and Societe Generate — are 
worth a total of at least FFr 
2>bn. The big industrialised 
groups acquired by the state In 
1982 — Compagnie Generate 
d’Electricite in electronics and 
engineering; Rhone Poulenc in 
chemicals: Thomson in defence 
and electronics; Pechiney in 
aluminium; and Saint Gobain in 
glass and engineering — are now 
all regarded as ripe for 
denationalisation. 

One of the many paradoxes 
of the French nationalisation 
saga is that the assets taken 
over in 1982 for FFr 45bn on 
tiie basis of prevailing stock 
market prices — are now valued 
at about FFr 150bn. This re- 
flects the general increase in 
share prices on the Bourse 
which have almost trebled since 
the left came to power. ■ Addi- 
tionally. the newly acquired 
state industrial groups have car- 
ried out successful restructur- 
ing which as private enterprises 
they were often unwilling or 
unable to do— ironically, at 
times, because of heavy inter- 
ference from the previous right- 
wing administration of Mr 
Valery Giscard d’Estaing. 

A third significant factor 
making denationalisation all the 
more attractive is that the profit 
motive— so derided by the Left 
in opposition— combined with a 
new outward-looking drive to 
enhance international competi- 
tiveness has become a priority 
for France’s state-held indus- 
trial companies. 

Against this, tiie Socialists 


now acknowledge the error of 
taking ioo per cent control of 
groups and banks in 1982. 
several of which were subse- 
quently discovered to be in dire 
financial straits. Full control not 
only wasted large sums of tax- 
payers’ money, it also allowed 
former shareholders to escape 
from participating in the large 
capital injections carried out by 
the state since 1982 to put many 
of these groups back on their 
feet And the 100 per cent 
takeovers coupled with the man- 
agement confusion which fol- 
lowed created unnecessary 
rigidities, hampering develop- 
ment The state, for example, 
has been forced to introduce 
new legislation to enable 
nationalised groups to approach 
the Bourse for non-voting 
equity and loan stock. 

Full control *im handi- 
capped major French groups in 
their efforts to form inter- 
national and domestic business 
alliances at a time of dramatic 
international regrouping in elec- 
tronics and telecommunications 
and growing takeover fever in 
many other sectors in the US. 
the UK and West Germany. 
Sales of subsidiaries of French 
nationalised groups are still 
Illegal, although several com- 
panies, including Thomson. 
CGE and Pechiney have recently 
breached this rule with tiie tacit 
acquiescence of the Govern- 
ment. On the other hand, their 
efforts to expand into strategic 


sectors by acquisitions Lave 
regularly run into charges of 
creeping nationalisation. 

A year ago some So ciali st 
ministers were, dropping hints 
that they favoured partial de- 
nationalisation. But as tiie 
elections (dose in, the Govern- 
ment is defending with vigour 
its nationalisation record and 
wanting of disruption for tiie 
companies themselves and tiie 
financial markets if the Right is 
allowed to carry out its pro- 
gramme. Mrs Edith Cresson. 
the Minister of Trade and In- 
dustry, has invoked in the 
National Assembly the support 
of editorials in the London 
Daily Telegraph to denounce 
the opposition’s plans “to sell 
the family silver.” 

Feeding on tiie typically 
French fear of domination by 
foreign multinationals, Mr 
Laurent Fabius, the Prime 
Minister, has claimed that the 
right’s strategy could allow 
IBM to take over the 
nationalised computer group 
BulL To counter these 
anxieties, the opposition is pro- 
noriug to limit the overall 
foreign stake in a given group 
to 20 per cent although under 
EEC rules this limit could not 
be enforced against investors 
within the Community. A right- 
wliig government would also 
keep a “ golden share ” in the 
reprivatised concerns to give it 

veto rights On ripHginng Qf 

national interest 
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Companies’ net profits 

(FFr million) 

1981 1982 1983 

1984 

C.GJE. 

586 

638 

662 

797 

Saint-Goblin 

227 

-746 

498 

1,010 

Pechiney 

—2,416 

-4,615 

-295 

681 

Thomson 

-167 

—2,207 

-1^51 

-35 

Rhone-Ponlenc 

-286 

-787 

129 

2,026 

Boll 

-449 

-1,351 

-625 

-489 

CDF-Chimfe 

—1,213 

-834 

-2,758 

-931 

EMC 

-312 

-946 

-160 

17 

SacQor 

—2,897 

-3,737 

-5,610 

-8,141 

Usinor 

-4^41 

-4,604 

-5,456 

—7,399 

Renault* 

-675 

— 1*281 

-1.576 

-12,663 

CGCT 

-29 

-345 

-555 

-997 

Source; French Industry Ministry. 

. * NaUorwOssd attar the war. 


• Mr Chirac 

The right — itself split over 
the extent and timing of de- 
nationalisation and guiltily 
aware that as a government in 
the last decade it followed any- 
thing but liberal policies — has 
recently been trying to give its 
programme a more pragmatic 
approach. In the last few weeks 
it has dropped plans to 
denationalise the heavily loss- 
making Renault. It has been 
increasingly put on the defen- 
sive by arguments from the 
Socialists a pfl, even more 
importantly, from nationalised 
company chairmen that a fur- 
ther convulsion of the public 
sector would harm the country’s 
overall interests. 

Mr Michel Note, the BFR’s 
industry spokesman, argues 
that nationalisation by the left 
led to an “aberration.” He 
insists on the free enterprise 
credo: “ no activity in the com- 
petitive sector should be in the 
hands of tiie state.” But in 
recent weeks he has come out 
in favour of caution and prag- 
matism in applying the 
urogramme. 

Denationalisation will in- 
evitably lead to a conflict of 
interest between the financial 
needs of the new government 
and those of the groups. The 
Right is banking on proceeds 
from share sales to hold down 
tiie budget deficit and help 

flnnnrp tsrr cuts. Industrial 

companies and banks, well 
aware of their chronic under- 
capitalisation by international 
standards, are worried that 
asset sales will strain the finan- 
cial markets and hinder their 
efforts to raise fresh money. 
For example, Mr Georges 
Pebereau, the chairman of 
CGE. elaima that his group 
needs to increase its capital 
assets from a current level of 
USglbn to $5bn over tiie next 
decade to stay in the 
International, commnnicatioiis 
business. Mr Jean Peyrelevade, 
tiie Suez chairman and a lead- 
ing figure in the Left’s 
nati nnal iaati n n programme, says 
state groups must be allowed to 
raise funds by issuing equity to 
private investors, especially to 
finance acquisitions. 

Mr Note has sought to 
appease these corporate 
anxieties by suggesting that 
some companies would be 
allowed to raise new capital 
before the Government’s stakes 
would be offered to tiie public. 
He has also ruled out witch- 
hunts to replace chairmen 
nominated by the Socialists. 


But in view of the lasting 
bitterness felt by many on the 
right over the Socialist purge 
of previous chairmen of 
nationalised groups, especially 
in the banks, the opposition is 
bound to use the opportunity to 
settle scores. 

On the capital mar kets, how- 
ever, attention is turning less 
to the question of possible 
changes at the top of big groups 
and -more towards preparatory 
financial scheming. Already, 
several leading financiers dis- 
placed by the Socialists four 
years ago are positioning them- 
selves to take advantage of 
privatisation. Hr Pierre Moussa, 
the former Paribas chairman, is 
now at the head of Dillon 
Read’s London investment 
banking arm, which has been 
building up its French equity 
activities to develop “a track 
record** for denationalisation. 

The Belgian Bruxelles- 
Lambert financial group, with 
strong ties to many traditional 
financial allies of Paribas, 
believes it could raise $lbn to 
buy stakes In denationalised 
French companies. Pre-nation- 
alisation partners of Suez led by 
Mr Jade Frances, tiie veteran 
finan cier who controls the pri- 
vate Victoire insurance group, 
have been hatching plans to 
regain their stakes in the Suez 
empire. Banque Indosuez, the 
group’s profitable banking arm. 
has already received half a 
dozen acquisition propositions 
from French and foreign 
groups. 

On the Paris Bourse, which 
has enjoyed its third successive 
year of record prices and shares 
volume, creative minfin are 
already working overtime to 
device denationalisation tech- 
niques. Among options being 
contemplated are new fiscal in- 
centives for share purchases, 
schemes modelled on the British 
Telecom flotation to attract 
small savers, and swapping gov- 
ernment debt into private hands 
to lower the Government’s debt 
burden and allow investors to 
acquire state shareholdings. 

The big question, however, is 
still whether the Bourse, the 
capitalisation of which is about 
75 per cent of IBM’s, can cope 
with tiie denationalisation chal- 
lenge. The stock market suffered 
one of its largest one-day falls 
when President Mitterrand was 
elected in May 1981. It would 
be ironic if it were again to fall 
heavily on the news of a right- 
wing victory in Mart*. 


Flosdorff boards 
the bus 

The second-highest job at Air- 
bus Industrie in Toulouse 
looks set to go to a West Ger- 
man for the second time in a 
row. The formal election by the 
four-nation airline r group’s 
supervisory board is not due 
until later this month. But it 
appears that agreement in 
principle has already been 
reached to appoint Heribert 
Flosdorff, at present bead of 
development at Messerschmidtt- 
Boelkow-Blohm (MBB), the 
West German aerospace group 
that is part of the European 
consortium bidding for a share 
of Westland. 

Aerospatiale of France and 
Deutsche Airbus (MBB) each 
has 37.9 per cent of the shares 
in Airbus, with British Aero- 
space holding 20 per cent and 
Casa of France 4.2 per cent. 

The French traditionally take 
tiie top post at Airbus and last 
April this went to Jean 
Pierson, former head of the air- 
craft division at Aerospatiale. 
But at the same time, the West 
Germans managed to slip their 
man, Johann Schaffler, into the 
second spot — that of general 
manager— previously also held 
by a Frenchman. Now, as the 



“ Our local vicar has taken 
over the sponsorship” 


Men and Matters 


jobs whizz round faster than 
the wheel of fortune at West- 
land, Schaeffler is taking over 
as chief executive at Dornier, 
thus making room for Flosdorff. 

The new man, aged 53, is 
known as a brilliant engineer, 
who made his way at MBB in 
Hamburg before becoming 
development chief for the 
group in 1981. He is also some- 
thing of a diplomat, which 
should prove useful as he seeks 
to balance the interests of 
Germany with those of the 
other Airbuh partners under 
the tough and ebullient 
Pierson. 


Grave reading 

David Dautresme fast-moving 
chairman of Credit du Nord, 
the nationalised French bank, 
who has just made headlines 
in Paris with the announce- 
ment of his move to Lazard 
Frtres, likes to show visitors 
to his office plasticised, paper- 
weight-style tombstones record- 
ing his past financial coups. 

It would be surprising if his 
entry into the Paris branch of 
the discreetly muscular Lazards 
did not generate further addi- 
tions to Dautresme’s tombstone 
collection. 

As a sign of the heady pace 
with which Paris is moving into 
banking and financial market 
de-regulation, Dautresme will 
head up a new department at 
Lazards specialising in French 
franc currency bonds and debt 
instruments. 

Dautresme has brought to 
Credit du Nord not only a more 
efficient management gyle but 
also expertise in treasure and 
funds management, which p*e- 
viously had been sadly lacking. 

Many Paris bankers believe 
that the Dautresme move 
heralds tiie start of a London 
or New York-style escalation in 


salaries of head-hunted finan- 
cial specialists. Certainly, 
Dautresme will be earning con- 
siderably more at Lazards than 
his Credit remuneration of just 
over FFr lm <6135,000). At 
Lazards he will be able to make 
maximum profitable use of the 
Paris financial futures market; 
finally due to start up this 
spring. He has been among tiie 
specialist bankers who during 
the last year have fought for 
the introduction of new markets 
and trading techniques on the 
traditionally sleepy French 
financial scene. 


Jumping beans 

The high prices currently being 
fetched for coffee were put to 
good use on Friday when 
traders attending a charity 
auction at Ridges, the importer 
of Colombian coffee into 
Britain, dug into their pockets 
to bid up to £8,000 for a tonne 
of beans, with the proceeds 
going to victims of last year’s 
volcano disaster In Armero. 

Those pockets are, of course, 
comfortably lined. Coffee is now 
fetching around £3,000 a tonne 
in London — twice the autumn 
figure — and prices are widely 
expected to rise a lot further 
this year as the result of a 
drought which has wiped out 
about half of tbff PrariWan 
crop. 

That means a continuing 
earnings bonanza for countries 
with coffee to spare, like Colom- 
bia: — the second-largest pro- 
ducer after Brazil- But there 
are fears that the price increase 
could cause people to try to 
kick the coffee habit in un- 
precedented numbers, thus 
jeopardising the producers* 
long-term prospects. The new 
prices are already percolating 
through to customers, and 
Britain’s resolve will be tested 
later this month. 


On such decisions— whether 
to switch from coffee to tea for 
the morning cuppa — bang the 
fate of nations. A. free-falling 
market would be as great a 
disaster for Colombia on tiie 
economic front as the volcano 
was for the people of Armero. 


Low budget 

A genial New Zealander. Dr 
Graeme Low. has been picked 
as the next director of Harwell, 
the Atomic Energy Research 
Establishment, near Oxford. 

Low, aged 57, will replace Dr 
Roberts, who is retiring from 
the post in April after 40 years’ 
service to take up the Wolfison 
chair of environmental risk 
assessment at the University of 
East Anglia. 

Low is currently- -director of 
the UK Atomic Energy Auth- 
ority’s Winfrith laboratory in 
Dorset, a spin-off from Harwell 
in the 1950s, now about half its 
size. Most of his career has 
been spent at Harwell, initially 
as a solid-state physicist— “ part 
of the materials Mafia.” 
former colleague says. 

During tiie past 15 years 
Harwell has slowly increased 
tiie “contract” part of its 
research budget to about half 
the £L20m a year overall it 
spends today. The rest is pro- 
vided by the Government 

With the Authority to be 
placed on a trading-fund basis 
from April, Low’s biggest Job 
over the next year will be to get 
tiie other half of tiie budget 
paid for through contracts. 

Public relations is also likely 
to be a major concern. A neigh- 
bour of the Winirish laboratory 
once wrote to a na tio na l news- 
paper complaining - of the 
“ spooky “ folk she saw behind 
its fence and bow, when driving 
past, she wound her windows 
tightly shut to keep out its 
dreaded emanat i ons. 

Low, Pickwickian rather than 
spooky of aspect— though a 
former "special agent” in the 
New Zealand navy — says he 
believes in throwing open his 
gates to critics rather than try- 
ing to debate such opinions in 
print 
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BASE LENDING RATES 


ABN Bank 12}% 

Allied Dunbar & Co. 121% 

Allied Irish Bank 12 j% 

American Express Bk. 121% 

Amro Bank 12}% 

Henry Auabacher 121% 

Associates Cap. Corp-— 12 % 

Banco de Bilbao 121% 

Bank Hapoalim 121% 

Bank Leumi (UK) ... 121% 

BOCX 121% 

Bank of Ireland 121% 

Bask of Cyprus 121% 

Bank of India 121% 

Bank of Scotland 121% 

Banque Beige Ltd. 121% 

Barclays Bank 121% 

Beneficial Trust Ltd.... 121% 
Brit. Bank of Mid. East 121% 

■ Brown Shipley 121% 

CL Bank Nederland ... 12}% 
Canada Permanent..... 121% 

CayzerLttL - 12}% 

Cedar Holdings 12 % 

■ Charterhouse Japhet... 12}% 

Citibank NA 12}% 

Citibank Savings 112}% 

City Merchant Bank... 12}% 

Clydesdale Bank 12}% 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 12}% 
Consolidated Credits... 12}% 
Continental Trust Ltd. 12}% 

Co-operative Bank *12}% 

The Cyprus Popular Bk. 12}% 

Duncan Lawrie 12}% 

E. T. Trust 13 % 

Exeter Trust Ltd. 13 % 

Financial & Gen. Sec. 12}% 
First Nat Fin. Corp — 12}% 
First Nat Sec. Ltd. ... 12}% 

■ Robert Fleming & Co. 12}% 

Robert Fraser & Ptrs. 13}% 
Grindlays Bank il2}% 


■ Guinness Mahon 12}% 

■ Hambros Bank 12}% 

Heritable & Gen. Trust 12}% 

■ Hill Samuel §12}% 

C. Hoare & Co 12}% 

Hongkong & Shanghai 12}% 
Johnson Hatthey Bkrs. 12}% 
Knowsley & Co. Ltd.... 13 % 

Lloyds Bank 12}% 

Edward Manson & Co. 13}% 
Meghraj & Sons Ltd.... 12} % 
Midland Bank 12}% 

■ Morgan Grenfell 12}% 

Mount Credit Corp. Ltd. 12 }% 
National Bk. of Kuwait 12}% 
National . Girobank ... 12}% 
National Westminster 12 }% 
Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust ... 12 }% 

People's Trust 13}% 

PK Finans. IntL (UK) 13 % 

Provincial Trust Ltd... 13 }% 

R. Raphael & Sons ... 12}% 
®flxburghe Guarantee 13 % 
Royal Bank of Scotland 11 } « 
Royal Trust Co. Canada 12}% 
Standard Chartered ... 12 }% 

^ 12}% 

Trustee Savings Tfamfc 12}% 

United Bank of Kuwait 12}% 
United Mizrahi Bank... 12 }% 
Westpac Banking Corp. 12 }% 
Wtfteaway Laidiaw ... 13 % 
Yorkshire Bank 12 jig 

“ Aeeepttna Houees 

’ 8.79*. 1 -month 

T ° P ' no ^-*2.500+ « 3 
notica 12.06%. At call 
whan £10,0004- remains deposited. 


CaW deposits 
Areas. 


Ok# and over 


’ Mortgage base rata. 

5 Demand dap. a.75%. 
■3%. 
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V/mCS EVER way the West- 
lan d s hareholders decWe 
tomorrow, the battle ever the 
racuejrf the British 
“^Pany tas caused serious 
<*edlbOityS&S 
Mtoh Government; both as to 
to coherence and procedural 
deconua, and in terms of its 
reputation in the rest of 

loparticuiarUjere mu# 

OO grave doubt to other capitals 
whether Mrs Thatcher's Gmm. 
“eat is seriously committed to 
those objectives of European 
defence- collaboration to which 
it has formally subscribed. 

These doubts may be unfair* 
perhaps Mrs Thatcher and her 
22T Defence Secretary do 
cesire, oa their own terms and 
no doubt with less fervour 
Michael Heseltine. greater 
collaboration in defence- pro- 
wement between Britain and 
its European Nato allies. But 
even before Mr Heseltine’s 
resignation last week, it was 
abundantly dear that she did 
not endorse his support for the 
European bid; and if there is 
any truth, at all in. Mr 
Heseftfne’s resignation state* 
bieri t. it would appear that she 
and others in the Government 
actively tried to obstruct his 
effwtsy and to favour Sikorsky. 

. Naturally, it would be 
imprudent to a ssume that the 
Heseltine version of events is 
definitive, without errors of 
fart, subjective mispe r ceptions 
and material omissions. In this 
(insalubrious affair, & 
true, definitive account would 
be hard to assemble. And no 
one can doubt that Mr 
Heseltine’s personal commit- 
ment to his cause has at 
been at fever pitch. 

Nevertheless, a Cabinet 
minister who is passionately 
committed, not just to the 
dignity, bat to the tasks of 
Defence Secretary, does not 
resign without reason. Even if 
his allegations against Mrs 
Thatcher are seriously over- 
stated, the onus of proof is now 
unavoidably cm her, first to 
refute than, and second to 
reassure the gov ernme nts in 
other European capitals of her 
political intentions towards 

Some people may find Fri- 
day’s detailed rebuttals from 
Downing Street and the Depart- 
ment of Trade and Industry in- 
conclusive; perhaps the second 
task is easier -Qian the first 
She gets her new Defence 
" ~ — to write a nice letter 


Foreign Affairs: Westland 

It’s not 
just a 

constitutional 

issue 

By Ian Davidson 


riie mesa body for E u ropean 
defence coaaftxrratxm, 
approvingly of ibe idea of 
“rationalising'’ the Eu ro pean 
defence indu s try . Can Mae 
Thatcher really pawtend that ebe 
will assist few process by (a) 
leaving key dectrions to share- 
holders and (b) obstructing 
thear access to a European 
aStsnmtive? 

to rise short roar, the Ameri- 
can offer may look a safer bet 
from the shareholders’ point of 
view. SlkoKsky 3s world tender, 
and the backing of coe hlg heli- 
copter company tools simpler 
and mome manageable than a 
rescue by a congeries of rival 
European companies. But what 
will it do for Westland? No 
doubt it will get better manage- 
ment; hut tiie dedshm-maktog 
power will facnoasmgjy Shift to 
the US. 

There would seem to be two 
"basic alternatives, both of 
which win be dependent prim- 
arily on the decisions -of Euro- 
pean defence 
Westland can still seek a Euro- 
paea fixture through ooUobore- 
tton wife other European 

betiCDDter or oliot* it 

can settle down to be an outpost 
for S ih arsk y . It is boprobaUe 


politico* masters, eolhfecntinn 
is c e r tainl y not intended to open. 
up Che European mil i tar y 
m a r ke t to the American woxfld 
leader. 

Mr Younger w£H feus be 
placed ta a most tavidfayos posi- 
tion. He can either stick to the 
established Ministry- of Defence 
tine, feat ' fee . Brttiati forces 
have nn req ui re me nt far the 
Sikaasfcy BLack Hawk fceHoopter, 
and acquiesce in the progressive 
exdustaKr of WesGeod from 
European collaboration Or else 
be can btetantty abandon the 
e x isti ng agreements with other 
European g overn m ents, to 
develop toeftoopter procurement 
on s coUaboeatzve basis, and 
offer new British orders foe 
Weetiand-Sikare*-' 

2h other words, where mili- 
tary equipment is concerned, it 
makes . little sense to pretend 
that industrial decisions can be 
left to non-intervention and 
market farces. By virtue of 
their buying power, defence 
ministries- are constantly 
making decisive interruxtious 
in the market for defence 
equipment Mrs Thatcher has 
admitted to Sir John Cockney, 
Westland’s chairman, that 
Westland’s prospects to a 


mm 


Even if Mr Heseltine’s 
allegations against 
Mrs Thatcher are 
seriously over-stated, 
the onus of proof is 
unavoidably on her... 


and European collaboration. 

That may not be her inten- 
tion. Perhaps she has not 
thought about the question. But 
if it is not, then it is a little 
difficult to make sense of her 
attitude. Xu either event. It is 
even more difficult co make 
sense of the Government's 
declared policy of non- 
intervention — if that is what it 
has been. 

In one sense, the whole affair 
has been & great shame, too 
unimportant by itself to have 
warranted Che loss of a valuable 
Defence Secretary and the 
damage to the reputation of the 
Thatcher Government "West- 
land does not merit so much 
publicity; it is quite a small 
company; it is not vital to 
Britain’s security. But 
Sikorsky. Sir John and Mr 
Heseltine have between them 
ensured feat "Westland has been 
erected Into a symbol of two 
much larger issues. 

Throe Issues are fee future 
of the European enterprise in 
the broadest terms, and 
Britain’s relationship to it In 
itself, it scarcely if 

Westland becomes a short-lived 
subcontractor to Sikorsky; 


tunes the larger European 
countries (notably Britain and 
France) have assumed that they 
can and must build virtually all 
their defence equipment at 
home, on grounds of strategic 
security. That assumption is no 
longer tenable. National re- 
quirements are too small for 
e ffi ci en t production; defence 
equipment inflation is racing 
nh<>;H of ordinary Inflation; 
everybody wastes too much on 
R t D for incompatible weapons 
systems which make defence 
cooperation on the battlefield a 
nightmare; national budgeta can 
no longer take fee strain. 

But this is not Just a question 
of economics. In the past three 
or four years there has been a 
gradual but unmistakable resur- 
gence of interest in the idea of 
reinforcing" Europe as a stronger 
awH more united pillar of the 
Atlantic Alliance. Far from 
being spontaneous and gratui- 
tous, this interest has been 
mainly prompted by feara and 
outside pressures: fee East-West 
frost imposed by President 
Reagan in the early 1980s; fears 
about German reliability during 
the long Euro-missile crisis; 
concern over fee strategic impli- 


roots go back for decades, fee 
fact remains that there have 
been stirrings of a reawakened 
consciousness of Europe’s poli- 
tico-strategic problems, notably 
in the defence field. The West- 
ern European Union defence 
body has been set on its feet 
again; the French have started 
to reappraise their Isolationist 
defence doctrine, especially in 
relation to Germany; European 
g over nm ents have at last began 
to talk seriously about defence 
procurement co-operation. 

The thing that truly amazes 
me is the number of otherwise 
well-informed and welHnten- 
tioned people who seem bliss- 
fully unaware of, or indifferent 
to. this broader beckdrop to the 
Westland saga. The objective of 
defence rationalisation to 
Europe obviously contains many 
dangers; most importantly that 
defence contractors which have 
hitherto done so well out of fee 
national trough will in future 
be able to magnify their protec- 
tionist advantages in an even 
cosier environment of European 
cartels. But to pretend, in 1986. 
that the future ownership of 
Westland can be a matter at 
Indifferent to the British 


pianaibte on European defence 
caUaborefen if it has not 
thought through what fee idea 
might entail. One of fee recent 
documents of fee Independent 
European Programme droop, 


federative plans in Europe. 
They ore unlikely to be so per- 
suaded; because they will see 
Westland os being in fee pocket 
of Sikorsky: in fee eyes of fee 
Eu ropea n companies and their 


Continent win be feat she 
intends to make the Sikorsky 
bid worth while to Sikorsky, by 
being prepared, if necessary, to 
revise fee British Government's 
policy on national procurement 


into grappling wife fee com- 
plex and painful problems of 
European defence procurement 
collaboration. 

Safe rationalisation is. in fee 
long ran, unavoidable. For cen- 


bndgets. Senator Son Nunn 
may precipitate a withdrawal 
of US troops from Europe. 

However little one may 
admire Europe's laggart&y 
response to problems whose 


Bristow last week. It is the 
shareholders whose interests 
Sir John Cuckney has been 
looking after with such skflL 
It is not Ws Job to look after 
fee national interest. 


Lombard 


A break in the 
housing chain 


By John Pleader 



PRAISE BE. The Prudential 
wants to take same of the 
misery out of buying and sett- 
ing houses. 

Surely the recent announce- 
ment feat {Britain’s biggest life 
assurance group d» to act as 
a jobber and chain breaker in 
the housing market deserved 
a bigger fanfare. For while the 
is limited to a handful 
of estate agency branches in 
East Anglia, it indicates feat 
someone important finally 
Identified one of the few areas 
where the one-stop 
shop holds out genuine promise 
for fee consumer. 

If fee experiment works, fee 
Pm intends to go national; it 
will anyway expand its estate 
agency operations. Lloyds Bank, 
meantime, says that it is 
actively considering a jobbing 
role in its much, larger Black 
Horae agency network. 

It has taken a long time 
to get here— a feet that high- 
lights one of fee great para- 
doxes of the booting market. 
Politicians have devoted enorm- 
ous energy and resoure to 
fee promotion of home owner- 
ship. Yet the result has been 
to produce a system o£ hous- 
ing finance feat Is curiously 
Insensitive to what people 
actually want 

By now virtually everyone 
outside Westminster and fee 
building society movement 
recognises that mortgage relief 
subsidises existing homo 
owners at fee expense of first- 
time buyers and contributes to 

rising house prices. Borne ex- 
perts also question whether fee 
Britidi system offers as much 
choice to fee types of mortgage 
on offer as, say, the Dutch 
bousing market 

"What Is beyond dispute Is 
that fee housing market itself 
is aroaHlngiy inefficient Sur- 
veying and conveyancing acti- 
vity involves needless (and 
costly) duplication. A plethora 
of professionals, not easily co- 
ordinated, have to be involved 
in a relatively staple trans- 
action. Above AH, fee whole 
process has been bedevfiled by 
those notorious chains where a 
succession of buyers are un- 
able Co complete because a 
single one of them cannot sett 
an printing home. 


Here, then, was a classic 
example of a problem that cried 
out for deregulation rather than 
subsidy as a policy solution. To 

some extent feat remains fee 

case, both to relation to fee wU- 
rttors* still entrenched position 
to conveyancing and, perhaps 
more arguably, to fee less than 
ftdlrtAooded liberalising 

measures to the current build- 
ing societies Bill. 

Even so. the less hamstrung 

financial institutions such as 
banka and insurers have hardly 
been fast oa their feet in seiz- 
ing fee opportunity to provide 
a full housebuying package to 
the consumer. No doubt that is 
symptomatic of a heavily regu- 
lated industry. But it may also 
reflect concern about risk. 

Jobbing in any market is dan- 
gerous. It is particularly so in 
housing, where the asset Is very 
illiquid and the jobber risks 
being left wife an immovable 
stock of houses with both prices 
and interest rates moving un- 
comfortably to fee wrong direc- 
tion. 

This, however, is likely to be 
more of a problem for bulkers, 
who operate on a very narrow 
capital base, than insurers, who 
are natural providers of 
"liquidity to markets. In the 
case of fee Prudential fee job- 
bing activity is. incidentally, to 
be financed from fee holding 
company. Prudential Corpora- 
tion. as opposed to the insurance 
subsidiaries whose solvency 
margins are monitored by the 
Department of Trade. 

For the consumer, meantime, 
the key question concerns fee 
terms on which the Prudential 
is prepared to buy. when would- 
be home owners are holding 
back. There is to be no fixed 
discount, it seems, to independ- 
ent professional valuations of 
fee property; but fee range is 
expected to run from a discount 
of 2 per cent for highly saleable 
houses to perhaps as much as 7 
per cent for more recalcitrant 
stock. The Pru aims to do little 
more than break even on job- 
bing and to make money from 
fee rest of fee package. 

It looks like a worthwhile 
experiment What a shame no 
one did it in fee bad old days 
of mortgage famine. 
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Westland’s 

future 

From Mr J. Longhorn 
Sir,— Surely it must be crystal 
dear to any jwrm&tty intelligent 
and informed person why fee 
Westland Board rightly favour 
the Sikorsky proposal. 

It is simply that fee only 
reason for Sikorsky's interest in 
Westland mush be to keep it 
alive as an effective bridgehead 
into the European market where 
conversely fee only reason for 
fee European consortium bid is 
to dose down Wcptiand as soon 
as conveniently possible in fee 
interests of rationalising heli- 
copter manufacturing capacity 
for fee benefit of the ailing 
French, German and It a l ian 
manufacturers. 

Under these circumstances to 
debate fee small print of fee 
rival bids and to argue about 
the lost million pounds is purely 
academic and quite irrelevant 
John La n gha m . 

Bingham's Melcambe, 
Dorchester, Dorset 

Curious form of 
enterprise 

From Mr R, Bickford-Smith 
Sir, — You report (January 
9) that “ British Aerospace 
fears it could lose the wing 
development contract for two 
Airbus Industrie aircraft if it 
cannot persuade fee Govern- 
ment over the next few months 
to provide 100 per cent launch- 
ing aid, worth np to 3500m 
(£347m) for its share of fee 
ventures.” 

Westland shareholders should 
take note of this carious form 
of private enterprise which 
demands an apparently bottom- 
less public pocket to sustain its 
activities. Who is to say that 
a European consortium would 
not land us eventually wife a 
co mmon aerospace policy lead- 
ing to mi EEC helicopter moun- 
tain? 

No doubt it would be incorrect 
to conclude that BAe no longer 
has an overall design capa bility 
for large passenger aircraft 
Roger A. BickfordSmith. 
Condurrow, Grylls Parc, 
Helstxm, Cornwall 

Challenges facing 
companies 

From Mr R. Close 
Sir, — Christopher Lorenz’s 
“ Anticipating the unexpected ” 
(January 3) concisely describes 
the acute challenges facing 
British companies to fee com- 
ing years. _ . .. 

The high degree of insta- 
bility and complexity, c hang i ng 
trading relationships inter- 
nationally, thrusting competi- 
tion from new. sources, and 
fresh technological advances 
are characteristics of the pre- 
sent and future business 
environment To which I would 
add fee intensified threat of 
fee takeover predator danger- 
ously pressurising companies 
to improve short-term stock 
market performance at the 


Letters to the Editor 


expense of essential long-tom 
developments. 

But I am sure that no solu- 
tion of these problems will 
emerge from a consideration 
“ to the Academic world ** of 
fee adequacy of the national 
culture. The right response 
must come from responsible 
pragmatic action by boards of 
directors and senior manage- 
ment Boards must concern 
themselves with ensuring that 
fee company's strategic frame- 
work is communicated and 
understood at all levels, ami 
that optimum performance, is 
attained and sustained, by 
mnfcir y certain the manage- 
ment team — and their teams 
— have fee means, the ability 
and fee training to achieve it. 
Training neglected to board- 
rooms, as fee recent Coopers 
and lybrand report described, 
must again be a board level 
issue, as must policies directed 
towards improved decision 
making, open «nnnww fa** 
and management and employee 
involvement It is board con- 
cern with these issues that also 
provides the essential balance 
making decentralisation into 
discrete business units folly 
effective. 

Roy dose. 

Flat 20, 

3, Cornwall Gardens, SW7. 

Hie City and 

docklands 
From the Cfcacrrnas, 
Corporation of London 
Planning and Covnmunicatlous 
Committee 

Sir. — Colin Amery (January 
8) reports bea ri n g the London 
Docklands Development Cor- 
poratton being referred to as 
“ the enemy” by someone in 
Guildhall a few days ago. He 
should be reassured that such 
is not the “ official " view, nor 
would most- members take such 
an extreme stance. The Cor- 
poration of London welcomes, 
as surely as all citizens, any 
prospects of revitalisation of 
fee dories wastelands; -fee 
endeavours of LDDC are to be 
applauded and actively sup- 
ported. 

Of course, certain of the deve- 
lopments currently envisaged 
will offer occupation and other 
facilities suitable for City 
institutions and thereby intro- 
duce an element of competition 
to the City's traditional role. 
Nevertheless, competition is 
not alien to us, indeed we have 
shown an ability to thrive at 
times when challenge has been 
most intense. We have accepted 
that competition is possible and 
have our own numrua ready to 
meet whatever situations might 
arise. 


Mr Amery calls for a con- 
certed effort by both LDDC and 
fee City on fee many remain- 
ing issues created by docklands. 
I support that call and hope 
that the new communications, 
of which he speaks, will be 
established without undue de- 
lay. None of this will be news 
to Mr Amexy as be heard me 
say this to a recent speech at 
Guildhall. Again expressing a 
personal opinion, X believe fee 
City is now in a much stronger 
position than it was only a few 
months ago. now It has revised 
its local plan and undertaken 
some- independent development 
studies. It is in this context 
that we welcome and support 
LDDCs efforts. 

Keith Gugan. 

Members* Room, 

Guildhall ECZ ' 


Doing the right 

thing 

From Mr D. Shaw 

Sir/—' Your Lombard column 
(January 3)- does well to 
remind us that we must some- 
times ponder the questions 
u Are we doing fee right 
things?” and "Are we doing 

fhfngn right? ” 

Unlike Chad or other regions 
wife very harsh climates, where 
the constant preoccupation of 
fee people is the fight for 
survival, the natural environ- 
ment in most western countries 
has served to create restless 
societies wife time to indulge 
their cariosity, experimentation, 
artistic inclinations, etc. 

One modem result Is fee 
certainty of bearable mistakes 
and inequalities, but the burden, 
of Anatole Kaletslqr's message 

seems to be that we are now ] 
not doing things right (or not 
doing fee right things) to the j 
point where the mistakes 
amount to self-inflicted wounds 
which ought not to be allowed 
or tolerated- 

Railways that run like clock- 
work; dean, comfortable; root- 
less stations where litter is 
always in the right place? Yes, 

I yearn tor the civic pride and 
ccmmon.se nse which could 
make, travelling the pleasure 
it is in Switzerland. And, of 
course, fee Swiss realise feat 
attention to such detail (Mr 
KaJetsky’s . final point) brings 
its own reward. But is it not a 
behavioural trait as much as 
(if not more than) a deliberate 
social policy? 

Britain seems to find 
stability ns-eaciting. and our 
natural desire is for growth, 
innovation, adventure and 
entertainment. 1$ Mr Kaletsky 
advocating repression? 


Wrong decisions and poor 
performance will limit net 
growth, it is tine, and no doubt 
they have, bat the bold 
approach to creative Ideas can- 
not be denied. Arguments for 
and against London's third air- 
port or a channel tunnel may 
ramble on years after the 
event, as they have for years 
before, but success or failure 
win only be established by 
doing it. If it’s the right thing 
I just hope we do it right 
D. J. Shaw. 

153 Turney Road SE21 

Home insolation 
grants 

From, the Director, 

Association for the 
Conservation of Energy. 

Sir,— to your story oi January 
ft entifled “Insolation funds 
move criticised,” you quote a 
spokesman from fee Depart- 
ment of Environment denying 
this association's statement that 
fee English homes insulation 
grant was scheduled to be 
reduced for 198&S7. "The 
figure is not being cut It is 
fee same ag last year,” said fee 
ministerial spokesman. 

This is simply not true. For 
fee third year to a row, fee real 
value of fee programme— the 
only government scheme to 
assist energy efficiency invest- 
ment throughout fee residential 
bufiffiag sector— has been 
reduced. The precise figures 
read - in year end prices: 
1984-85 £31m; 198586 £28m and 
1996-87 £23.5m. 

Where I suspect fee oonfasion 
lies (I am sure not deliberately 
intended) is in fee way this 
grant is now bring administered. 
Traditionally fee entire budget 
was divided between each 
district council to administer. 
Certainly, overall next year's 
allocations to isdivkbial authori- 
ties have remained constant in 
money if nut in zeal terms. 

Last April however, for the 
first time a substantial part 
! (some £7m or 25 per cent) of 
1 fee current 1985-86 budget was 
: bead in reserve by the Depart- 
ment of the Environment, to be 
available later to fee year to 
oonndl’s which exhaust their 
allocation. Within the first six 
months of the financial year, 
around h»if the TftngWah dis tric t 
councils made Applications for 
further resources to the "White- 
hall civil servants. Nonethe- 
less the cut we have identified 
comes In precisely this reserve 
fund, -which, has been, reduced 
fitom. £7m to £&5m for 1986-87. 

When in 1883 Lord Bayner, 
acting on behalf of fee Prime 
Minister reported to her upon 
fee way to which government 
bandies its energy conservation 
p ro g r amm e, he mads the 
specific recommendation that 
fiesponsSHlity fior fee tames 
insulation scheme should be 
transferred out of Environment 
to fee Department of Energy. 
Given that 1986 is energy 
efficiency year, such *• more 
remains long overdue. 

Andrew Warren, 

9 Sherlock Mews. WL 
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By Terry Byland 
on Wall Street 

Oil majors 
may stand 
a battering 


WALL STREET was in one of its 
most perverse moods last week, 
plunging dramatically because the 
US economy seemed to be strength- 
ening. It seems doubly unfair that 
oil stocks should have shared in the 
general setback, after suffering 
throughout last year as Opec crum- 
bled But, wherever the US econo- 
my is heading, oil prices still seem 
to be moving downwards - Venezu- 
ela trimmed its crude-oil quotations 
on Friday. 

The weakness in oD stocks hinges 
on market and industry forecasts 
that world prices will dip to S25 or 
even S20 a barrel. But the outlook 
for stocks, which has been distorted 
by takeover and restructuring de- 
velopments in the industry, may 
not be as bad as it has been painted 

The US oil majors could stand up 
against a foil in prices, even to $20 a 
barrel, perhaps better than the 
market thinks. Balance sheets are 
strong and debt ratios' usually 
healthy. Moreover, the groups have 
long-proven ability to handle inter- 
national fluctuations in prices, 
taxes, currencies and interest rates. 

In broad terms, taxation on pro- 
duction means that governments 
bear the brunt of revenue losses. 
Since marginal rates are lower in 
the US than elsewhere, the benefits 
fall unevenly among the larger 
companies. 

But among these groups, eash 
flow should remain strong, what- 
ever happens to crude prices. That 
provides more than adequate un- 
derpinning for the dividend yields 
which are the main attractions of 
the sector. It also puts into perspec- 


Joint venture planned to Former 
stem GTE Sprint losses 


Company 

Yield % 

Brit Potroteum 

6.4 

Chevron 

6A 

Exxon 

6.7 

Royal Dutch 
S4P500 

5.1 

&S2 


tree the speculative flourishes in 
stocks of Mobil and Texaco, which 
grabbed market handlings last 
week. 

Even if crude dipped to S20 a bar- 
rel, Exxon, Royal Dutch/Shell, Brit- 
ish Petroleum and Chevron could 
sustain strong cash flows. Even 
where dividends might not be fully 
covered, ample funds could be 
found by a modest trimming of 
proposed capital expenditures. 

Exxon, with a high proportion of 
non-US earnings and a low debt 
load, is "relatively immune" to fall- 
ing oil prices, in the opinion of Dr 
Paul Mlotek of Salomon Bros. Near- 
ly half of last year's earnings of 
S1.78 a share came from outside the 
US, while debt is only 17 per cent of 
debt phis equity, compared with 28 
per cent at BP. 

Exxon would probably drop its 
share buyback policy if oil dropped 
to 520 a barrel, Mr Mlotek believes. 
But, with oil at either $25 or $20 a 
barrel, the group would continue to 
increase its dividend payments - 
and oQ would be unlikely to remain 
at SSD a barrel for long. 

Royal Dutrh/Shell, with only a 
quarter of annual sales in the US, is 
also resistant to an oil price decline, 
although the Royal Dutch stock is 
the attraction for US investors. 
Shell transport stock - traded as 
ADRs in the US - is vulnerable to 
weakness in sterling if oil prices 
continue to fall. 

Cash-Bow growth would be 
slowed at Royal Dutch at bath $25 
and S20 oil price, but the group 
would probably reduce capital ex- 
penditure, which is planned at 
around S7bn annually. Debt is at a 
comfortable 19 per cent of debt plus 
equity. 

In the case of British Petroleum, 
the disadvantages oE ADR/ sterling 
status may outweigh for US inves- 
tors a strong cash-flow prospect 
Even if oil dips to S25, Salomon 
Bros sees BFs cash flow increasing 
from S14 j 07 a share in 1985 to 514.43 
this year. SI5.13 in 1987 and S16J26 
in 1988. On that basis, dividends 
might rise sharply over the next 
three years. 

Chevron, having successfully ab- 
sorbed Gulf Oil, is chopping back its 
debt burden with vigour, and that 
will open up substantial dividend 
opportunities. By 1987, the group 
might be generating free cash of 
around Slbn annually, with no pre- 
dicted oil price fall making much 
difference. Oil at S25 would leave 
Chevron room to increase dividends 
from last year's S2.40 to around 
S3JH) in 1988. 

The stock market has been by no 
means oblivious to the underlying 
strength of oil stocks. Despite the 
year-tong slide in oil prices that cul- 
minated in the effective collapse of 
the Opec cartel, Exxon stock gained 
22Ji per cent last year. That perfor- 
mance virtually matched the Dow 
industrials and was easily outpac- 
ing them until the market upsurge 
in the last three months of the year. 
If oil prices stabilise, and that is not 
beyond possibility, the oil majors 
might do well this year. 


BY PAUL TAYLOR IN NEW YORK 

GTE, THE US telecommunications 
group, is expected to announce • 
plans later this week to ste m the 1 
tosses at its troubled GTE Sprint ' 
long-distance telephone unit by ; 
combining Sprint’s operations with 
those of United Telecommunica- i 
dons’ US telecom unit in a new < 
joint-venture long-distance tele- i 
p hone group. i 

GTE is also expected to announce ! 
that it has signed a preliminary i 
joint venture agreement with Sie- < 
mens AG of West Germany cover- 
ing advanced telephone exchange ; 
equipment research, marketing and < 
manufacturing. Such an agreement j 
has been under negotiation for l 
more than six months and is seen i 
as an a ttem pt by both companies to < 
bolster their position in the market 1 
for advanced digital telecommuni- ! 
cations network equipment < 

According to Wall Street analysts 1 
and industry experts the joint ven- ) 
ture agreements - which represent ] 
a realignment of the US long- < 
distance telephone market and the 
world telecommunications ex- ] 
change equipment business - will 1 


be announced after a scheduled 
GTE board meeting on Thursday. 
GTE, based in Stamford, Connecti- 
cut, said it could not comment on its 
plans. 

Speculation about a restructuring 
of GTEs long-distance tele phone 
operations has helped lift GTETs 
share price in recent months. The 
company's share price closed at 
£47.50 on Friday, up Sift on the 
week and up from $40 in late 
O ctobe r. 

GTE paid S740m for Sprint 2ft 
years ago and has since pumped 
over £2 bn into e x panding and up- 
grading its network. However, 
Sprint’s losses have continued to 
mount in tire fiercely competitive 
environment that followed the 
break-up of the Bell System at the 
start of 1984 - in part because the 
carrier, tike other AT&T competi- 
tors, has been forced to pay more to 
local telephone companies to com- 
plete its customer's long-distance 

Sprint, which has a 26,000-mile 
largely satellite and micrcrwuve- 
based network, about 1.7m mainly 


residential customers, and about 4 
per cent of the total US longdis- 
tance telephone market, reported 
an operating toss of S190flm m the 
first nrng mnnfos last year. ' 

Mr Theodore Brophy, GTFs 
chairman and chief executive, has 
been an outspoken critic of some of 
the Federal nnmmimi>«tifwg Com- 
mission (FCC) decisions in the af- 
termath to the Bell System break- 
up, which he argues have favoured 
AT&T and put at risk the survival 
of competitors like Sprint 
A link with United Telecommuni- 
cations’ much smaller 5, 000-mile US 
Telecom long-distance system was 
foreshadowed last year when the 
two companies agreed to share fi- 
bre-optic facilities in key US mar- 
kets. US Telecom currently has less 
than 1 per cent of the S50bn-a-year 
US longdistance telephone market 
But Kansas Qty-based United 
Telecommunications, which, also 
Operates the second largest inde- 
pendent local telephone system in 
the US, has set its sights on grab- 
bing a substantially bigger slice of 
the market 


fraud 

charges 


Shultz rules out US sanctions 
against other Arab countries 


BY REGINALD DALE, US EDITOR, IN WASHINGTON 


MR GEORGE SHULTZ, tire US 
Secretary of State, yesterday dis- 
counted suggestions that other Ar- 
ab countries, in addition to Libya, 
might become the target of US eco- 
nomic sanctions as part of Washing- 
ton’s drive to deter terrorism in the 
Middle East 

The US had "no plan" to impose 
sanctions on Syria, despite specula- 
tion to that effect fay an Administra- 
tion official last week, Mr Shultz 
said in an interview with CBS tele- 
vision. He Afflphmrisfirf the excep- 
tional nature of last week’s US deci- 
sion to freeze all Libyan assets in 
the US. 

Mr Shultz spoke immediately af- 
ter Mr Aii Tretiri, the Libyan For- 

End quotas, 
say coffee 
exporters 

By Peter Blackburn In Abidjan 

AFRICAN coffee exporters have 
called for an immediate suspension 
of all export quotas set under the 
1983 international coffee agree- 
ment 

The move is intended to increase : 
supplies and help to reduce prices, 
which have risen sharply in recent 
weeks to the highest level for more 
than eight years after fears of mas- 
sive drought damage to the 1986 
Brazilian crop. 

The African initiative, taken at a 
ministerial meeting of the 25 mem- 
ber Inter-African Coffee Organisa- 
tion (IACO), is to be discussed at a 
meeting of the executive committee , 
of the International Coffee Organi- 
sation in London on January 20-24. 

IACO chairman Mr Denis Bra 
Kanon said the recent sharp rise in 
prices was artificial and tire result 
of speculative action over term sup- 
plies. He said there was enough cof- 
fee to meet immedia te demand. 

The suspension of quotas would 
allow an increase in exports and ! 
help to reduce prices to normal lev- 
els, he said. Mr Bra Kanon, Ivory 
Coasts agriculture minister, point- 
ed out that a few months ago coffee 
producers were concerned about 
low prices amid forecasts of in- 
creased output and stagnant con- 
sumption. 

African coffee exporters fear the 
sharp rise in prices will depress 
consumption and adversely affect 
future production. 

Mr Bra Kanon emphasised that 
African producers, who account for 
30 per cent of world output, would 
have no difficulty in fulfilling their 
1985-86 export quotas, estimated at 
15.6m bags. Most African countries, 
except Uganda and Cameroon, ex- 
pect larger crops in 1965-66. 


gipn Minister, had predicted that 
other Arab countries would start 
withdrawing funds from the US and 
avoid fixture US investments be- 
cause of the freeze on Libya's as- 
sets, which are estimated to be 
worth several hundred million 
dollars. 

Arab countries were concerned 
that their own assets would be fro- 
zen, for example if war were sud- 
denly to break out in the Middle 
East, Mr Treflri said on the same 
television programme. The US ac- 
tion was “very dangerous to the 
whole International economic 
system," he warned. 

Mr Shultz, however, said there 


was "no evidence" of other Arab 
countries withdrawing their funds 
and insisted that the derision to 
freeze Libya's assets had been tak- 
en only with Libyan assets had 
been frozen, not confiscated, and 
would continue to accumulate inter- 
est The US action had been "a kind 
of insurance policy” against any- 
thing that mi ght happen to Ameri- 
can investments in Libya, he added. 

Mr Shultz said the US had not 

thought about imposing sanntinng 

on Syria, and that Syrian attitudes 
to terrorism and to the US were 
rather different from those of Lib- 
ya. 

Palestinians warned. Page 2 


ITC moves towards 
negotiated settlement 

BY STEFAN WAGSTYL IN LONDON AND WONG SULONG 
IN KUALA LUNPUR 

THE International Tin Council 85,009-tonne tin stockpile to a new 
holds its first full meeting tomar- company is tantamount to creating 
row since before Christmas, amid the world’s biggest tin producer, 
signs that many member govern- and would keep prices depressed 
ments are moving towards support- for years; and they argue that the 
fog a negotiated settlement of the plan does not take into account pro- 
tin crisis. duction from non-ITC producers 

At the same time, the three gov- such as Brazil and Chfa a , which 
ernments most strongly opposed to was a strong contributory factor in 
helping to meet the counriTs debts- the current crisis. 

Dutch, Fr e nc h and West German — Hie Malaysian miners say an 
will have talks on a rescue plan this agreed solution should set up a "fair 
week. and equitable” settlement price for 

The Malaysian tin industry is al- all ITC contracts; should ensure 
so taking a tough line over the plan that tin prices do not plunge sharp- 
which envisages a new co m pa n y ly when trading resumes; and 
taking over the ITCs tin sto ckpi le should establish a long-term plan 
and selling it off over three years, far the survival of the tin industry. 
Mining companies, whose views are with participation from non-ETC 
dose to those of the Malaysian Gov- countries. 

eminent, say it would be detriment- Meanwhile, the London Metal 
tal to tin producing countries. Exchange joint board and commit- 
Some tin producing countries tee is due to meet today to discuss 
have cautiously indicated their wil- the tin market The t.mf author!- 
li n g ne ss to negotiate on the plan, ties have already indicated strongly 
proposed some three weeks ago by that they regard January 31 as a 
Mr Peter Graham, vice chairman of deadline ending the suspension of 
Standard Chartered Bank, and Mr the tin market 
Ralph Kesfcenbamn, joint managing Traders might set a firm to- 
director of Gerald Metals. Among day for reopening the market or for 
consu me rs, the UK has pressed aU. taking the more «m*rn«»wHai step 
along for a settlement, but other im- of setting a fixed price for settling 
portant co unt ries have so far been aU outstanding tin contracts. Some 
opposed. brokers would like to see any ded- 

However, it now seems that un- si on postponed until Friday, to give 
remitting diplomatic pressure from the ITC more timp Others feel 
the British Government is begin- the council has already had long 
Ding to pay off. It is understood enough. 

that, since the new year, Mrs On the rninffirial market, tin 
Thatcher, the British Prime Minis- prices continue to slip further below 
ter, has written to fellow heads of the pre-suspension LME cpsh price 
governments in the EEC and Japan of £8,507 a tonne. Last week, it was 
asking for co-operation in efforts to trading as low as £5,870 a tonne in 
resolve the 10-week-old crisis. Rotterdam. 

Mafaysian producers object to • The 13 LME brokers owed mon- 
tbe fact that ITC memb ers will have ey by the Tin Counci] have stepped 
no control over the £200m ($290zn) up pressure on the Cgnnfij by relea- 
they are being asked to contribute sing a confidential ITC document 
to the new company, and no guar- which shows that member govern- 
antee of getting their money back ; ments were warned in May of their 
they say that transferring the ITCs financial nhiigntionc 
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Leutwiler sees 
SA reform 

Continued from Page 1 

during the past 12 m uft is and bad 
“noted” the concrete proposals for 
change. 

Apart from President Botha, Dr 
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Placing trust 
in Hanson 


0 Dr Chester Crocker, the US As- 
sistant Secretory of State, arrived 
in South Africa for two days of 
meetings with Government and 
other leaders. 


By Jonathan Carr In Frankfurt 
THE TRIAL begins in Frankfurt to- 
day of former senior of 

Schroeder. Munchmeyer, Hengst 
(SMH) - the private bank that near- 
ly collapsed in late 1983 after heavi- 
ly over-lending to a tottering build- 
ing machinery group. 

The SMH debacle presented West 
German with its worst pot- 

ential crisis since the crash of 
Bankhaus Herstatt in 1974, and 
speeded op moves to tighten the 
country's credit law. 

Only a joint rescue operation has- 
tily mounted by other West German 
credit institutes, which ultimately 
cost more than DM 800m (S326m), 
pulled SMH back from tire brink 
and prevented a fall in public confi- 
dence in the banking system. 

Appearing before the Hesse state 
court (Landgericht) today are Mr 
Hans-Hermazm Munchmeyer and 
Mr Wolfgang Stxyj, both former 
partners at SMH, and Mr Ralf- 
Rene Lucius, a former senior em- 
ployee at the bank. 

Count Ferdinand von Galen, for- 
mer partner, and Mr Hang 

Lampert, another partner, will face 
the court on January 23. Present es- 
timates are that the proceedings, at 
least against some of the accused, 
might last into the nirtn-mn. 

The partners are charged with 
fraud and breach of trust in connec- 
tion with SMHh dealings with IBH, 
tire construction machinery empire 
built up by Mr Horst-Dieter Esch. 

Under tie provisions of West Ger- 
man credit law, which have 
been further toughened, a bank . 
could lend only 75 per cent of its It- 1 
able capital (share capital plus re- 
serves) to a single dient- 

However SMH, with liable capital 
of DM 110m, built up a credit expo- ; 
sure to tire IBH group of dose to 
DM lbn, and by November 1983 it 
had to admit it was in trouble. 

West German credit supervisors 
long failed to spot the full extent qf 
SUM'S exposure because ranch , of 
the Jendfag went to different com- 
panies associated with IBH and 
part was chan netted via Luxem- 
bourg and Switzerland. 

After the West German banks’ 
rescue operation SMH was split for 
to two and the "healthy" parts - in- 
cluding a flourishing securities 
business - were sold to Lloyds 
Bank, which continued to use the 
SMH name. 

EBH did into bankruptcy soon af- 
ter the SMH rescue and Mr Esch 
was sentenced in late to 3ft 
years’ jail for breach of trust and 
contravening West German compa- 
ny law. 

The SMH affair caused shock 
waves because the bank, formed by 
a merger of three separate insti- 
tutes in 1968, had been widely seen 
as one of the most prestigious and 
dynamic in West Germany. 

Count von Galen, now aged 50, 
was President of the Frankfurt 
stock exchange until his bank's 
nearcrash and he and' Ids wife, 
Anita, were leading socialites. 

He was arrested in Frankfort's 
banking district 13 months ago af- 
ter flying in from Paris to give in- 
formation about SMH, and has 
ginne remained in jaiL 

Members of his family and 
friends last October offered bail of 
DM 16m - one of tire highest such 
sums put up in the country’s history 
-but a court ruled that there was a 
danger that Count von Galen might 
none the less flee the country. 


Pennzoil to 
appeal against 
court ruling 

Continued from Page 1 

ers bet on the outcome of the com- 
plex legal battle. 

Pennzoil shares, which had 
touched $90 last week, foil by 75 
cents, to 571.25 on Friday, although 
the news came after the dose of of- 
ficial business on the New York 
Stock Exchange. 

In order to appeal over the dam- 
ages awarded by a Texas court, 
Texaco has to post a bond which 
was initially set at S12bn. Texaco 
has argued that it might have to file 
for bankruptcy if forced to post a 
bond of this size and tire possibility 
has resulted in serious financial 
problems for the company. 

In granting Texaco a preliminary 
injunction on Friday, Federal Court 
Judge Charles Brieant noted that 
"the concept of posting a bond of 
more than S12hn is just so absurd, 
so impractical and so expensive 
that it hardly bears discussion." 

Pennzoil says it is “confident?’ 
that Judge Brieanfs ruling will be 
overturned when its appeal is heard 
by the Second Circuit Court in New 
York. According to several legal ex- 
perts it is far from certain that Tex- 
aco will win its case on the appeal 
bond issue. 


When Imperial Group produces 
its defence document later this 
week it is expected to boldly go 
where no company has gone before 
- intn the accounts of Hanson 
Trust Taking pot shots at the Han- 
son track-record is not a course of 
action which merchant bankers 
have generally recommended to 
their ciimts. Hanson's victims have 
never been able to match the earn- 
ings per share growth reported by 
Hanson jfcanif , with the result that 
a ttac k has been a dangerous form 
of defence. Imperial may find that, 
when it comes to slinging mud, 
more sticks to its own face than to 
Hanson's but it is significant that 
corporate financiers no longer see 
Hanson 1 as an invulnerable target 

Hnn«Yn Trusts most conspicuous 
weak spot is its own share price 
performance. The equity has under- 
performed the UK market as a 
whole by almost a quarter in the 
past year and, if the group hoped 
that launching a bid for Imperial or 
seizing control of SCM would 
change sentiment for the better, it 
wifi have been disappointed. A year 
ago tire rise in the Hanson share 
price was Fbwell Duffryn's biggest 
defensive headache. Imperial is not 
without its problems, bat tire move- 
ment in the Hanson price does not 
seem to be one of them. 

The lacklustre performance must 
reflect, in part at least, the volume 
of Hanson paper which the market 
is befog " skpd to absorb. If Hanson 
succeeds in winning Imperial on 
the present terms, the group’s issu- 
ed share capital - adjusting for 
scrip issues - will stand around 75 
per cent above the level of Septem- 
ber 1984. 

The deluge of paper cannot be the 
sole reason for the market’s less 
flattering perception of Hanson 
equity. On the assumption that 
SCM makes a positive contribution 
to earnings in year one, the Hauson 
share price represents only about 
lift times likely earnings for tire 
year to September, on a frilly dilut- 
ed basis. 1 That is roughly in line 
with tire market as a whole, which 
scarcely does justice to Hanson’s re- 
markable record of consis tent ea m- 
fogs and dividend growth. BTR, by 
comparison, merits a multiple of 
about 13 times 1988 earnings. 

Hanson itself - indeed himself - 
is not surprisingly puzzled by the 
humdrum rating. Both Imps and 



SCM are, after all, standard Han- 
son fare: just tire sort of cash gen- 
erative basic businesses which have 
responded in the past to; the Hart- 
son treatment That however, may 
be the nub of the problem. The equi- 
ty market is increasingly of the 
view that Hanson's earnings 
growth is largely a product of suc- 
cessful acquisitions and that, once 
SCM and Imps are out of the way, it 
will be very difficult for tire group to 
cany on working its takeover mag- 
ic. 

If Hanson succeeds in carrying 
off Imps, it will sport a market capi- 
talisation of around £4bn. For a 
group of that size to boost earnings 
by a significant amount through ac- 
quisition would require takeovers 
on a very large scale indeed. The 
UK, so tire argument runs, would 
no longer be a fertile hunting 
ground - there are simply not 
pn/High multi -bfiKon -pound compa- 
nies to buy - while tire SCM experi- 
ence suggests that as tire US tar- 
gets get tagger, so (to the legal fees 
and tire premiums to net asset 
value. 

To suggest that Hanson is going 
ex-growth just as it is tackling ac- 
quisitions worth around £2Ahn may 
seem perverse. But the market is 
already looking to 1987 and beyond; 
and there is some evidence from 
the 1985 results to support tire idea 
that acquisitions are what makes 
Hanson tick. 

Hanson reported a 49 per cent in- 
crease in profits before tax - to 
£252Jm -for the year to September 
1985. An analysis of the operating 
results, however, gives a rather dif- 
ferent picture of the underlying per- 
formance. If the brick division ex- 
cluded from both 1984 and 1985 - to 
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lem and dumping it in our lap, on 


we're here to help. We have the 

latest blacks white and colour 
copying and rbqiScating equip- 
ment guar&rteed to deliver as many 
copies of anything you want when- 
ever it is needed. 24 hours a day. Our 



[0] Bilim, 

r m 
k } 


ONYOUR 




YOUT premises. And our Offkm 
System Consulting programme 
offers advice on newdevebpments 
in the marketplace and recommen- 
dations on whether or not they can 
be useful to you. 

If you've got the kind of paper- 
work prablems our kind of expertise 
can solve, send us the coupon or 
call our sales director, Brian Reed. 
We can hamfla it 

Please provide me with Mdetab on howycu 
can gnw me a gnp an my paperwork. 


©RANDICK (UK) LTD 
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strip out tire effect of tire London 
Brick acquisition - and if US Indus- 
tries is credited with a notional full- 
year profit for 1984, sterling operat- 
ing profits appear scarcely to have 
risen during 1985. 

That is admittedly a crude com- 
parison. It excludes, for e xampl e, 
any underlying growth in Butterty- 
which forms part of Hanson Brick - 
and takes no account of the effect of 
translation losses on dollar profits. 

The more important objection, 
however, is that Hanson does not 
measure its own su ccess by operat- 
ing profits or, like BTR, by return 
on sales. Return on capital em- 
ployed, its own yardstick, rose last 
year from 20.1 per cent to 28 per 
cent Over the past five years, Han- 
son’s return has been roughly seven 
percentage points above that 
achieved by British industry as a 
whole. In cash flow terms, too, its 
performance tare been weQ above 
average. 

There is little doubt that Han- 
son's earnings growth will slow 
over tire next five years. It does, for 
aD its strengths, appear less suc- 
cessful than BTR at realising con- 
sistent p r ofi t s growth from its es- 
tablished businesses, while the 
scope for acquisitions is bound to 
become proportionately smaller. A 
slowdown has, however, already 
been amply discounted in the share 
price. 

Hanson is on less solid ground 
when it tries to answer tire market's 
other principal worry - manage- 
ment succession. Both Lord Hanson 
and Sir Gordon White are ap- 
proaching the conventional retire- 
ment age and neither has an obvi- 
ous heir. While Hanson Trust has 
more than its fair share of able and 
highly motivated managers, it owes 
its success to the two co-founders. 
The group has flourished through 
the ruthless application of simple 
business principles and is not sur- 
prisingly reluctant to change its for- 
mula. Yet if instead of bidding for 
Imperial, Hanson had sought out a 
company with conspicuously strong 
management an appetite for cash 
and underlying growth potential. It 
might have settled some of the mar- 
kets worries about future earnings 
and management succession. A 
merger with, for example, BOC 
might have pushed the Hanson 
share price on to tire rating which 
the group believes it merits. 
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Dollar-based funds 
reap rewards of 
currency switches 

BY ALEXANDER MCOLL IN LONDON 


THE DOLLAR’S fall last year might 
have been expected to benefit tM- 
Lar-based investors who made a 
timely move into foreign bond mar* 
kets. But dollar bonds themselves 
provided attractive returns and not- 
to-be-missed capital gains. So the 
most successful bond manag- 
ers of 1985 were those who. through 
skilful use of the currency markets, 
got the benefit of both phenomena. 

A survey of 150 international 
funds with a total $16bn in assets 
by The Eurobond Letter, a weekly 
newsletter, shows that the Wi ghAgt 
returns - measured as change in 
net asset value, with an adjustment 
for dividend payments - were 
achieved .by. doUar-denominated 
funds with the ability to invest in 
more than one currency. 

The average return from doDar- 
based multicurrency funds was 
28.07 per cent, as compared with 
17.01 per cent from doHar-based 
funds investing only in dollar 
bonds. 

Many successful multicurrency 
funds, however, must have followed 
a similar strategy to the fop .per- 
former, the S18m WorkBnvest 
Income Fund, advised by Bank of 
America International It obtained 
a 36.0 per cent return. 

Despite its multicurrency status, 
Woridinvest was fully invested in 


dollar bonds, but covered in the for- 
ward fQrgjg Tw w«hjiTig p market 
ranch of the risk associated with a 
dollar dedme. (Most of foe dollar 
bond holdings have since been sold, 
Eurobond Letter says.) 

Seven other funds of foe same 
type, led by GT Managements GT 
Bond Fund and Svenska Interna- 
tional's ffHW Ttppd Fund, showed 
returns of more than 30 per cent 
Lombard Qdier*s Obiflex Longterm 
with a 23.3 per cent return, topped 
the doQar-based funds investing on- 
ly in dollar bonds. 

By far the biggest sector, with 
DM 18-5bn of assets in just four 
ftm«h J is that of DM-based multi- 
currency funds. Unirenta, advised 
by Union Invest, returned 11.45 per 
cent, inte rna t ional Beaten* 
foods, advised by Dresdner Bank, 
returned 10 per cent They out- 
performed foe most successful DM- 
d enomina ted Mark bond ftmds, 
Lombard Other's Obiflex DM and 
BHF Bank’s Tntewatu, which both 
returned 9.6 per cent 
Among seven Swiss-franodenmn- 
matod multic ur r ency muting - 
ing SFr 5bn, Bank Julius Baer 
showed the highest return of 5.87 
per cent, lower than the best- 
performing fond investing only in 
the Swiss currency, Swiss Bank's 
Swiss Foreign Bond Selection, 
which returned 725 per cent 


McLean files for bankruptcy 


BY OUR NEW YORK STAFF 

MCLEAN TRUCKING, foe fifth 
biggest trucking company in foe 
US, has filed for protection under 
Chapter 11 ol foe IB bankruptcy 
code in a move which has idled 
3,800 trucks across the US. 

McLean Trucking, which was 
founded, and later sold, by Mr Mal- 
colm McLean, the container ship- 
ping pioneer, is believed to be the 
biggest tr ucking company to file for 
bankruptcy since the industry was 


deregulated in 1980. 

McLean is controlled by foe 
Wedge Group. Citicorp Industrial 
Credit, one of the company's main 
lenders, said after foe bankruptcy 
filing that while it had worked ex- 
tensively with the company’s man- 
agement to solve its working capital 
needs it was “not in a position to ex- 
tend credit in amounts in excess of 
eligible collateral” to secure its 
lows. 


INTERNATIONAL BONDS 


US interest rate worries hit market 


ONE SUMMING-UP of the Euro- 
bond market's return to work after 
the holidays was “Heaven and hell, 
all in a week," writes Maggie Urry 
In London. 

At the beginning of last week, the 
enthusiasm created by hopes of US 
lnterestrate cuts brought out the 
first coupons below 9 per cent in the 
Eurodollar market for years. Mid- 
week, foe mood change d dramati- 
cally, and bond prices declined 
when the chances of an interest- 
rate cut faded rapidly. 

By Friday some calm had re- 
turned to the scene and prices 
edged op in the afternoon. Banque 
Paribas even launched a deal for 
Chrysler, again using the structure 
of a five-year issue with put options 
at rising prices after two, three and 
four years. - 

- But even so, all foe week's fixed- 
rate dollar deals were trading out- 
side their commissions. 

The floater market was in poor 
■hup*, too, with Citicorp's SSOflm is- 
sue quoted ait a level far below the 
co-managers’ break-even price. 

The outlook was still gloomy as 


traders left for home on Friday. 
Many had expected some sort of 
correction after a rise that had gone 
too far. The shock came from the 
.speed of foe tunmwmd. Traders 
spent Friday afternoon planning a 
“bear market scenario". Borrowers, 
who at the start of foe week were 
looking forward to locking into the 
new low interest rates, are now 
♦limiting waiting for the max- 

ket to settle. 

- The only consolation for syndi- 
cate managers is that yield spreads, 
compared with US Treasury bonds, 
have narrowed once more ma kin g 
swap deals slightly more workable. 
Even so, without another reversal 
of mood, the new-issue business is 
likely to be slow this week - an un- 
usual state at affairs in January. 

- Even issues with equity warrants 

- one of foe strongest features of 
the market lately - were knocked 
back by the fall in bond and equity 
markets. UBS Finance's issue fell 
from a peak of around 108 to about 
104. Sumitomo's issue, launched on 
Friday, traded around 103 - a suc- 
cess, although less of one than 


some pre-Christmas deals. 

Fart of the reason seems to be 
that demand from Japanese inves- 
tors (who ore now allowed to buy 
equity warrants separate from 
bonds) although large, has not met 
best expectations. Some traders 
had bought warrants before the re- 
laxation to make a profit from sell- 
ing them to the Japanese, so most 
of foe action has already taken 
place. 

The problems in foe Eurodollar 
bond market have spread else- 
where. The Euro-D-Mark market 
has yet to see a deal this year, al- 
though the January volume was ex- 
pected to be high. Syndicate manag- 
ers now seem to have worked out 
that under the new calendar system 
it is best to put in as many deals as 
possible in case foe market is 
strong, and then not bring them if 
conditions are poor. 

The floater market in West Ger- 
many has been hit badly, with bank 
paper and capped deals under par- 
ticular pressure. Sonne issues axe 
trading as low as 98K and dealing 
spreads have widened. 


If borrowers are not coming to 
the dollar and D-Mark markets 
then they are diverting to the Eu- 
royen market and the Euro- Austrsl- 
i art -dollar sector. Such issues are 
virtually all swap-driven, with bor- 
rowers mainly looking for floating- 
rate US dollars. The difficulty is 
placing the paper with investors 
who may not be as enthusiastic as 
foe launching foe isww. 

The Euroyen market has per- 
formed rather better than other sec- 
tors, but paper is now beginning to 
flood in with two deals launched on 
Friday and more, including one 
from Philip Morris, expected New 
issues do not seem to be trading ac- 
tively at profitable levels and deal- 
ers complain that a few weeks after 
launch it is hard to find a two-way 
price in some bonds. 

The process has gone further 
with the Australian dollar issues - 
six were launched last week. By the 
weekend the best of them were 
trading just inside their fees. 

The only market that seems to be 
able to main twin foe rally is the 
Swiss franc foreign-bond sector. 


Some traders there believe foe mar- 
ket is not influenced by the moves 
in New York, others that the reac- 
tion has been delayed. Neverthe- 
less, prices were slightly firmer 
during foe week and new-issue cou- 
pons are coming down. 

On Friday two deals were 
launched that many traders felt 
were too tightly priced. SBC set a 
W per cent coupon and 100% issue 
price for a private placement for 
Nippon Telephone and Telegraph. 
That is a highly prized borrower 
but, even so, the terms were aggres- 
sive and it might take investors 
some time to get used to foe coupon 
under 5 per cent Some dealers 
were quoting foe issue at a 2-point 
discount 

The other deal for Fhibro- 
Salomon, led by Morgan Guaranty 
(Switzerland), was not quite so ag- 
gressive with a 514 per cent coupon. 
Salomon Brothers, which opened 
its new office in Switzerland, is co- 
lead. The issue was snap-related 
and more US corporates are expect- 
ed in the market if the swaps can be 
arranged. 


EURONOTES AND CREDITS 


Lower fees could tempt borrowers to renegotiate 


A CONTINUING flow of renegotia- 
tion business seems likely to domi- 
nate the Euronote market in the 
early months of this year, writes 
Peter Montagnoo, Enromarkgto 
Correspondent, in London- 

One conclusion banks have 
readied on looking back at 1985 is 
that the commitment fees paid at 
the beginning of the year now look 
generous compared with foe going 
rate of about 5 basis points for top- 
rated borrowers. 

As a result, bo r ro we rs could be 
tempted to renegotiate masting fa- 
cilities to achieve lower fees, as well 
as to add Eurocommercial paper op- 
tions which continue to grow in 
popularity. 

The S4bn facility launched by 


Sweden in mid-1984 provides a 
dear example of the way pricing 
has moved. It carries a 125 basis 
point commitment fee while last 
month's S70Qm deal for Gaz de 
France carries a fee of just 5 points. 

Moreover, Sweden is paying a 
commitment fee on all $4bn, sub- 
stantially more than it has ever 
needed to draw. Some bankers 
argue it is also more than the note 
market- where outstanding issued 
notes probably still total little more 
than S15bn - could readily absorb. 

So it is not surprising that the 
market has now begem to talk about 
the possibility of Sweden deriding 
to renegotiate the deal. 

If it did deride to go ahead, how- 
ever, Sweden could expect substan- 


tial cost savings although making 
such a decision on a facility as large 
as $4bn is hardly easy. 

One lingering uncertainty is foe 
prospect of tighter central bank re- 
gulation of off-balance sheet com- 
mitments. That could make it diffi- 
cult to persuade banks to take on, 
at low fees, the kind of big-ticket 
underwriting such a large deal 
would require. 

Another doubt is the risk of sim- 
ply forcing foe market too far. 
While commitment fees have sunk 
to a low level, several banks appear 
to be shying away from the terms 
itt] ( tor far * fo rthcoming 

large facility for SNCF, the French 
state railway. 


This deal, which is keenly await- 
ed, failed to materialise last week 
fomigh foe delay is thought to be 
due in part to foe fact that foe bor- 
rower is considering different types 
of structure, including that of the 
partly paid floating-rate note con- 
cept pioneered by Credit Suisse 
First Boston on a 3800m deal for 
Banque Nationale de Paris last 
June. 

One other trend that is also clears 
ly established for 1988 is the grow- 
ing popularity of commercial paper 
programmes. Where these are asso- 
ciated with restructuring of e x isting 
facilities, they can leave a bad taste 
with banks which originally en- 
tered into underwriting commit- 
ments to gain a place on the tender 


panel that bids for any notes actual- 
ly issued As tender panels increas- 
ingly give way to dealerships, these 
banks are left with the low-yield un- 
derwriting but with no access to pa- 
per which they can distribute at a 
profit 

Two programmes launched last 
week marked, however, & -market 
debut for the borrowers concerned- 
Paine Webber of New York an- 
nounced a SlOOm programme for 
the trading group C. Itoh. It is the 
second programme for a Japanese 
borrower. 

Astra, the Swedish pharmaceuti- 
cal manufacturer, launched a 
SlOOm programme for which En- 
skilda Securities and Credit Suisse 
First Boston, will be dealers. 


Boost for 

ailing 

Allis 

Chalmers 

By Wiliam Hatt In Now York 

CHICAGO investor Mr Samuel Zell 
has entered into an option agree- 
ment to acquire a substantial stake 
in AUis-Chalmers, the struggling 
process equipment manufacturer 
which has been losing money lor 
the past five years. 

CA Ltd, an investment partner- 
ship controlled by Mr Zell and Mr 
Robert Lurie, has obtained options 
to acquire 3.36m shares of Allis* 
Chalmers cumulative redeemable 
convertible preferred stock Series 
D from certain institutions and has 
offered to accept additional options 
from other holders on or before 
January 24, 1986. 

The stock was issued as part of 
the May 1985 financial restructur- 
ing of AUis-Chalmers in exchange 
for various debt and equity securi- 
ties held by various institutional in- 
vestors. The options are exercisable 
on an all-or-none basis on or before 
June 30, 1986, at a price equal to 
S5.50 per underlying share of com- 
mon stock. Allis-Ch aimers shares 
dosed unchanged at 54 on Friday. 

The Series D options held by CA 
Ltd represent about 81 per cent of 
the Series D shares and are 
convertible into 8.8Bu common 
shares of Allis-Chalmers. 
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Dus announcement appears as a matter of record only. These Securities have not been 
registered under the United States Securities Act of 1933 and may not, 
as part of the distribution, be offered, sold or delivered, directly or 
indirectly,, in the United States or to United States persons. 

New Issue / December, 1985 

ECU 62,500,000 

Walt Disney Productions 

8 3 /4% Notes Due February 25, 1994 

Salomon Brother* InternatfonM Limited 
Credit Commercial de France Kredletbank International Group 

BankAmerica Capital Markets Group Banque Bruxelles Lambert S.A. 

Banque G6n6rale du Luxembourg S.A, . Banque Internationale & Luxembourg S A. 

Banque Nationale de Paris Banque Paribas Capital Markets Limited 

Caisse das Ddpdts et Consignations Cvtidft Agricole 

Credit Lyonnais Deutsche Bank Capital Markets Limited 

BBC Amro Bank Limited 
Genossenschaftltehe Zentralbank AG Vienna 
Mitsubishi Finance International limited 

Morgan Stanley. International 

Nomura International Limited .. 

Swiss Bank Corporation International Limited Union Bank^of Switzerland (Securities) Limited 
S. G. Warburg & Co. Ltd. . Westpac Banking Corporation 


Generate Bank 
IBJ International Limited 
Morgan Guaranty Lid 
Nippon European Bank SA. 

Socttte G£n6rale 



AU of these Securities have been sold. This announcement appears as a matter of record only. 


U.S. $150,000,000 


Eli Lilly and Company 


10V*% Notes Due 1992 


MORGAN STANLEY INTERNATIONAL SALOMON BROTHERS INTERNATIONAL 

Limited 


BANQUE NATIONALE DE PARIS 


CREDIT SUISSE FIRST BOSTON 

Limited 

MORGAN GRENFELL& CO. 

Limited 

SW1SSBANK CORPORATION INTERNATIONAL 

Limited 


CHEMICAL BANK INTERNATIONAL GROUP 


DEUTSCHE BANK CAPITAL MARKETS 

Limited 


NOMURA INTERNATIONAL 

Limited 


UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 


Decembers, 1985 
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international capital markets 


US MONEY AND CREDIT 


Signs of stronger economy halt the rally 


US INTEREST rates rose 
sharply across the maturity 
spectrum last week as un- 
expectedly strong signs of 
economic growth caused a 
steep fall in bond prices, all 
but extinguished dying hopes 
of an early cut in discount rate 
by the Federal Reserve and 
scattered market bulls and 
retail investors. 

The bond market rally, 
fuelled for over a month by 
Speculation about a cut in dis- 
count rate from the current 7.5 
per cpp *. came to an abrupt 
halt on Wednesday. The im- 
mediate trigger for the market’s 
sharp reversal was the Decem- 
ber employment data, which 
showed the civilian unemploy- 
ment rate falling by OJ. per 
cent to 6J9 per cent. 

The news prompted most 
senior Wall Street economists 
to reassess their short-term 
forecasts. Among those revers- 
ing their earlier predictions. 
Dr Henry Kaufman of Salomon 
Brothers noted on Wednesday 
afternoon that the December 
unemployment news reduces 
significantly the chances for a 
discount rate cut within the 
very near future. The 320,000 
increase in payroll employment 
was broadly based and Included 
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Money Supply: in the weak 

ended Dee 30 Ml fall by S3. Ibn To S824.7bn 


loss of points on the week. On Thursday the Fed will re- 


The losses sent the yield on the 
30-year bond shooting batik op 
to around the 9.60 per cent level 
from a low of just under 9.10 
per cent and wiped out more 
than 20 per cent of the substan- 
tial gains made in the recent 
rally. 

In the Government markets 
overall prices tumbled by 
between | and 4§ points. The 
seven and 20-year auctions 


lease - the monthly money 
supply figures for December, 
which will probably show that 
while Ml ended the year well 
above target; M2 came in just 
below-the top of the Fed target 
range while M3 remained com- 
fortably within its target band. 

The market also expects the 
funds rate to come under up- 
ward pressure beginning this 
week as end-year tax payments 



brought investors yields of 9J.7 roll in, swelling the Treasury’s 


So urea: FT estimates and Salomon Bros. 


a 46,000 increase in employ- 
ment in manufacturing. This 
ami other data suggests that 
December income and produc- 
tion statistics to be announced 
In a few weeks will also be 
quite strong: 

The implications for the finan- 
cial markets are that inter- 
mediate and long-term fixed 
income obligations will now 
have to trade on the expecta- 
tions that there will be no 
further decline in short-term 
interest rates and that, at best, 
money rates will trade steadily 


somewhere around current 
levels over the near term. 

The underlying message, 
echoed by other senior econo- 
mists, was not lost on investors 
or dealers. On Wednesday they 
piled into the markets to lighten 
their portfolios. Losses in the 
final three trading sessions over- 
whelmed gains earlier in the 
week, and equity prices fol- 
lowed downwards. 

The Treasury long bond lost 
If points on Wednesday, 14 
points on Thursday and 14 
points on Friday to post a net 


per cent and 9.43 per cent 
respectively — but when-issued 
prices of both maturities had 
plunged by the weekend, and 
the respective yields moved up 
to 9.26 per cent and 9.78 per 
cent 

In the money markets the 
Fed funds rate held steady but 
most taxable short-term interest 
rates ended the week between 
10 and 30 basis points higher, 
maintaining the yield spread 
and relatively flat yield curve. 

An unexpectedly large $3 Jbn 
decline In Ml, the basic money 
supply measure, announced late 
on Thursday, did little to calm 
the market’s nerves. Investors 
are already looking ahead and 
expect a further bulge in Ml 
and a speed-up in the better- 
behaved M2 and M3 aggregates. 


balances to perpbaps as much 
as 340bn from around $18bn_ 

Whilemost senior economists 
expect the Fed to ride out the 
storm — maintaining a steady 
monetary policy over the next 
few weeks— sharp swings in the 
funds rate could add to market 
jitters. 

The US credit markets face 
other uncertainties. Last week 
there were reports that Arab 


yield Increased by 13 to 38 
basis points. Salomon Brothers 

m w w a w notes that the late 1985 rally 

economic statistics including December generally allowed sharper^ yield 
retail sales due out on Tues- 
day and industrial production 
statistics on Wednesday, 

Corporate bond prices 
followed the government mar- 
ket lower last week. Overall 
corporate prices fell by between 
11 and 1} points as new issue 


Investors in particular were see the auction of 99bn in one- 
shifting funds out . of dollar- year bills on Thursday together 
denominated securities in pro- with a bunch of neweconomic 
test at the US 
embargo against Libya. While 
there was no evidence of wide- 
spread sales, the current con- 
fusion In the US markets could 
deter new foreign Investment 
In the short term however, 
the US markets do not appear 
in good shape. This week will 


declines In highei^qualily issues 
than in those of lower quality; 
as a result many quality yield 
spreads are wider now thin 
they were through much of 
1985. 


Paul Taylor 


FT/AIBD INTERNATIONAL BOND SERVICE 


UK GILTS 


A market not yet out of the wood 
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LAST WEEK'S events constitute 
something of a warning for the 
gilt-edged market If, when oil 
prices and sterling are fairly 
firm, market jitters can force 
op base rates from a near record 
level in real terms, what will 
happen when the oil price slides 
in earnest? 

It is little comfort to argue 
that a substantial fall in the oil 
price — down to, say, 329-21 a 
barrel — is already "discounted” 
by the market When the bad 
things that are supposedly dis- 
counted actually happen, the 
market reaction is rarely 
rational; prices often take a 
battering. 

There was some brave talk 
to the effect that the 
Treasury's willingness to con- 
cede a rise in base rates, on the 
barest provocation, had Im- 
proved the Chancellor's credi- 
bility. There may be something 
in this. On the other hand, the 
market may merely conclude 
that the Treasury is as nervous 
as everybody else about the 
prospect of oil prices approach- 
ing free market levels. 


Some analysts argue that the 
authorities should take a much 
firmer line with the unruly 
money markets, which at one 
point last week had poshed 
three-month rates up to 131 per 
cent, way above the officially 
sanctioned 124 per cent level 
of base rates. 

Mr Roger Bootle, chief eco- 
nomist at Capel Cure Myers, 
argues that it is as much specu- 
lation about the future course 
of interest rates as funding 
pressures that drives the cost 
of money in the UK to such 
giddy levels. Following G5, the 
authorities now recognise that 
the foreign exchange markets 
cannot be left to indulge in 
unrestrained speculation; Mr 
Bootle suggests the London 
money markets are just as much 
in need of a firm hand. 

The unanswered fundamental 
question, however, Is why UK 
real interest rates are so far 
above those in the rest of the 
industrialised world. Can oil be 
the whole answer? Some 
analyst say "no,” the level of 


UK rates is symptomatic of a 
lack of confidence In Britain 
that goes much deeper. 

One senior partner in a 
leading broking firm has a 
simple, if rathe r chilling , ex- 
planation of the UK's abnormal 
interest rates. They are a risk 
premium, he says, for an 
economy that is 14 held together 
with string” and which "lacks 
much productive potential.' ’ He 
argues that a more inter- 
ventionist approach 1s necessary 

Two other reasons for the 
level of rates and the dismal 
performance of gilts are infla- 
tion and electoral uncertainties. 
Inflation is certain to fall in 
the next few months, yet the 
longer term prospects remain 
mur ky: the bear factors are the 
UK's uniquely high level of pay 
settlements (which is now 
causing great concern among 
OECD analysts in Paris) and 
the total confusion surrounding 
monetary policy. 

"Pn extremely concerned 
about the lack of iwtpiipftnai 
coherence of strategy on the 
monetary front,” says Mr Peter 


Fellner, the gilts analyst at 
James Capel. He argues that 
people are worried by the surge 
in bank lending and the broad 
measures of liquidity and dis- 
trust the authorities’ new line 
of “trust us. we know best,’ 
which followed the suspension 
of the £M3 target 

Gilt market arithmetic has 
been influenced by electoral 
considerations for some time. 
Foreign investors in particular 
have long time horizons: for 
them a mld-1987 General Elec- 
tion and the outside chance of 
a Kinnock government is a very 
real concern. 

Mr Michael Hesettine's resig- 
nation can only have exacer- 
bated the worries, tor it seems 
bound to damage the Conserva- 
tive Party's election prospects. 
At best, the Thatcher camp has 
lost its most able communica- 
tor; at worst the party could 
be severely strained If the 
resignation proves the precur- 
sor for a Heseltine run for the 


leadership. 

Michael Prowse | ffg \ J ao _ 


Bell Group N.V. 

A$75,000,000 

11 percent Guaranteed Convertible 
Subordinated Bonds due 1995 

(payable in U.S. dollars) 

unconditionally guaranteed by, with non-detachabfe 
conversion bonds issued by, and convertible into 
Ordinary Shares of A$1 each of 

The Bell Group Ltd. 

Issue Price 100 per cent 
and 

The Bell Group Ltd. 

2,620,000 Ordinary Shares of A$1 each 

Offer Price A$11.80 per Ordinary Share 


Swiss Bank Corporation International Limited 

Wood Gundy Inc. 

Banca Commerciale Italiana 
Banque Bruxelles Lambert SJL 
Berliner Handels- und Frankfurter Bank 


Kleinwort, Benson Limited 
PaineWebber International 


Banque Paribas Capital Markets Limited 

Potter Partners 
Banca del Gottardo 
Banque Nationale de Paris 
Dresdner Bank Akttengesellschaft 


Kuwait Foreign Hading Contracting & Investment Co. (SAX.) 

Rabobank Nederland 

Swiss Volksbank 


for the Ordinary Shares onfy 


AJgemen© Bank Nededand MV. Bain & Company 

Enskilda Securities - Skandinaviska Enskikia Limited 
Kuwait International Investment Go. s.aJc 

Pictet International Lid J. Henry Schroder Vfegg&Ca Limited 


Compagnie de Banque et tflnvestissemente, CBI 
HandeteBank MW. (Overseas) Ltd 


Nferefris-iffKiWQabankAktlengeseftschaft 


New issues 


This advertisement appears onfy as a matter of record 


December 1985 


U8 DOLLAR Chg. on 

STRAIGHTS Issued pries malt Yield 

AHFC O/S Fill 11% 94 100 WP, —I s * 1037 

AJOC 11 88 7E WV -0% 

100 
•m 
100 
100 
100 
300 
TOO 
75 
100 

100 -toff, 0 9.04 

wo mV -os njz 
WO llff, “IV MB 
100 113V -0V 9X9 

75 101V -HIV 

190 107 -0V 9.5* 

200 ms — OV 8J» 
200 118 — OV 10.78 

290 118V 0 rare 

128 rasv -ov rare 

125 111V -ov 8.77 

600 khv -i are 

n rov a —5.21 

ioo losv +ov rare 
Ibn 8V -ov rare 
wo rasv +ov rare 
ioo ioiv -ov 9re 
ioo W4 -ov wire 
ioo ire -av rare 

200 104V -3V T1.04 

100 102V -ov 13 j4B 

125 107V +0V 8.73 

-TOO 114V -OV 8-66 
12B 104V “OV 9.78 

100 raff, -1 8-73 

78 113V 0 9-90 

100 

wo 113 +iv »re 
WO 109V “OV 9-88 
ioo 102 -ov rare 
100 107V “1 9.7* 

250 W1V “ OV 12re 
TOO 113 — OV 9.7* 

WO- 103V -HIV 1233 
IOO 11*V -1 9X8 

in no -iv sre 

100 1KJV “IV 11-2 

160 108V “OV jre 

150 104V -1 70.19 

100 1(T7V “OV 9-5J 

WO W6V “IV 9-88 

100 TOB% ~0V 9^1 

150 WV “ OV J-79 

380 wav -ov ore 

too ioo —iv sjo 

WO 111V -IV 9.73 

EH-Aqultalna 10V 89 — WO KBS “OV *43 
Ericsson L M 10V 88.- WO 101V +OV 9-83 
Euro J|W:8k : 11V »-*. .W3V. “TV- MO 

Euro Inv Bk 11%M ■- -73 - • 105V- 0* ...W-t*. 
Euro Inv Bk 1*, 90 „ 100 1TI -0V 9.24 

6DC 9V 88 — . 200 102V -OV 

EDC 10 88 ..... 128 102V -1 8X6 


AIDC 11V 90 , 

Amur Savings 12 88 „ 
Amur Savings 12V 88-, 
Asian Duv Bk 11V S3 

Austral?, 11V SO 

Australia 11V 95 

Australia VI V 98 

Austria 15V 88 

A vc a Fin 13V 91 

Bk Hoys Scotia 13V 87 
Bank of Tokyo 12V 82 
Bank of Tokyo 13V 81 
Bank of Tokyo 13V 88 
Bergen Bank 11V 90. _ 

BP Capital 11V 92 

Br Co? Hydro 11V 99... 
Br Col Hydro 12V 14.„ 
Br Col Hydro 12V IX.. 

Britoil Fin 11V 80 

Caisae Nat En 11V 95. _ 

Canada 10V 88 

Casio Computer 54 89 

CSS Inc 11V 82 

Cantniat S & L 0 10 _ 
Cheeebraugb 12 83 
Citicorp O/S 10V 90 ._ 
Citicorp O/S 11V 90 — 

Citicorp 11V 82 

Citicorp 11V 97 

Citicorp O/S 14 94 _ 

CNCA 11V 92 

CNCA 13V 91 

Coastftd Ini 12V 88 ... 

Coco-Cola 11V n 

Comp Banca lr» 13V 90 

Comsat Jut 1ZV 91 

Creditanstalt 13V 81 ~ 
OaReM Ksngyo 12V 90 
Danmark 10 s , 90 
Danmark 11V 82 
Danmark 12V 82 

Danmark 13 91 

Danmark t3 92 

Danmark 13V SI 

Danmark 13V 88 
Danmark 1* 91 ......... 

Digital Equip 11V 89 ._ 
Dutch St Mines 11V 91 
Ek«Jortfinan, 11V 32—. 
Eksponflhaiw 11V 90_ 
Elec da Franc* 11V S3 
Elec da Franca 12V 87 
EEC 11 87 


104V -ov 
113V “OV 
raff, “OV 
108V “OV 
M5V “OV 
raw, +s% 
re -t 
101V -iv 
103V — OV 
106 -OV 
104V -OV 
W7V — OV 
WBV “OV 
W9 +1V 
raff, -i 
wa -ov 
rasv — o*» 

101V “OV 
lOff, +0V 
99V “OV 
llff* “OV 
104V “OV 
105 
101V 
103V 
WV 


EDC 10V 88 WO 103V 

EDC 11V 89 ... 160 WBV 

EDC 12 89 WO WBV 

EDC 13V 87 100 WSV 

Fad Dapt Store 11 90 ... WO W6 
Finland 11V 88 ...._ 100 
Finland 12V 9* 76 

Finnish Export 12V 87... 76 

Flrstfed Mich 1 13V 89 128 

Florida Fad 12V 89 WO 

FNMA 11V 91 300 

Gan Sac Crad 0 88 ... 800 
Gan Sec Crad SV 91 ... WO 
Gan Bee Crad 10V 90— 200 
Gan Elec Crad 11 91 200 

Gan Else Crad 11V 87 200 
Gan Elac Crad 12 9* ... 200 
Gan Foods Cap 11V 90 76 
General Mills 12 81 — WO 

GMAC 10 88 200 

Gen Motors Acc 10V 90 300 
Gan Motors Acc 11V 90 WO 
Gan Motors Ace 13 SB 200 
GTE Finance 12 98 ...... 75 

Gulf Oil 10V 94 100 

GZB 14 91 100 

HoU Air Fin 12V 91 ... WO 
Household fin 11V 92 WO 

IBM SV 88. 200 

IBM fWTC) 10V 89 ... 300 

IBM Credit 11 89 100 

IBM Credit 13V 87 100 

IBM 12V 82 200 

Ind Bk Japan 10V 82 WO 108 
Ind Bk Japan 10V 99.™ 100 W6V 
Ind Bk Japan 11V 89 ... 126 W6V 
Ind Bk Japan 11V 91 ~ 100 1094 

Ind Bk Japan 13V 91 ™. 12S 1184 

Int-Amar Dev 12V 91 — 160 113 

InuAraer Dev 11V M— *00 111 V 

Int Paper 12 91 76 108 

Int Stand Elac 0 87 ... 112 29V 

Int Stand Etrsc 12 98 — 75 1044 

ITT 11V 88 125 WflV 

ITT fin 12V 94 WO 

Japan Airlines 12V 9* 70 

Japan Dav Bk 11V 91 WO 

Kellogg Co 10V 90 100 

Kellogg Co 11V 92 WO 

Kimberfey-Clark 12 94 100 
Kyowa Fin HK 12V 90 WO 
Long Term Crad 10V 90 WO 
Long Term Crad 11 SO WO 
Long Term Crad 11V 88 100 
Long Term Crad 12 90 78 

Long Tam Crad 12 S3 -WO 

Mecy R H 11V 91 WO 

Macy R H 11V 95 WO 

Marti ban 1 11V 91 WO 

McDonalds Fin 11V 94 
Merrill Lynch 124 94 ... 

Minebea 64 89 

Mitsubishi SV 88 ...... 

Mitsubishi Cp 104 92 
Mitsubishi Cp 10V 95 
Mitsubishi Cp Iff, *1 
Mitsui Eng 7V 88 ...... 

Mitsui Fin 12V 92 ..._ 

Mitsui Tst fin 12 91 ... 

Mobil Corp 10V 90 .. — 

Montreal City 12V 91 
Mgn Guaranty 12V 89 
Morgan J P 11V 92 — 


Nad Gssunia 11V 90 — 

Ned Geaunia 11V 91 ... 

N Eng U Mig 11V 95 
Newfoundland 13 81 ... 
Nippon Crd Bk 13V 89 
Nippon Tal&Tal 11V 90 
Nippon Tel AT 13J6 9* 

NUsholwei 64 89 

Nomura 8V 88 

Nova Scotia 11V 91 ... 

Nova Scotia 11V 99 — 
Oester Poet 12V 89 ... 
OfabaysshMSuml 74 89 
Ontario Hydra 11V 94 
Ontario Hydro 11V 90 

Ontario 12V 94 - 

Pacific Gas A El 12 00 
Penney J C 11V 80 ... WO 
Penney J C 12V 81 _ WO 
Philips Patrol 14 89 ... 200 
Poatipankkl 11V 90 ... 75 

Post-Och Krad 13V 87 50 

Prlvatbaukan 1 2V 95 ~ WO 
Prudential Ins 12V 87 190 
Pru Fifty Secs 0 99 ... W 
Pro Rhy 3a us 11V 92 388 
Pro Rlty Sacs 12V 95— «S 
Quebec Prpv 12V 94 ... 188 
Queensland Gvt 11V 89 WO 


- 0 % 
-1 
— OV 
-OV 
-IV 


8.70 

sre 

9.13 
8.78 
9X3 
8-95 

are 
8X7 
rare 
lore 

8X2 
9X8 
8X7 
9X4 
471 

rare 
rare 
9X0 
10.14 
are 
9X7 

•xi 
8.11 
11X8 

rare 

10.13 
10X7 
-■iv WAS 
-1 8X2 

— OV 9X1 
-OV 9X7 


+1V 

+1V 

“OV. 

-IV 

+2V 

-IV 

-OV 

-OV 

— OV 

“IV 

-ov 


8.82 

9X6 

8.13 

9X4 

8X7 

9.70 

8X2. 

10X7 

11X7 

11.17 

9X1 


113V +04 10X3 


104V “OV 
W5V “OV 
111V -04 
1WV “IV 
104V “IV 
IDS -IV 
TO6V -IV 
W6 +2 
111V “IV 
wa -HIV 
1024 O 
Wff, O 

1064 0 


9.53 

9X1 

9X7 

9.72 

9X8 

8X7 

9X2 

9X8 

5X0 

10X4 

11X8 

rare 

10X4 


100 

103% 

- 0 % 

11X4 

TOO 

150% 

O 

ore 

TOO 

127% 

0 

-3.18 

WO 

103% 

+14 

8.73 

200 

102% 

0 

10X4 

TOO 

112 

-IV 

are 

60 

116 V 

0 

1 x 2 

no 

103 

+1V 

11 x 2 

WO 

WO 

-1% 

9X5 

200 

102% 

+04 

US 

70 

100% 

. 0 

10.12 

160 

108% 

-ov 

9X3 

WO 

106% 

—04 

10X1 

WO 

105 

-ov 

3X1 

75 

TOff. 

-ff. 

9X7 

75 

W8V 

-1% 

8.85 

MS 

Wff* 

-1% 

WXt 

76 

110% 

0 

10X8 

TOO 

112% 

-14 

8X0 

wo 

ISO 

100% 

-1% 

8X5 

70 

113V 

-0 

1X8 

100 

163% 

0 

ore 

WO 

105V 

-2% 

rare 

KM 

1084 

-0% 

WAS 

75 

108% 

-0% 

•xi 

50 

1*8% 

0 

ore 

200 

111% 

-ov 

8X9 

200 

WOV 

“04 

9X3 

290 

MS% 

-14 

10X2 


108 -IV 
104V “1 
WO -ov 

TOP, O 
TOP, +04 

10BV -«V 

Wff, “OV 
29V “OV 
106V -OV 

rasv -iv 

1094 — 2V 
106V “1 


10X7 

10X3 

10X3 

12X6 

9X2 

8X9 


9X7 

WXZ 

10X9 

wxo 

9X2 


.M WO 


RBC T2V 80 .... 

Rural Bk Auu 12 91 
Samara Bank 11V 92 ... ISO 
Saskatchewan 10V 92 WO 
Saskatchewan 10V 90 126 
Saskatchewan 11V 89 100 
Saskatchewan 15 92 _ 150 
Saskatchewan 16 89 ... 12s 
Scot Inti Fin 14V 96 ... BO 
Saar, O/S Fin 0 9tf _ EDO 
Bears Roebuck 10V 9ft IBS 
Sears Roebuck 11% 91 180 

Sac Pacific 12 92 WO 

Shearson/Amax 124 94 WO 
Shall (Canada) 14V 92 12S 
Signal Compa 11V 92 129 
Standard 011 10% 89... 150 

St, toil 12 88 WO 

Sumitomo Corp 104 82 100 
Sumitomo Fin 144 92 ISO 
. Sumitomo fin 12V 91 160 
Sumitomo Trust 12V 82 100 

Sweden 114 89 200 

Sweden 12V 89 200 

Swedish Export 10V 88 WO 
Swedish Export 1TV. 89 WO. 
Swedish Export 12V 89 WO 
Taryo Kobe 11V 90 _ TOO 

Taiyo Kobo 12 90 WO. 

Tannoco Corp 11V 88 160 
Texaco Capital 104 90 200 
Texaco Capital 104 93 200 
Texaco Capital 124 89 200 
Texas Irtatru 11V 91 ... 190 
TokaJ Asia 12V 91 ... 100 
Tokyo Electric 64 89 ... 70 

Tokyo Hoc Pr 13V 88 WO 
Toray Inda 11V 92 _ 50 

Toronto-Dom 12% 89 BO 

UBS 12V 91 WO 

Utd Tech 11V 82 180 

Vaba 8 93 TO 

West . LB 11V 90 — WO 

Waatpac 12% 92 WO 

Weyerhaeuser 114 90 60 

World Bank 11 92 _ 300 
World Bank 114 90 _ 200 
World Bank 11V 88 ... 200 
World Bank 12 93 ... 200 
World Bank 12V 94 ... 160 
World Bank 12V 9* ^ 200 
Ysaoda Trust 124 89 _ WO 


106 O 
1084 — OV 
Wff, -OV 
Wff, “IV 
WBV -IV 
123V -OV 
T17V -TV 
T18V “OV 
29V -1 
1«S4 —04 

Wff, -ov 

.WBV -1 
WBV -OV 
114V “1 
Wff. -IV 

wiv -ov 

Wff, -OV 
WIV O 
rasv —ov 
111V -IV 
WBV o 
W74 -IV 
WBV -OV 
WBV -OV 
106V -IV 

WBV “OV 
WSV -ov 
104V “IV 
94V +24 
98V +9V 

wav +iv 

104V “1 
Tiff, -IV 
1084 0 

1104 O 
WZV 0 
107V O 
KIEV -OV 
wav -04 
IBS +24 
wav +04 
wo o 

10*4 ' O 

WV -tv 

107V -TV 
wa -iv 
112V -tv 

114 . -IV 
try -14 

W7V -OV 


8X9 

9X9 

9X8 

9X3 

9X2 

are 

ii 

rare 

B.M 
9X2 
1X3 
WXG 
11. OB 


9X1 

BX3 

10X1 

■re 

•re 

10X8 

•20 

■re 

10.13 

•24 


9X1 

•re 

rare 

10.73 

rare 

10.71 

8X4 

3.71 

•re 

rare 

- 8.72 

rare 

9.74 

-2X2 

ire 

rare 

rare 

ore 

■.it 

9X2 

•XI 


•re 


FLOATING RATE Chg. on 

NOTES Mailed Mm week C.cpn 

African Dav Bk V 98— WO W0V 9 *V 
WO 9BV -OV ■“» 
WO WOV 0 9V, 

1“ TOO 0 84* 

wo W0V *■- 

WJ TOTV +0V ff, ” 
JM WOV . O. ,«!». ; . 
*90 WBV 0 ff* 

25 wav +0V OV 
too wov o ov, 
wo WOV o ffi* 

wav o sv* 


Arab Bank Corp V 98 
Banca Lavoro V 9i — 
Banco dl Roma V* 89... 
Bn co dl Roma V* 92 CU 
Banker, Tr NY V 94— 
Bank of Graooa V 94 — 
'Bank Montraaf -V- M £ 
Rqa Nat Parts 4 85 — 
.. Boa Nat Paris ..V 88 ... 
Boa -Net- Paris V 96 — 
Barclay* O/S 4t — — 
BBL V 96 


BFC1 V 88 600 

BFCE V 99 800 wov O OV 

Belgium 4» 04 400 wo 0 8V 

CCCE V 05 — 200 WOV o ov 

CEPME V 98 C - WO WOV “OV 11V* 

Chase Manhattan 4 09 400 TOO 0 IV 

Chemical NY 4. 99 ... 300 WOV -OV SV, 

Citicorp O/S V 91 E WO 894 0 11V 

Citicorp Pan Pan V 97 280 WOV 0 84 

Css Nat Tal 4 85 ...... 275 

Commerzbank V 89 — 150 T004 4-04 SV 

Creditanstalt 4* 96 „ ISO WOV 0 «V 

Credit Comm V 95 ... WO 1004 O 84 

Credit Ftmcier V 00 C WO WOV O 54 

Credit Lyonnais V 96 — 300 WOV — OV SV 

Credit Lyonnais V 99. „ 250 KXJ4 O fit 

Credit National V 96 £ WO 100V 0 114 

Dei -I chi Kancvo 4 96... 150 WOV O 8V 

Danmark V 80 . 250 

Danmark 99 200 100V 0 84 

Denmark V* 90 500 WOV — OV 84t 

Eldorado Nuka BS WO . 90V — OV 8V 

Else de Franca V 99 ... 400 

ara. 4 93 £ WO 

Exarior Int V 96 126 

Ferro dal Stst V 88 — WO 
Ferro del Stst V 88 — 2 S 0 

Flat finance V 94 WO 

First Chicago V 94 WO 

first Chicago V* 97 — 200 
Ford Motor Cr V 91 _ 200 
GUV O/S Fin V 94 — ... WO 

Grindlays V 94 WO 

INI 00 TSO 

Interfl rat Tex V 89 — 100 

Ireland V S3 £ — 60 

Ireland V 94 200 

Ireland V 96 £ WO 

Ireland V 97 300 

Inland V* 99 300 

Italy V 94 Ibn 

Italy V 99 600 

Klelnwon Benson 4 96 100 
Korea Exch Bk V 94 £ WO 
Lincoln S A L V 89 — 100 

Malaysia V S3 BOO 

Malaysia V 94 BOO 

Man Hanover V 94 15 

Marina Midland V 84... 125 
Marina Midland V 98... 125 
Marina Midland 4* 09 150 
Mellon Bank V 98 260 

Midland Inti 4 99 200 

Mitsui Fin V 98 WO 

Morgan Grenfell V 84— 50 

Mtg In termed V 10 £... 60 

Nat Bank Canada 4 91 BO 
Not Bank Datr 4 98 — 100 

Nat Went Fin 4t 300 

Neats Oy V 94 WO WOV -04 

New Zealand V 87 3SO wrn, o 

NZ Steal Corp V 92 ... 22S WS 0 

Outer Und Bank V 99 TOO «”4 ° 

Oko Bank 4 92 ......... 50 ™0V n 

Portugal V 92 WO Wff, 0 

Queensland Coal V 98 365 TO° O 

Rente V 91 100 «"V +«4 

Sanwa Inti Fin 4 92 ... 160 100, 0 

SEAT V 93 WO WO O 

250 IMP, O 


W1 

0 

ffa. 

160% 

-0% 

12*i* 

WV 

0 

8*u 

raov 

+ 0 % 

8% 

TOO 

0 

•%* 

100 % 

0 

8V 

MV 

+0% 

8*1* 

M% 

0 

8 * 1 * 

WV 

0 

8*i* 

90% 

-0% 

8V 

100% 

0 

8V 

97% 

+0% 

84* 

WO% 

-0% 

11V 

n»% 

0 

84, 

100% 

0 

Tf*%* 

100% 

0 

84* 

100% 

0 

VHk 

TOO 

0 

84* 

100% 

0 

8% 

100 % 

0 

8% 

987, 

-1% 

12 

MV 

0 

8*,* 

WO 

0 

8% 

88% 

- 0 % 

8V 

BBV 

0 

1t*4* 

MV 

-ov 

*V 

M% 

0 

*%• 

KY! 

+04 

84* 

TOO 

0 

•4* 

100% 

n 

94* 

100% 

- 0 % 

■4* 

nn% 

n 

8%* 

TOO 

0 

U 

100 % 

0 

RV 

90% 

n 

m> 


Security Pac V* 97 ._ 
SkopfaanJc V 94 — 

SWCF V 93 £ 

Soc Generals 4 90 — 
Soc Generals V 94 

Spain V 88 

Spain V 97 


Standard Chart V 94 — 
S u mit om o Trust V 94— 

Sweden V 39 

Sweden 4 85 

Sweden 0 90 

Sweden V 24 — — 

Sweden Vt — — 

Taka I Asia V 88 

Toyo Trust Asia V 98... 

TVO Power V 04 

Union Bank-Norw V 99 
Uniiad Kingdom 0 92 

Walla Fargo V* 98 

World Bank >4, 84 


76 

MV 

+0% 

75 

«*% 

n 

260 

TOttV 

- 0 % 

280 

top, 

+0% 

200 

«ft% 

0 

2S0 

100% 

0 

200 

TOW, 

+ 0 % 

100 

TOrt% 

0 

BOO 

100% 

0 

Ibn 

SSV 

0 

700 



500 

«4 

0 

790 

101% 

-i 

150 


100 

TO«V 

0 

WO 

100 % 

0 

50 

88%' 

0 

3fan 

SB 

0 

90 

TO 

D 

250 

BB% 

+«% 

75 

WO 

-0% 


OV* 

8V» 

"V 

*v» 

«v* 

■V 

«*4 

*V* 

"V 

84 

8V* 

«v 

10V 

«4 

9V 

*V* 

8Vl 

74 

84* 

•V. 

*V* 

«*Vi 

*4* 

7«V* 

"V. 


CONVERTIBLE Chg. on 

BOWS Issued Pries weak 

Ajinomoto 3 88 120 133V +3V 

Best Deck! ff, 97 — ... 15 Iff, -11% 

Csnon 7 97 ...... 90 220% —5% 

Dalwa Soc, 5% SB 80 206 0 

Dev Bank Sing ff, 88 70 74 O 

Elders 11% 94 — 180 WBV -0% 

Bektrowan 5 98 51 130 +7% 


Fujitsu 3 39 

Intec Inc 3 89 — — 
Kunwfll Gum) 3% 00 ... 
LASMO 9% 89 — 
Most-Hannesay 7 99 — 

Mu rata Mfg 3V 00 

Nippon Oil 34 99 ..... 
Ono Pharm 34 96 — 
Soc Gen Surv 4% 94 — 
Sumitomo Corp 24 99 
TUKSCO Capital II 7 , 84 
Texaco Capital 114 94 
Taugaml Corp 34 00 — 
Yamalchi Sac 3% 95 ... 


180 

60 

80 

'44 

50 

100 

» 

80 

GO 

70 

Ibn 

600 

20 

20 


-44 
108% -8% 
180% -4% 
934 -24 
148 O 
114V -«V 
9 •% +2% 
W14 +24 
1624 +17% 
146 +2 

Off* -IV 
87V “14 
84 0 

T5ZV -nv 


YEN STRAIGHTS 


Chg. on 


YMd 


Aslan Dev Bk 7% 94 — 

15 

1044 

+0% 

■re 

Avon Product, 6% 91 ... 

28 

93% 

-0% 

8.78 

Denmark 6V 92 — ... 

2D 

100% 

-0% 

8X9 

Dow Chemical 7 84 ... 

BO 

1024 

0 

4X5 

EOF 64 95 

20 

102% 

+0% 

6X0 

Eurofina 7% 84 ... — ..... 

IO 

108% 

+ 0 % 

8.70 

Eurofine 6% 92 — ... 

TO 

101 

+0% 

8XZ 

FNMA 64 92 — 

50 

W1 

+ 0 % 

ore 

GMAC 6% 90 

25 

TOTV 

- 0 % 

AW 

Into! 6V 82 

13 

98% 

-0% 

-8X8 

Int-Amer Dev 74 93 — 

IB 

W3% 

-0% 

7X8 

ITT «V 92 .......... 

2D 

1014 

+ 0 % 

•re 

McDonald Corp 8% 92 

25 

102% 

+OV 

Bxa 

New Zealand 7% 90 — 

IS 

102V 

-0% 

8X3 

New Zealand 7% 89 ... 

15 

104% 

+0% 

6X3 

Pacific Gas A El 7 94— 

20 

103% 

0 

6X6 

Penney J C 8% 92 ...... 

28 

raov 

-0% 

6X0 

Procter 6V 92 

28 

TO2% 

0 

8.08 

Sadie Mae 6% 92 ..... 

26 

100% 

+0% 

6X9 

TRW 7 94 

16 

102% 

+0% 

8.88 

Utd Technology 84 92 

25 

101% 

+0% 

«X4 

World Bank 7 94 

2D 

WZV 

+0V 

8-56 

World Bank 74 93 ... 

20 

TOP, 

0 

8.54 

World Bank 8 93 — 

20 

107% 

+0% 

8X8 



Chg. on 


LUXFR STRAIGHTS 

eaued Price 

week 

YMd 

ASEA 9V 89 

BOO 

102% 

- 0 % 

8X9 

Eoraflna 10 94 — — ... 

tm 

106 

+1 

8.14 

E Coal & Stool 10% 94 

Ibn 

TO7 

+1% 

5X8 


Ibn 

1064 

-0% 

9X8 

World Bank 104 88 — 

Ibn 

104 

0 

8X1 


GUtlOBI 
STRAIGHTS 

ABN 8 89 

ABN 74 89 

Amro Bk 7% 88 

Amro Bk 8 88 — .. 

Bk Macs & Hope 8V 88 
Beatrice Foods 84 89 

C C ttafao 8 » 

Denmark 8% 91 — — 
Int Stand Elec ff, 89— 
New Zealand 84.89 — 


200 

WO 

ISO 

200 

WO 

WO 

Iff 

WO 

WO 

WO 


Yield 
WB4 O 5X1 
10BV — OV 8.01 
-unv +0V 8X3 

Wff, +«V 6.17 

wov +ov are 
raw* -ov ore 

WS% -ff* 6X0 
WSV —04 8.87 

rasv + 0 % ore 

108 0 8X7 


CANADIAN DOLLAR 
STRAIGHTS 
-Armnr 12% 8l i..— 
Auat Reaburoia 11% 92 
Back- of- Tokyo Iff* 92 
Bga rindoeuex 14 91 — 
Br Cd Munlc Iff* 81... 
Br Col Munic 13% 91 — 
Br Col Tela 12% 88 - 
Farm Crad Carp 12V 90 
Kradietfaank 12 82 ...— 
Long Term Crad 11V 90 
Montreal City 12% 9T — 
New Brunswick 12 96 
Novi Scotia 11% 99 — 
Quebec Hydra 14 91 — 


Chg. on 

leaned Price weak YMd 


50 

J 1054 >-24 ~ 

10X6 

^60 

«MV -2% 

WXO 

76 

W2% 

0 

10X6 

76 

1W4 -1% 

11X8 

TOO 

1074 “1% 

T0X7 

TOO 

111% “1% 

10.81 

70 

«4% -1% 

11X2 

7B 

W6 

-14 

10.64 

76 

104% -1 

lire 

78 

103% -1% 

10.06 

SO 

108% -04 

10.83 

75 

107V -1 

10X2 

100 

104% -2% 

10.75 

75 

Wff, 

0 

11X6 


ECU STRAIQHTS 


Chg. on 


Australia I NZ 10V 91 

Austria 10% 93 — 

BFCE 9V 92 

Crad National 10% 94 
Crad National 11% 91 
Danmark 10V 91 ...... 

Ebco intnl 104 89 

SEC 11 93 

EEC 11% 91 — 

EEC 11% S3 

Euro Coal & Steal 6 94 
Euro Invest Bk 9% 95 
Euro Invest Bk Iff, 94 
Euro Invest Bk 10% 89 
Euro Invest Bk 10% 94 
Euro Invest Bk 11% 92 
Euro Invest Bk 11% S3 
Euro Invest Bk 11% 96 


Giro Vienna Iff, S3 

GTE finance 10% 92 ... 

Ireland 10% 83 

Italian Govt Iff, 92 ... 
Italian Trees 11% 90 ... 
Kredkatbank L 8% 92 ... 
Magal finance 11 % 84 
Nippon Crad Bk 11 91 


Post Octi Krad 104 92 
Royal Bk Can 10% 89 

SNC1 104 94 

Swedish Export 11 89 
Went LB 104 91 ... 
World Bank 104 88 ... 


Issued 

Price 

week 

Yield 

TOO 

10 ®% 

- 0 % 

8X3 

50 

W3V 

- 0 % 

9.78 

100 

107% 

+OV 

9.19 

100 

W3V XV 

3X1 

80 

1064 

-0% 

9X7 

60 

107% 

0 

9X1 

76 

1064 

-0% 

9X1 

65 

TOP. 

O 

•re 

60 

1044 

-0% 

10.12 

50 

W84 

+«% 

9.86 

70 

TOO 

-0% 

10.07 

00 

1174 

0 

9X1 

200 

99% 

+ 0 % 

9X1 

130 

1044 

+0% 

9X6 

80 

TO7V 

+1% 

7.77 

TOO 

108 

+0% 

9X2 

75 

1074 

-0% 

9X4 

50 

108% 

- 0 % 

9X9 

50 

1WV 

-1 

9X4 

TO 

1084 

0 

8.10 

00 

W7 

0 

9X2 

50 

1074 

-04 

9.19 

50 

103% 

- 0 % 

9X8 

600 

106% 

+0% 

9X7 

60 

1074 

— 0 % 

9X6 

75 

100% 

-04 

9X2 

WO 

106% 

0 

9.71 

50 

TOP, 

+0% 

9X7 

50 

111% 

0 

9X9 

GO 

10*4 

+0% 

are 

85 

104% 

-0% 

8XZ 

60 

107 

0 

9X0 

57 

TOS4 

+0% 

9X3 

GO 

104% 

+0% 

9.70 

TOO 

108 

+14 

are 


AWnUUAN DOUAR Chg. on 

™STSk 12% 88... T* ^ — k YtoM 

PIBA 12% 89 ..-.-“I BO 
State Bk NSW 12% 89 40 

Woolwortha 1«V 88 ... 25 


STERLING 

STRAIGHTS 

BAT Intnl 10% B1 

Denmark 10V 89 

EEC 11% 94 ’ 

Europe rat 11% 32 

Euro Invent Bk 10V 92 

Finland 114 88 — 

Grand Mat fin 10% 90 
Int-Amar Dev 11% 91 
Int Stand Elac 11% 83 
Inv In lnduat 11% 91 ... 

Ireland 11% 94 — 

New Zealand 10 % 88 
SNCF 11% M 
World Bank 10% 89 “ 
World Bank 10% 89 
World Bank 11 94 "* 

EQUITY 


100 

75 

SO 

50 

50 

60 


It- 

tw 


B. 

60 


Warrants 

D *5-91/5/88 
Ciba-Geigy Int £ 1/11 /n 

Credit Suisse „ 31/5 fn 

“ cr-_= = 

a, — 

■S i= W {%S 

Ssr^s-cs 2$2 

Toray Ind firarR 

15/12/iav 

bond S khJ "’ 

Warrants 

Aegon ina 11 % ft 14 ^^ 
Coca-Cole 11% si 28 /lim 
Comment* 13% 91 17 / 7 S 
Du Pont 13% 89 2fira/2 
Bcuortflna 13% 89 15 

5 ™ •" ln «** 10 % S 

MoDnlda r n% SA kn/St 
Deatur Lnbk 13 % 99 Sam 
T axaec I Cap 124 92 -W** 

Dom 12% 91 


azv 

82% 

93V 

■TV 

0 

0 

0 

0 

15X4 

i&xa 

14.77 

1BXX 

Chg. on 

Price 

wash 

YMd 

964 

-1% 

11X8 

98 

-ov 

11X7 

»% 

-14 

11X0 

98 

-2 

11X3 

99% 

-IV 

11X2 

M0% 

-1% 

Tire 

96 

-IV 

■tun 

98% 

-IV 

11.75 

»% 

-04 

11 x 1 

100% 

0 

11X1 

984 

-24 

lire 

98V 

-1% 

11 x 1 

974 

-*v 

11X4 


-1% 

TUB 

»7V 

-14 

nx» 

974 

-IV 

11.42 

Chg. on 

Price 

week 

Pram. 

870 

+25 

0X0 

83% 

0 

0X0 

340 

B 

OXB 

73 

0 

ore 

TOO 

0 

o.w 

B6 

0 

ore 

38 

0 

ore 

24 

0 

ore 

£** 


ore 

21 


ore 

149 

+14 

ore 

36% 

0 

ore 


STRAIGHT BONDS: Yield to red em p ti on of tin mid -price. Amount Issued la 




Cfm.an 

tx. 

Price 

week 

yteid 

12% 

-0% 

mx* 

66 

0 

11X2 

92 

-■ 

11X2 

102 

-3 

11X2 

83 

-2 

11X2 

m 

+7 

11.42 

86 

0 

11X2 

63 

—6 

11X2 

100 

+2% 

11X2 

87 

+17 

11X2 

98 

-2 

11X2 


expressed in millions of currency units except for yen bonds, wham it Is hi WARRANTS: Equity warrant pram— exorci* .Ctoalng prices on January 10. 

billions. fpSS!" 1 “ W*** 1 * 1 - «t ****■ 

OHw financial , 11nief.Liti« 1986. Reprodnction 


FLOATING RATE NOTES: US dollars unlace Indicated. Margin above sbt -month 
ofierod rata (t Wraa T Bo n t h; f above moan rata) for US dollars. C.cpn » currant 
coupon. 

CONVERTIBLE BOWS: US donors unless Indicated. Pram ■■ percentage premium 
of the current effective price of buying shares vfs tin bond over the most 
want share pdco. 


form not permhtad witiiout whs* n wSan^oJ!. wh ?> or In part In any 
International Bond Dee Ion. ' ^ Daw supplied by Association A 


For technical reasons, conversion 
omitted iron lUs week's obis. 


pfBmlumm «** eonvertibla bends 


1 



y 





V- 


.■■I,' 




? SI 


***.!._ A 


; - v 
.1 •! 

• ?. ' i 


•-,» 

* * 

■* **. 4 

“ X - 

•; -. 

. r .* •■. 

« w 15 .. 

•v ■■ 

» »s • 


Financial Times Monday January 13 1986 - 

INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 

Lazard sots up long-term strategy group 


NEW INTERNATIONAL BOND ISSUES 


Pric* BoakBumr 


PLOTTING mergers and acqui- 
sitions— and fighting off un- 
wanted takeover bids — on be- 
half of corporate clients bag be- 
come big business for UK 
merchant banka. 

Yet most of the wheeling 
dealing which earns them their 
fees could hardly be described 
as s trategic, despite the huge 
sums of money Involved. Mer- 
chant banks are at the tactical 
end of the business: looting for 
bright ideas, skirmishing and 
savouring victory or defeat 
after the battle is over. The 
actual strategy underlying the 
deal is basically the responsi- 
bility off the company itself, 
even if the merchant bank 
played a hand in shaping it 
and came up with the idea In 
the first place. 

To most merchant bankers, 
this is as it should be. They 
do not see themselves in the 
planning business. 

Lazard Brothers, however, is 


Cap G emini 
expands with 
US acquisition 

By David Marsh la Paris 

GAP. GEMINI SOGETL the 
biggest French computer ser- 
vices company which is 
Europe’s leading software 
group, has taken an Important 
step towards strengthening Its 
international activities through 
acquisition of the consulting 
division of CGA Computer, the 
US computer group. 

The purchase' will roughly 
double Cap Gemini's activities 
in the US, which already 
accounted for roughly 23 per 
cent of the company's turnover 
of FFr SL2bn f«283m) in 1985. 
As a result of the takeover — 
for which Cap Gemini at the 
weekend declined to give any 
■purchase price— Cap Gemini’s 
1986 turnover should rise to 
FFr 3bn, split equally between 
France, the rest of Europe and 
the US. 

- Cap Gemini’s activities In the 
-US have been built up progres- 
sively since 1979. Its business 
in America will from now on 
be carried out under the name 
of CGA — Cap Gemini of 
America— grouping 1,700 people 
spread out over 26 branches 
across the country. 

Cap Gemini, which made 
estimated net . profits of 
FFr 120m but year, 25 per 
cent up on 1984, was floated on 
the "second march6” or un- 
listed section of the Paris stock 
market last year. 


taking a different view. The 
bank has recently set up a Cor- 
porate Strategy Group (CSG). 
which acts as 'a kind of con- 
sultancy service to help its 
clients with their long-term 
planning and to ^n nd 1M r t 
studies of particular markets 
The group operates as a 
separate unit within the cor- 
porate finance 'department a nd 
is headed by Mr Peter Newey, 
a director, who was previously 
engaged in strategic planning 
at Costains. “Merchant banks 
have become so involved in 
financial engineering that they 
have surrendered this territory 
to others.” be said. “What 
we’re doing is part of an aware- 
ness of the need id recapture 
that ground." ' 

The seven-strong group pre- 
pares reports -for clients (which 
become their property) to help 
them put together strategic 
plans and answer questions 
about what their business 


should be and how their re- 
sources could bo better de- 
ployed. Clearly, the need for 
such a service exists — witness 
the proliferation of manage- 
ment consultancies, and the 

eagerness with which account- 
ing firms have, now moved into 
the business. Bat is' a merchant 

bank the right place? 

The suspicion will always 
exist that for a merchant bank, 
consultancy Is basically a mar- 
keting tool for the corp o r a te 
finance department, which 
earns the biggest fees. Al- 
though Mr Newsy's group is 
part of that department, he in- 
sists that it is independent and 
.woi advise against acquisitions 
if it thinks that is right. Mr 
Marcus Agius, a director in cor- 
porate finance,- said: " Nothing 
Increases a client’s respect for 
you more than when you say 
they shouldn’t do something.” 

Nevertheless, the CSG’s sales 
literature stresses that Larnrds 


will not only plan a strategy but 
help execute it too. 
offers obvious advantages in 
terms of continuity, security 
and convenience for the client, 
as well as giving access at an 
early stage to the market know- 
ledge and extensive contacts of 
the bank.” 

Although the CSG has only 
recently been formally 
launched. Mr Newey has been 
building it-up for two years. Be 
is reluctant to name many of 
the Clients be baa acted lor in 
that time, but he says be has 
done work for Us previous em- 
ployer, Costains, and is now 
consulting for the Boyal Ord- 
nance in the run-up to its flota- 
tion later this year. 

"The market is mesmerised 
by quoted companies. But some 
of the best opportunities are in 
unquoted companies. You can 
be more particular, and you 
can buy put of a company if 
you want to." 


The CSG fits Lazard ’s broader 
strategy of standing a little 
aloof from developments in the 
financial markets (it is not buy- 
ing a stockbroker for Big Bang 
for example) and concentrating 
on developing a reputation for 
independent advice. 

Even so, the initiative has 
been greeted with a touch of 
scepticism elsewhere in the 
City, partly because it has been 
tried and dropped before, 
though partly too, no doubt 
out of tire rivalry that exists 
among merchant banks. 

Schraders ran a consultancy 
for several years, believing 
rather like Lazards that there 
was a market for good, 
research-backed advice on stra- 
tegy. But it found Clients re- 
sistant to the idea of paying a 
lee for help which they con- 
sidered to be part of the 
merchant bank’s basic service, 

David LasceDes 


unified 


BY DAVID DODWELL IN HONG ICONG 


SETTLEMENT THIS weekend 
of a long standing dispute over 
the terms under which bank- 
related stockbrokers will be 
able to operate on Hong Kong's 
new unified stock excnange has 
Cleared the way for the fully- 
compensated exchange to open 
in March. 

The fears of Bong Kong's 
existing stockbrokers that bank- 
related brokers might steal a 
large proportion, of their busi- 
ness have been acknowledged 
by putting tight controls mi the 
scope and nature of the ailing* 
of new entrants. 

Bank-related brokers wfll be 
barred from concluding deals 
directly, from trading among 
themselves, and from dealing on 
their own account as prin cip als. 


The restrictions do not apply 
to the 18-or-so bank-related 
brokers already operating on 
one of the territory's, four 
exchanges. The restrictions will 
also expire after 18 months. 
Banks which acquire a seat by 
baying out an existing broker 
will not be subject to the 
restrictions. 

Hong Kong’s Securities Com- 
mission has also revealed 
measures aimed at forcing fuller 
disclosure of share trading by- 
ruling that share deals not 
transacted through the new 
exchange will not be pro- 
tected under the terms of the 
exchange’s compensation fund. 
At present, the amount of busi- 
ness formally recorded at the 
end of any trading day can 


bear little relation to the true 
volume of business because of 
the habit of a number of the 
major London-linked brokers of 
completing deals outside. 

Tn announcing the restrictions 
on bank-related brokers, the 
Securities Commission stressed 
its commitment to "the principle 
of the free market” It noted, 
however, that toe move to a new 
exchange, the introduction of a 
completely new share trading 
system, and the sudden in- 
creased involvement iff banks in 
share dealing "have given rise 
to genuine fears and concern** 
among existing members of the 
stockbroking community. 

Mr Ronald Li, chairman of 
the new exchange, said the 
restrictions would give small 


Fermenta closer to control of Pharmacia 


FERMENTA, the Swedish bio- 
technology and pharmaceuticals 
group, has ensured that it can 
take majority control of Phar- 
macia, the country's second 
largest drugs group, by securing 
an option to buy a substantial 
block of shares from Svenska 
Handelsbanken, writes Kevin 
Done in Stockholm. 

The group, which is seeking 
to become the driving force in 
the Swedish bio-technology and 
pharmaceuticals sector through 
the takeover of Sanessons and 


the purchase of a major stake 
in Pharmacia, - announced last . 
week that Volvo and associated 
companies had agreed to seH 
shares controlling around 40 per 
cent iff the votes in Pharmacia. 

Mr Refaat el- Saved, chief 
executive . and majority share- 
holder of Fermenta, said over 
the weekend that the group hacL 
an option to buy a further stake 
with some H-12 per cent of the 
votes In Pharmacia from 
Svenska Handelsbanken. ’ _ 

Fermenta also made known- 


over the weekend that it had 
assured itself of acquiring a 
majority of Sonessons. 

What level Fermenta moves 
to in Pharmacia will depend on 
whether it decides to consoli- 
date the new acquisition, but it 
appears certain that Pharmacia 
will be given the role of co- 
ordinating the pharmaceutical 
interests in the grouping of 
companies around Fermenta. 

This will include both Leo/ 
Fertosan, which Fermenta 
plans to acquire through the 


takeover of Sonessons, and Its 
Italian pharmaceutical interests 
within . the majority-owned 
Pierre! group. 

Including Pharmacia, the 
deals announced this week — 
with a gross worth of SKr 4bn 
to SKr 5bn — will give the new 
Fermenta grouping an annual 
turnover of SKr 8bn ($lbn). 

• Mr el-Sayed denied over the 
weekend Swedish newspaper 
reports that Fermenta was pre- 
paring to bid for Beecbam. the 
British pharmaceutical group. 
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brokers time to settle in to the 
new system. Around 500 brokers 
are active on the exchange, 
with less than 300 doing dally 
business. The lion's share of 
business is done by five London- 
linked brokers, with about 
three-quarters of daily turn- 
over being accounted for by 
fewer than 20 companies. 

Plans for Hong Kong's unified 
stock exchange, which will be 
housed at the bottom of the 
newly - completed Exchange 
Square, have been In prepara- 
tion for more than two years. 
Full trading is expected to 
begin late in March, with toe 
official opening planned for 
October, perhaps to coinride 
with the visit to Hong Kong 
of the Queen. 
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HALIFAX 

BUILDING SOCIETY 

• . (Incorporated in England) 

£200,000,000 

Floating Rate Loan Notes 1996 

The issue price of the Notes is 100 per cent of then- principal amount 

The foibwing have agreed to subscribe or procure subscribers for the Notes; 

Morgan Grenfefl & Co. Limited 


ANZMeKtantBankUmfted 
Bankers Trust International Limited 
BanqueNationalede Paris 
Baring Brothers&Co^ limited 
County Bank Limited 
Credit Suisse First Boston Umtteci 
Deutsche Bank Capital Markets United 

. Fuji In te matfon^ Finance Limited . 

Goldman Sachs IntemafionalCorp 
Hambros Sank Limited 
IBJ International Limited 
Uoyds Merchant Bank Limited _ 

Merrfll Lynch Capital Markets 

Samuel Montagu &Cd Limited 
Morgan Stanley International 

Saudi International Bank 

AL-aAMCAL-SAUDtAL-AlAMnJWTH) 

Standard Chartered Merchfffit Bank 
Swriss Bank Corporation International Limited 
Union Bank of Switz«1fflKl (Securities) Limited 


BankAmeffcaCapttalMarkets Group 
Banquelndosuez 
Barclays Merchant Bank United 
CIBC Limited 
Credit Lyonnais 
DaHchifCangyo International Limited 
Dresdner BankAKtfengeseflschaft 
Gi re zentraleundBankderdgtefTelchlBChen 
SparkassenAktlengeseilschaft 
EF Hutton ftCompany (London) Ltd 
KJefriwort, Benson Limited 
UTCB international Limited 
Mitsubishi Finance Internation al Limited 
Morgan Guaranty Ltd 
Orion Royal Bank Lbnfted 
J. Henry Schroder Wagg &Ca Limited 

Sumitomo Finance inte rna tional 
Tokai International Limited 
S.G. Warburg &Ca Ltd. 


Appiic&tton has been made to^ fteGoundlonhe StockEiechangeofthaUnRed Kingdom and the RepubScof Ireland (The 
Stock Exchange") for the Notes to be admitted to the Official List . 

Interest on the Notes w« be payable quarterly in arrear in Fe&uaty May, August aid November (save that the first 
payment of interest w» be inMay 1986); ; " . 

Particulars of tha Notes and of tho Society are available in the statistical services of Extef Statistical Services IlnitBd. 
Listing Particulars for the Notes may be obtained during usual business hows up to and indudng^ 15 January 1986from 
theOxTH>^Ainounc«mef^CXfte£7fTheStockEwto£oigeaKiuptoarKt&TCiuc^27Jarwary1986framthQfoBovwng: 


This announcement appears as a matter of -record only. 
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Kuwait Asia Bank E.C. 

U.S.$50,000,000 

Transferable Revolving Underwriting Facility 

for the issuance of 

Short-Term Negotiable Bearer Certificates of Deposit 


Arranged by 


Merrill Lynch Capital Markets 


Kuwait International Investment Co. s. a. k. 


Lead Managing Underwriters 

Kuwait International Investment Co. s.a.k. 


Bank of Bahrein and Kuwait B.S.C. 


Managing Underwriters 

Bank of India, Singapore Indian Bank, Singapore 

Co-Managing Underwriters 

Alahli Bank of Kuwait K.S.C. Arab Banking Corporation (ABC) 

Banco Atlatitico S.A. Banco Saudi Espanol, S. A. (“Saudesbank”) 

Banque Arabeet Internat i o nale dTnvestisse m e n t, Bahrain ClC-Union Europ^eone, International et Cie 


Alahli Bank of Kuwait K.S.C. 
Banco Atlatitico S.A. 


Halifax Buikflng Society 
TOnttyRoadtHafifex 
Wfesf Ybrfcstifre HX1 2RG 


.Pember&Boyfe 
30 Finsbury Circus 
London EC2P2HB 


Morgan Guaranty lhist Company of New Ybrk 
1 Angel Court 
london EC2R7AE 

13 January 1988 


The Commercial Bank of Kuwait SAK 
Industrial and Commercial Bank 1 Jmited 
K.D.B. International (Singapore) Limited 
National Bank of Abu Dhabi 


First Gulf Bank 
International Financial Advisers K.S.C. 


Kuwaiti-French Bank 
State Bank of India, Singapore 


State Bank of South Australia 
Principal Placing Agent 
Merrill Lynch Capital Markets 
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Barry R3ey looks at Templeton’s 40m share offer 

Wall St. guru’s City debut 


ROUGHLY £75M Is cash could school there. Templeton College, the flotation— although this which has oily just become 
he raised through next month's And though a native of Tennessee, would not prevent the appear- - fashionable in the US. 


Strong attack 
from Plessey 


EQUITIES 


offer for sale in London of 40m Ur Templeton moved to the ance of unsponsored ADRs. 


shares in Templeton, Galbraith Bahamas in the 1960s and subse- TGH manages assets of around approach 


rejects 


balanced 

commonly 


& Hansberger, a fund manage- quently became a British citizen. £5 bn. Profits after tax have risen followed, and will drastically 


»Y CHARLES BATCHELOR ■ 

Plessey, which is flgtittng a two companies account for half 


ment group headed by 73-year- He U a generous benefactor of strongly in the past five years, rtmwge the shape of his port- £1-2 bn takeover bid from General the market 

old Ur John Templeton, wbo la religious causes, and his Temple- increasing from £L«m to an folios over a period of For Electric Company will today GEC believes that electronics 


renowned on Wall Street as as ton Prize, currently worth anticipated figure of over £16m instance, in 1973 more *h"»» hate f launch a strong attack cm toe mergers overseas mean Britain 


Investment guru. 


£179,000, has been presented in 1985. 


the Growth Fund was invested rf** 1 electronics group, arguing must have a larger electronics 


Brokers Cazenove are sponsor- annually by toe Duke of Edin- There are over 400,000 share- is Japanese stocks, but only 3 , tb** GEC can do nothing for it grouping to compete effectively. 


ing the issi>, which will Involve burgh to recipients ranging from holder -accounts in five mutual per cent is Invested there now. 111 areas of new products, It 


the sale of a quarter of the total Mother Teresa to Billy Graham, funds, of which the biggest are This, it is said, does not reflect I technology and marketing. 


concerned 


Monopolies reference 


equity of the company. But of TGH has a head (Ace in Templeton Growth Fund with any pessimism about Japan as I The attack will come In create uncertainty about the 


the total 160m shares, 40m will Nassau, and subsidiaries in St £936m and Templeton World such, but simply reflects his j Plessey^s defence document to position of British industry in 


be of “A" shares with five times Petersburg and Fort Lauderdale, Fund with £l,708m. it is claimed assessment that there are few its 45,000 British Shareholders. international projects such as 


the voting power, and none of both in Florida. The company that a £10.000 investment in the bargains to be had on toe Tokyo 

these “A" shares will be sold. — Stock Exchange at present 

Following the issue, the three Hj. Templeton is famed on Wall Street for Us highly Today, Ur Templeton appears 
£nr tafflvtdiHl contrarian approach to investment. He relies on to be focusing more heavily on 

tome ra imtral overTO pv cent intensive analysis, an instinct for value and patience. For the investment opportunities of 

decade* he has been practising global investment, an the US, just as many American 
EBB -1 rtiSESS.2? Mr approach which has only just become fashionable in the US investors are turning, .overseas. 


Today, Mr Templeton appears higher gear ahead of next Mon- 
te be focusing more heavily on day’s first dosing date on the 


This week 'sees the GEC/ Eoreka, the European co-opera- 
plessey bid battle move into a programme and the US 


cent ot the votes. They are Mr 
Templeton himself, Ur John Gal- 
braith. vice-chairman, and Ur 
Tom Hansberger, president and 
finance director. 

Despite his fame in toe US 


Strategic Defence Initiative. 

Plessey claims to lead GEC in 
public Switching systems, fibre 


the investment opportunities of GEC offer. vomit J^teteng sy stems, fibre 

the US. just as many American • Plessey win step up Its lobby- P*** 

investors are turning overseas, tog of the City with presents- " ln . d es uto.QE specialised semi- 
The proportion of his foods tions to stockbrokers and fnsti- conductors. It; views GEC as a 


itself is registered in the Cayman Growth Fond when it was us *» " Jgfty aimed at convimingflrem SSEfmm^fo 1 hS? ef*i£ 

Islands, and is now to be listed launched in 1954 would have tog towards 50 per cent that it must remain independent hdf of to 



JtZSJFJSAft* on the London Stock Exchange! S£“5Srt!T JTlSVE » to itoWdubl 

fonttaSd tareSSuSt wavtoS One reason for listing in end of 1985. assuming the style while still working in New electronicscompany^ aretlt etanno that me 

is London rather than the US. reinvestment of all dividends York, but claims that it has •; A US federal court to Dote; M5LJ2S 


uniiMi One reason for listing in end of 1985. summing the style while still working in New 
ire^aSrteJrtorSiplSSn^ London rather Sum the US. reinvestment of ^dividends York, hut claims tSt it has A US federal conrt to Dela- JSSiata te*b^ fo15£h££ 

comparatively little-known In the where the Templeton funds are and capital gains distributed over become even more successful ***?_"*£ it sho^^harebaan 

iT^p^MnrhS only much better known, is that the toe period, smeehe moved, at the age of 56. £»U«ge toGEC* toeatmentof 


FIXED INTEREST STOCKS 


UK. The iwm has only muen peaer mown, is uui me uepenoa. ae uuiveu, u me sge gi m, rr — ’ — ~ develnntau itself mot the iuo-m 

^ntoSpened^ffiffto Lon- TOP is now hying to develop About 60 per cent of toe to theapre nnMi *»gphcra years. toe past 20 


don. and today wtil be holding & totenationil . iWL But assets managed by the ponpare * SS»dd^S?ta GEC retorts that while 


„ SUES toexe^T^ tobTtex ,= fo mTSS^T HSTiC jm^panicTM the W « £^-**5 Md today to ^ ffSSiffSSm 

aimed at selling fund manage- tiona which might be aggravated remainder consists of money herd. 1 vote on the gel dm. ^ 


ment services to TJK and Con- by a US listing. 


tinental institutional 


In fact, Cazenove, toe London large private clients. 


managed for pension lands and The issue will bring a very . *2® 1— .of £&fibn 


Mr Temnleton will be rising a sponsors, are aware that there Mr lempiewu u zaxaeu on wwuu, <,huvie *« *u w«n w i ~ l.._ ~ c.^— ~ 

lunchtime address at tBscon- might be considerable demand Wall Street for his highly indi- Templetons religions activities, th« 

Terence forthe shares from US investors, ridoal “ ««*«.««« " vhM take n« >m»mi i»i* hi* I bid should be referred to the Kesseys counter!) id to 


large increase in the peraonZ detailed Presentations to toe aetti lH«erstaW _ton»over 


Mr Templeton is famed on wealth available to support Mr | Office of Fair Trading which mU giELAte «nd teat per- 


Nevertheless Mr Templeton STK ^“hT p£ to to^stmSS^SfSS ti£? gffe S 5SZ 1 % 

is stiStot wrsoSl Unks with moted in toe US. and there are live analysis, u,UW for go_b«*, into the buatoas. which A JmHi tom Mrl^n Pob^ *S“ chl g' P *S2LJ2 


has strong personal links with moted in toe US, ana mere arc sive analysis, an msun« 
Britain. He was a Rhodes no plana for an offitialAmericso value, and patience. 
Scholar at Oxford in the 1930s, Depositary Recript facility to be decades he has been pra 
and has endowed a business set up in toe US subsequent to global investment, an apj 


Klearfold offer for sale gives £6m value 


has tittle need for capital, and Brfttan, the Trade Secretary, *toich the two companies 

employs no more than about 200 could normally be expected by colaborate. proves Plessey sees 

nMnia toe first dosing date, but toe need fbr a combination u an 

pressure of work frac meant that important part of the electronics 

to several recent bids a decision area. GEC said, 
has been delayed. . GECs offer of 320p cash, one 



GECs offer of 320p cash, one 


Plessey will argue that if it new share and I60p worth of 
were to be swallowed up by GEC convertible loan stock for every 


^» w *.S3E» r ^ f israsass i e« 

£test In a smSmofAmerlcan employing “ soft crease ’’teclmo- January 23. Brokers to toe issue u its patents do their job pro- 1 related electronics where the Friday. 


a there would be an undue con- four Plessey shares is worth 

Th. applies list op^, gins ctmrratly around 30 p«- ^“5?” ^ 125 JSLSTHL.'^S “E 


companies to seek a London logy, while Duofold, which has are L. UesseL 


listing. 


the same qualities, is made out 


The full details are published of PVC bonded together with # comment 


«h 9 rA*flt . It seems that today’s makers of take several years, and in the 

Bitoert Fleming of 5.1m shares at The products are currently coaster mods, failing oyer meantime Klearfold's continuin g 
n8o. which values the company made in a factory at Warrtogton themselves toiSstinguish their r and d should mean ltsown 


if its patents do their job pro- 
perly, competitors are bound 
eventually to come up with rival 
techniques. However, this may 


**»£££■ <JR T«.r H-nt of Klear- ^ products. Will happily pay over production techniques go on im- 

fc55^£.S t I ?Xi^to?o^S ^ YirBUua the odds for distinctive, high proving; while the whole market 

folds shares are oemg onerea m the middle of 1988. quality packaging. Klearfold. as may be growing fast enough to 


Distillers set to make 
forecast in bid battle 


Distiller*, the Scotch whisky Distillers’ seven properties in toe 
company fighting a £L9bn take- West End of London. Argyll 



Nfl 
FJ». 

HR 
FJ». 

NR 
Nil 
Nil 
FA 
F.P. 

Nil 

,w. | m* 

IB Nil ’ 

70 HU 
68 Nil 


^ * 1,0 (Wimntmtf'q , IT-- “M3 WUJ GU1UEUUCI All 1U HCJU Ul OU*IJIUU 9CVW«1 tliUUUUCIS. Mivea wumyouj llftllUll fl A LW WWW CiUU Ui liUUUUti. JUKJU 

“i? rSm P ^mr ^ ^ toe US, is making hay — so for its prospects, Klearfold is being over bid from Argyll Group, Is argues that these are a waste of 

behalf to raise at £L9m pretax on sales of ^ most pressing problem has floated on a modest p/e, perhaps to make a forecast of profits and resources. Mr Connell, however, 

expenses. The money win ne £i9.fim. been shortage of capacity, which explained by investors' suspicion dividends for the year to March maintained that Argyll wished to 


expenses. The money win oe 
used to reduce borrowings taken 
on to finance a new factory. 


II— n daB— dm mi Nr kN tiy for du Nw a **• *f whip (utf- I npmi 
band tm pmpieaii mil— hi. f Aumd dMB — d —d ytaUL F Foment 
dlvMmd com am amirngm opditad by litut laHdm itat—wM. H DMd—d 
■Ml YMd bind m pnMpacsua or o—r oCBoM —tk—t— tar 1986. tladaM 
dMdindi: com mfrt— to pravtam dMdmd: p/i ratio bmd no lit— t i—uit 


The shares are sold on should be solved when the new of American companies which 31 within the not fortnight sell them to reduce toe borrow- 


has two maior an estimated 1985 price earnings factory comes on stream. The choose to raise money so far The company promised this at togs entailed in its bid. 

company **“ LWU J . o A — mmTWn* fn11« amm that Ira Cmm tanma TWnlta rt,a nw . tB.it. ,lin — a t. -« . tr. A 


«rnd..rtc Tiid Tinder the names multiple of 12. after a 24 per company is fully aware that its from home. Despite the unsteady the weekend in a letter to share- • He said Distillers had just had 

SrKiMrfSd and Duofold, both cent tax rate. The forecast divi- unrivalled position will not con- state of the market, this one holders which additionally said the properties independently 

iwSiM ransomer dead yield is 2.77 per cent tlnue indefinitely, and then mar- should go well. it would be seeking approval valued at £19B8m. a sum which 

nsea tor pac*m K * before the year end for toe be described as - insignificant " 


Nintan a fatw t etbtifwira l u U t cm J. 1 limtd by t— dir. | Olterad boMtara 
at aidmnr ihm •»•“ rigto." *• I — d by w— at — plM n iwI — . < rtictag 
price. BRilmrodH— d. fll—tf la coo o eoOoo vritb raoraudutl— mmt or 


price. SS Reintroduced. N leeued la coo o eoOoQ vritb raoraialeetioa merger or 
takeover. BAlkm—nt price, (f D— It la voder Roll 835 (3]~ f ONh la under 
Rule 535 (41 (a). t-Uaha. comprteiag five aritauy end one vmrratn. * Units 
comprising 12 prataran— ifait— lad one warrant, at £12 par unit. 


Granville & Co. Limited 


Member of The National Association of Security D— lets 
and Investment Managers 

8 Lovat Lane London EC3R 8BP Telephone 01-521 1212 


Over-the-counter Market 


Clpltall— 

£D00*s 

4.008 


P/E 

u Change Gross YMd Fully 

Company Price on vr—k div.(p) % Actual taaad 

Aaa. Brit. Ind. Ord. 1W — 7J A2 7J 8.7 

Asa. Brit- »nd. CULS_ 121 — 10.0 *3 — — 

Airsprung Grouo 70sd —5 W 9.1 11.7 15J 


Armitage and Rhodaa... 

Bardon Hill 

Bray Tachnologl— ..... 

CCL Ordinary 

CCL llpc Conv. Pf. — 

Carborundum Ord 

Carborundum 7-5oc Pf. 
Deborah Services ...... 

Frsdorick Parker - 

George Blair ............... 


182 -4 

55 -1 


— iao as — — 

-5 8.4 9.1 11.7 ISA 

— 4J 11J 4.7 6.7 

-4 4.0 2A 203 213 

-1 33 7.1 6.7 7.7 

— 123 83 3.3 33 


138 — 123 83 

97 — 15.7 163 — — 

116 — 43 43 

91 — 10-7 113 

55 -1 73 12.7 

TO -1 — — 

78+1 — — 


George Blair 78 +1 — — 33 IS 

Ind. Praeialon Callings SB —4 33 63 163 123 

Isis Group 17«*d -2 1S3 83 13.4 203 

Jeckson Group 118 +2 6.5 4,7 73 73 

James Burrough 294 +1 153 6.1 93 93 


Jeckson Group 118 

James Burrough 294 +1 153 6.1 93 93 

James Burrough 9pc Pf. 95 — 123 13.8 — - — 

John Howard end Co. 73 — 53 8.9 5.7 93 

Lingua phone Ord. — ... 180e — — — 83 63 

Li no us phono 10.5pc Pf. 90s — 1S.0 16.7 — “r 

MinihouM Holding NV 880 —25 83 1.0 29.7 283 

Robert Jenkins 71 — — — 93 203 

Scrunons "A" 30 — — — -- 7.7 

Torday and Carllale 87 — 8.0 73 33 6.1 

Trevlen Holdings ...... 326 — 4.3 13 18.5 183 

Unltock Holdings ...... <® -2 2.1 63 103 103 

Walter Alexander ...... 132 — 11 U 7.6 9.1 

W. S. Yeetos 200 — 17.4 8.7 5.7 93 

a— Suspended. 




introduction of executive end in toe context of toe £70m 
employee share option schemes, expenses Argyll is incurring in 


Mr John Connell, Distillers’ its bid, let alone toe £60Qm 
chairman, also commented on borrowings it would use to 


PENDING DIVIDENDS 


Argyll's plans to sell off most of finance a succe s s f ul takeover. 


SHARE STAKES 


a^cR fonder de fiance 


£100,000,000 

Guaranteed Floating Rate Notes 2000 


on c onditi onally guaranteed, as to payment 
of principal and interest, by 


The Republic of France 


In accordance with the provisions of the Notes, notice s 
hereby given that, for the three months' period, 9th January, 
2986 to 9th April, 1986, the Notes will bear interest at the 
rate of 13 Via per cenL per annum. Coupon No. 5 will therefore be 
payable at the rale of £805 .22 per coupon from 9th April, 1986.' 


CHANGES IN company share the total bedding for Mr G. D. 
stakes announced dnring the past and Mrs E. Caban to 346,000 
week include ordinary. 

. .Com blued Technology Corpor- M cCa r t hy .and Stone— Mr J. 
ation. — Tuonesol has purchased Gray, a director, has disposed of 
13m shares at 10}p, bringing its 13,000 ordinary shares at £2.70 
holding to 73m shares (938 per and now holds 7,000 ordinary 
cent). shares. He has also disposed of 

Cattle's (Holdings). — Mr A. R. folding of 8,000 7 per cent 

Muir, a director, purchased convertible unsecured loan stock 
25,000 ordinary shares at 36p on 2999/2004. 

December 20. Biomechanics International — 

Hargreaves Groups— On po^n^y Bank have acquired 
December 9 directors Mr M. B. 5 ^ 89 per cent of the company’s 
L. Buck and Mr M.R. Scott were share capital. „ 

allotted 30,000 ordinary shares _ Apricot Computers — Mr A. G. 
upon the exercise of options. On * director, has disposed 

December 16 each of them sold 57300 shares at 70p and 
the 30300 shares which had DOW holds L0 12315 shares, 
been allotteff to ill—, .Sunlelgh Electronics— Mr L. 

Sears.— Mr H. S. Pertin, a * director ' *“• disposed of 

director, acquired 52300 ordinary 800JXX) shares and now holds 
SS^indS^^tton^S MOffOsha ^fOA dperrant) 
at 42p of which he sold 46350 £ J5: 


Dates when some of toe more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year’s announce* 
meets except where the forthcoming hoard meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at toe awinunN in toe column headed 
“Anneinmmnent-last year. 1 * r- • 


Announea. 
■n—tiaac . 
yur 


Announca- 
flHHit laac 
y— r 


Barfafofd 

(S. and .W.)_ Jan 17 Final 73 
Blrmld 

. Qua leant... Feb 14 Final 239 

Daaian Jan 29 Intarim 63 

Oafgety .—.....Feb 11 Intarim 113 
•Davy Cpn — 3an 18 Intarim 1.1 

•Dixons Ian 15 Intarim 132 

•Dowty .-Jin 18 Intarim 23 

•First National 

Hnan— -Jan 23 Ftaal doa 
Fitch Lovsn .Jin 24 Intarim 33 

•Gaatatnar Ian 18 Final 1.171 

Wd Fids SA...Fab 6 Intarim 40c 
•Guinness (A.) Jan 14 Final 432 
Gulnnssa 

Pnet. Jan 9 Final 03 

Imperial 

Group — Fab 14 Final S35 
•Uoyds Bank —Feb 28 Final 173 
Lonifco — San 31 Final 83 


S.G. Warburg & Co. Ltd. 

Agent Bent 


ordinary shares at 109-5p. 
Goal . Petrol earn — Mr 


Lewisohn, a director, sold 30,000 
shares at 710p on January 7. 
Brawn A Tawse— -Mr C. d W. 


•Magnet and 

Southerns — Jan 15 Intarim 23 
Marcandla 

House — Ian 22 Intarim 43 
Notta Manufg.^Fab 11 Final 6.1 . 
•Racal 

Boctronlcs — Jan 28 Intarim 0.7686 
Rank 

^Organisation — Ian 29 Rnal 73 • 
•Ratnara . — ...Jan 13 Interim 0-67 

Sacuricor Fob 13 Final 1.1 

•Staad and 

Simpson. ..Jan 14 Imarim 23 

•tiwm EMI Iso IB Intarim 63 

•Truatbou— 

Forte — Ian 15 Rnal 3.B1B 

•Union 

Discount.. Jan 29 Final 283 
Wagon 

Finance — ...Feb 14 Final 25 
• Board meeting Intimated, t Rights 
haua since made. ♦Tax ft—, f Sorts 
•— a Inca ms da. i Foreoaat. . 


Waters, director, purchased mine, a director, sold 8.400* 
5*000 new Shares on January 7. Trifink ry shareT at l57p ra 
Peerless— Mr G- D. Gahan, as January 6. 


/'Ll \r(iici> 1 ). 1 'Hit J i.*n 1 1 1 -. i i 1 1 r 1 1 . Iiu 


executive director, purchased a Hazleweed Foods — Mr 


NATIONAL BANK OF CANADA 

(A ch prtcrod tvnk gouemed hy the Bonk Act of Canada) 


U.S.$50,000,000 
Floating Rate Notes due July 1991 


In accordance with the provisions of the Notes 
notice is hereby given that for the six month Interest Period 
from January 13th 1986 to July 14th 1986 
the Notes will cany an Interest Rate of 8.4375% per annum. 
The Coupon amount payable on Notes of 
U&$5,000 will be $213.28. 


Agent Bonk 


further 20,000 ordinary shares on Colinson, a director, sold 6JB0 
December 23. This now brings shares at 810p on January 7. 


MASTER OF SCIENCE IN MANAGEMENT PROGRAM 
DESIGNED TO IMPROVE YOUR MANAGEMENT SKILLS 

\ll-l!'.! | OSfi- J | ! | v .<!!. |t(X- 


COMPANY NEWS IN BRIEF 


CREDITANSTALT-BANKVEREIN 


US$125,000,000 

Subordinated Floating Rate Notes 1994 


HOWARD AND Wyndham has 
approved the purchase of 900,000 
series A convertible preference 
shares in Ciro for $900,000 
(£627,000). Each share carries 
four votes, and the total is con- 
vertible into 450,000 shares in 
Giro common stock. HAW now 
has shares carrying 67 per cent 
of the voting rights. 


For the m mnnrfuc 

33th January 1986 to 14th July 1986 
the Notes will carry an interest rate of 
per annum and coupon amount of 
US 52 10. 12 payable 14th July 1986 


G. M. FIRTH’S subsidiary, 
Clarkes of StilUnaton. has uald 
around £700,000 cash for toe 
steel stockholding business and 
related trading assets of Charles 
Wade StoeeL 


Bankas Trust 
Company London, 


Agent Bank 


J. N. NICHOLS (Vtatte), toe soft 
drinks concern, has acquired 
International Vending Supplies, 


a manufacturer and supplier of 
ingredients for drink vending 
machines, which also markets 
products under toe Freshers 
brand name. Ihe consideration 
Is at least £999,920. of which 
£799,920 will be paid in cash and 
the balance in. shares, but toe 
total may rise according to a 
profit linked agreement. 

The following securities have 
been added to toe Share 
Information Services: 

Continental Assets Trust 
(Warrants) (Section: Invest- 
ment Trusts) 

Julia Mines NL (Mines— Aus- 
tralians) 

Lees (John J.) (Food, Groceries) 
Mrisec (Industrials) 


Unique 11 -Mooto Program Trains Resahs-Orimted 

Managers: 

Concantratiung Offered nilnternaHnnflin mfn 1 w ar 
Economic and Industrial Development 


We urge you to write for complete information tf you: 

► need tobebadk at woik with enhanced skills in one year; 

► aspire to a senior-level management positicHi in pobSc or 
private enterprise, government or an international 
institution; 

^ want to leara from professors who have had pra c tical 
experience in dealing with the problems addressed in the 
classroom: 


Bergen Bank A/S 

{Incorporated in the Kingdom of Norway with EmittdEab&i/y} 

US.$75, 000,000 
Floating Rate Notes Dae 1997 

( with the right to subordinate) 

Notice a hereby given that the metres: payable on dm rel ev an t Interest 


Piymcnt Date. February X 1985. forth* period August 7. 1985 to February 
7, 1985 against Coupon No. I in repca or U.S3S.0OO nominal of the 
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DIVIDENDS 


Motor accessories 


Geared up for 
a revolution 

John Griffiths reports on the enthusiasm 
with which Halfords, the specialist UK 
retailer, is launching into superstores 



Roger Pedden “a substantial 
business opportunity ” 


rm CONCEPT pf hypermar- 

***■ be€a enthusia*. 

embraced in tie UK in 
recent years by such retail 

HUP « J- SainsbSS in 

retailing and B 4 Q in Do-It- 
Yourself, is beginning to be 

vet 1 ith equal ■"«<»«• by 
“otter sector — motor 
accessories and maintenance. 

Haifnrrff 1081 a *? iVe Player “ 
a long-established 

JSS h «2P* el Bpeciiaii£t motor 
and cycle parts retailer, its 

£ 3 ?Ki 3553011 <» the UK's 
^.bn-a-year car parts and ser- 

™SL S€Ct ° r mring the hyper- 
SSJ** approach has been 

ISS a ? iccess - “d it now 
intends a have nearly 40 such 
stores in operation by the end 
of this year. 

a £ l ^ ns originally laid envis- 

network* 1 of u tion. From the consumer's point 

SSL f n HSJSP of view there's a lot of technical 

mvoivmg m average investment: “mystique" about the business 

Hn ® Ut simply which isn't really justified, but 

hnik>» * nw “ e ultimate capa- as a result of which the custo- 
nuiiy, according to Roger Ped- mer has been made to feel sub- 
chief executive of Ward ordinate-" 

ISSS The approach taken with the 

S?m P Rnii a h h Halfords ■■ superstores," particularly their 

1 2 M - car servicing operations, has 

“suSStaiS^ ® dozen already induced “cultural 

SSSSbSt^A * erag,n « 10 ! 000 Shock” among customers, says 
™ seven days Pedder. Thista because they are 
arL m “ unused to being offered servic- 

LJverpo ? 1 ing “on thespot,” at fixed 
SouS Wales t0 Swaz,sea ’ m Prices, and to being able to 
B n' watch or talk with the mechanic 

j „TT— Q' • tte Woolworth- servicing the car. 

DlY e Lot«f 1 ha^ I S r0Veme, L Servicing, however, forms 

PlI , ha * a1 ? 0 opened the on iy part of the concept, which 

°5, w ? iat st sees as aims to bring one-stop shopping 
“JfLSSiEwSf « Sln ? a J &r motorists at out-of-town sites 

-5 L ' S Pait ? “ d Storion a SS d Sfre t °m^t ££t 

srsrjssKt.^s ss r e K attonofao - o o owittin 

?*?£°l eDtr7 ' s 1 a ? c ^„ be_ Thus the centres are stocking tion, he makes clear, is its own months have accounted for only 
s ®£ for 3 ™ a j or intensifies- Mme 6,000 lines, includinfTen- affair. But Halfords is out for 20 per cent of superstore busi- 
of^compebhon this year gines, gearboxes andW large a slice of slx-and 12- ness. 

S JL< 1* ? rhl . ch ’ ttoogh very panels, while a computerised month servicing, pre-MoT Further, it is finding that the 

«»ree. is static in value terms -au makes” parts supply line checks, lubricating, tyre fitting superstores are being used 

.Tt. for , ec ? s L to aecUnc - has been set up from tjybn nTirfk and other routine business as much more in the evenings, and 

. “ l ?°* °T® r 12 month* Walker, the distribution group ft can get that on average each customer 

«.r^S. u » de j 1 F acquired last year by Unlpart- With its “ superstores ” — is spending twice as long, and 

With the centres open 12 hours seen as complementary to the ti«ee as much, as at a High 

E?Eii? a !£ii* -_?y 5 a day and on Sundays, and 360 High Street Halfords Street branch. Hie outline con- 

~ geared to high turnover at low stores which are also under- elusion from these observa- 

margins, tbe challenge to the going a £16m overhaul — the tions — That whereas the High 

UK's traditional garage and re- company sees as its target Street outlets are very much 



Customers can watch mechanics carry out servicing at Halfords' 
“ hypermarket ** style service centres 


fords* chief executive until his 
promotion at the end of last 
year. 

He says Halfords is uncon- 
cerned that longer car life, 
better component reliability 
and other factors mean there is 
no prospect of overall growth in 
the market for the foreseeable 

tKew'ttS tere WaB.Mwir.opm to ttg 


tial business opportunity. lt*s a 
major market, but suffering 
from being very fragmented 


(beyond its own service utility operations, there exists 
operations) four distinct types *' a strong recreational element” 
of DIY customer: 1x1 tte use of the superstores, 

“Enhancers,” or enthusiasts encouraging Halfords to believe 
of bolted-on extras; basic DIY ft can attract virtually all types 
servicers; the “ repair-able," D][Y customer, 
capable of carrying out some Its current turnover is made 
charge of seeking to cream off repair operations; and vehicle up 38 per cent of accessories, 
profitable fast-moving business experts. 22 per cent replacement parts, 

and leaving garages to carry the It is this spread of customer 20 per cent car care products 


tail aftermarket trade is un- 
equivocal 

But says Pedder, “the 
traditional trade does not ap- 
pear to have reacted much,” 
even though HaKords could be 


with thousands of smaU ODeral overheads associated with types which explains Halfords* like polishes, 12 per cent tools 
tors. And when vou’n> talking tteir obligations to car manu- decision to stock even such and 8 per cent lubricants. That 

£ac J°f ere t0 Divide .complex high-value, complex parts 


you 

worry about decline.” 

Pedder, 44. freely admits that 
“I know nothing about the motor 
industry — I'm a retailer.” 

But Halfords had had no 
difficulty concluding that the 
parts, accessories and servicing 
sector “needs professionalis- 
ing .. .” says Pedder: “It's not 


maintenance and repair facili- 
ties, and slow-moving parts. 

It is a chaise which Pedder 
shrugs off, indicating that the 
traditional trade in the past has 
been quite happy to squeeze 
maxi mum margins even out of 
fast-moving business. 

How tbe garage trade copes 


as compares with, a national 
together with what breakdown of 23 per cent 
sees as significant accessories, 45 per cent replace- 


engines, 

Pedder 

social differences between 
usage of its High Street and 
sunerstore outlets. 

For example, he explains, 
whereas 31 per cent of Hal- 
ford's High Street branches* 
turnover is realised in Novem- 


ment parts, 7 per cent car care, 
37 per cent tools and 12 per 
cent lubricants. 

With virtually all after- 
market commodities under one 
roof (and adequate adjacent 
parking) Halfords clearly 


just a question of fragment*- with tte 4 new-foi 7 iisj^ cogqpgti- ber and .December, these- two believes it can fill, up some of 


those current troughs In the 
sales spread compared with the 
national figures. 

Between the superstores and 
tbe revamped High Street out- 
lets, Pedder says, it should be 
possible for Halfords to lift its 
share of tte total market from 
7 per cent to 12 per cent or 
more over five years. 

He insists the superstores 

have enhanced, not under- 
mined, High Street business. He 
attributes this to “ our visi- 
bility overall having become 
very much higher," to the 
superstores having become a 
local talking point, and at the 
same time to the overhaul of 
the High Street outlets. 

A basic question must be, 
bowever, whether there is room 
for both Halfords and B & Q 
to achieve their ambitious 
“ superstore ” goals, particu- 
larly if Unipart, the biggest 
aftermarket operator (but not 
so far involved in direct retail- 
ing) embarks on the same con- 
cept And if there isn’t, who 
gives ground? 

Pedder replies by pointing to 
the DIY home improvements 
sector. “ You’ve got three 
really big majors in that, com- 
panies like Texas Homecare, 
and 13 second-ranked ones. 
And the automotive sector is 
bigger ..." 

Potential victims, on this 
assessment, are likely to in- 
clude garages, and small inde- 
pendent retailers unable to 
match the chains’ purchasing 
muscle. 

There are opposed views. 
Gordon Spice, eponymous chair- 
man of what claims to be the 
largest independent wholesaler 
in tte aftermarket, is one who 
insists that cheap prices and 
long opening hours won’t neces- 
sarily compensate for the re- 
assurance and advice available 
from the small, expert retailer. 

Both types, however, could 
conceivably share in some 
growth, even if the total market 
is static. For Pedder sees the 
share taken by DIY business 
continuing to grow. 

That manufacturers them- 
selves are increasingly fitting 
such items, far from squeezing 
out aftermarket operators, is 
actually helping them, he 
observes, because owners of 
used cars will want “look-alike” 
equipment For example, he 
says, “BMW's 3 series saloons 
are replacing the Ford Cortina 
as the model used-car owners 
most want to ‘enhance’.” 

Despite wide speculation that 
new cars themselves in tte 
future may be “hypermar- 
keted,” Pedder firmly rules this 
out Yes, he concedes, Halfords 
has explored tbe idea. But until, 
and if, the day arrives that cars 
“reliability allows their Bale a 
la white goods, it’s strictly a 
non-starter . . . 


Hanchos and Gruppenleiter 

Nick Garnett offers a guided tour through the intricacies of 
Japanese ami West German shop floor authority struct u res 


THE TENTACLES of manufac- 
turing management in Japan 
Teach much deeper thgn the 
popular perception of self- 
supervision might suggest la 
a Japanese car plant the ratio 
of workers with shopfloor 
supervisory functions to ordi- 
nary line personnel can be as 
much as eight to 10 times 
greater than in a West German 
one. 

This density of supervision 
means that self regulation on 
the Japanese shop floor does 
not involve the withdrawal of 
management from the shopfloor 
but that management has 
actually “taken root" there. 

This is one of the conclusions 
of a comparative study by the 
Science Centre, West Berlin, 
carried out to determine who 
communicates with whom and 
the relationship between 
management and union struc- 
tures in the body and assembly 
shops as two such car plants. 

The authors, Ulrich Jurgens 
and Hans-Peter Strtfmel, qualify 
their report by warning that 
the differences in supervision 
density are somewhat 
exaggerated because the 
German plant is much larger 
than its Japanese counterpart. 
They say though that the 
overall comparison is valid for 
the Japanese and German 
motor industries. 

Several other features are 
underlined in the Berlin study. 
Though the separate shopfloor 
working groups are the normal 
arena for solving problems on 
the Japanese shopfloor the 
foreman retains management 
powers unrivalled by almost 
everyone in the plant. 

The division of the shopfloor 
into work teams on the normal 
Japanese model does not erode 
his authority. In fact the 
management and union struc- 
ture actively supports his 
power. 

As is well known, the struc- 
ture of management and the 
company union are completely 
intertwined in big Japanese 
manufacturing companies and 
in the Japanese car plant under 
study tbe general foreman is the 
backbone of the union structure. 

The combined Identity of 
supervisor and union repre- 
sentative,” says the report, 
ties together the union and 
management communication 
channels.” 

The study also says in effect 
that complaints from or worries 
of a production line worker are 
deliberately bottled up within 
tbe working group for it to be 


sorted out there. In the German 
(and most European) structures 
there is far more opportunity to 
process a complaint upwards. 

The ratio of supervision in 
the Japanese plant is about 
I to 3.4 workers for both body 

and assembly. In the German 
case it is l to 25 (body) and 
X to 33 (assembly). 

Shopfloor supervision in the 
German plant is in tbe hands 
of a general foreman (meister) 
and foreman (vizemeister) with 
normally two foremen to every 
one general foreman. 

By contrast the Japanese 
plant has four or five levels of 
supervision starting at the 
lowest level with a “ honcho” 
or team leader — one team 
leader generally for every six 
workers. This level of super- 
vision is completely missing in 
the German (and most other 
European) car plants except for 
the machine shops and metal 
press sections which use a 
similar figure known as a 
Gruppenleiter. 


Mobilising 


Above the team leader Is an 
assistant foreman (again with 
no equivalent in the German 
plant) who advises tbe foreman, 
covers in his absence and is 
partly responsible for smooth 
production and quality control. 

The most important man on 
the line, though, is the foreman 
in charge of manpower alloca- 
tion, channelling information to 
the shopfloor, and other mat- 
ters. His job description card 
which he must cany with him 
at ail times says “ only through 
the foreman is the will of tbe 
company realised." This role is 
very similar to that of the 
German general foreman. 

But again in tte Japanese 
plant there is a further tier of 
general foreman (with deputies) 
which handles the Issues that 
have failed to be sorted out in 
the work groups on the line. 

Not surprisingly, the job des- 
cription of the Japanese fore- 
man refers to a “human rela- 
tions ” style of leadership— 
mobilising workers' energies, 
noting problems in tteir private 
lives, showing interest in the 
individual as a source of trust 

The German foreman's tasks 
read more like an administra- 
tive check list — instructing 
employees on their tasks, on 
accident risks and work 
changes, verifying attendance 
and issuing leave slips. “ In fact 
there are many complaints 


about tte administrative over- 
load for the meister at day to 
day work and that there is no 
time for the human touch,” the 
report says. 

The density of supervision in 
the Japanese plant obviously 
means there are more promo- 
tion opportunities for ordinary 
line workers, though tte report 
does not go into this aspect. 

The use of an in-bouse union 
structure virtually grafted otto 
the management hierarchy, a nd 
in which both have the same 
areas of territoiy. clearly has 
many benefits for the company. 

The study points out that in 
the German plane the speed 
at whiett information is passed 
down through tte union struc- 
ture is often faster than that 
through the management struc- 
ture, leaving the foreman to 
pick up the information as best 
he can. It is synchronised in 
the Japanese plant, reinforcing 
the authority of the foreman 
who in any case is a member 
of the some company union. 

Such management-union sys- 
tems are culturally unaccept- 
able in most large European 
plants and tte Berlin report 
also appears to question whether 
they always work for the 
benefit of an ordinary Japanese 
lineman. 

In tte German plant there 
are far more opportunities for 
an individual to bring up a 
complaint and have it pursued 
up the management hierarchy. 
The decision of lower level 
supervisors might then get 
overturned. 

“In tte Japanese case, the 
very mutt intertwined charac- 
ter of union and management 
positions on the shop floor has 
the effect that the first level 
supervisors are nearly unassail- 
able. The system seems to work 
without tte safety valves for 
dissenting views and demands 
of tte individuals. Maybe the 
group’s function as a family 
serves as an equivalent-" 

One case in the report un- 
derlines how the union and 
management interplay can work, 
and not necessarily for the 
benefit of an individual. A 
senior union official told the 
authors quite openly that the 
union did not like workers try- 
ing to process a complaint 
through the formal structure 
in the plant “If there are 
many complaints in one fore- 
man’s area it might be an 
indicator that he is not a good 
foreman and that should show 
up in his personal assessment” 
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Roche set 
for tests 
on malaria 
vaccine 


HOFFMANN-LA ROCHE, the 
Swiss-based pharmaceuticals 
group, is planning to start 
human testing of a malaria 
vaccine in the spring after 
promising results in animal 
experimentation. 

No vaccines are available 
for the disease, which is said 
to threaten about 600m people 
throughout the world and to 
he growing in virulence. 
Research has been done by - 
such firms as Burroughs, 
Wellcome and Smith Kline 
French as well as Roche. 

Roche has announced it is 
to po-operate with New York 
University over a malaria 
vaccine. It is already running 
<Amrk»r programmes with 
Geneva and Edinburgh 
Universities and the World 
Health Organisation. 

Most of Roche’s work so far 
haa centred on the Sporozoite 
stages of the parasite, the 
initial form in which malaria 
occurs In humans. Professors 
Both and Victor Nussenxweig 
of New York University have 
isolated and described the 

surface antigens in the 
Sporozoite phase. 

Roche’s efforts in gene tech- 
nology will result in the pre- 
paration of the first trial 
vaccine against Sporozoite 
antigens. At the same tune, 
scientists in Basle are 
engaged in identifying certain 
antigens from other stages in 
the parasite^ life-cycle to 
build Into a polyvalent 
vaccine in the next few years. 
The advantages of a multiple 
product of this kind wo aid lie 
in its broader protection and 
the opportunity gi v e n to 
interrupt transmission of the 
disease. 

Roche says vaccines will he 
need initially to complement 
existing medication as a pro- 
phylaxis against malaria. 
Although a vaccination pro- 
gramme ig more effective In 
affected areas, this would eafl 
for considerable organisation. 
In this connection, Roche 
hopes to plan a vaccination 
infrastructure with the WHO. 

JOHN WICKS 
IN BASLE 


Geoffrey Charlish on a $1.8m scheme to help establish computer integrated manufacturing 

Xerox reveals its designs 
on factory of the future 


RANK XEROX, is spending 
$1,801 (£L25m) during 1985-86 
op a 20-workstation computer- 
aided mechanical design facility 
that will form a key element In 
a five-year plan to establish 
computer integrated manufac- 
turing throughout tte corpora- 
tion: It is one. of the biggest 
computerised design facilities 
in tte UK. 

The Welwyn Garden City 
company is the international 
design centre for Xerox mid- 
range office copiers (30 to 65 
copies /min). There are already 
several similar design unite In 
the US for smaller copiers and 
for the big high-throughput 
machines. They are all based 
on Intergraph computer-aided 
design, engineering and manu- 
facturing (CAD/CAE/CAM) 
equipment. 

Xerox Is one of Intergraph 's 
biggest customers, although It 
uses design equipment from 
several other companies. Com- 
putervision, for example, 
supplies systems for the design 
of tte electronic circuit boards 
used in the copiers. 

IBM, Intergraph, and Com- 
pute rvisi on are now the three 
top suppliers of this kind of 
equipment with 21.4 per cent, 
15 per cent and 12.4 per cent 
respectively of the S3.5bn world 
market according to Daratech. 
the Cambridge (Massachusetts) 
market research company. 

Xerox is one of tbe small but 
growing number of large com- 
panies making plans for 
computer integrated manufac- 


turing (CIM), hx which tte 
store of geometric information 
(database), built up about a 
product during the CAD pro- 
cess, can be expanded and used 
to support other computer-based 
shop floor and factory office 
activities. 

Comprehensive product data, 
once obtained, can be applied 
to new software that will drive 
machine tools, determine the 
motions of robots, work out 
material quantities in conjunc- 
tion with sales ordering com- 
puters. The list is considerable. 

CIM is a philosophy that is 

The objective Is 
. to produce high 
quality, low-cost 
goods more often 

easy to describe but more diffi- 
cult to implement 

Mr Jim Norton, a Xerox GEM 
expert, based in the US, who is 
setting up the UK system, says 
training and a realignment of 
staff attitudes is paramount in 
Impl PTnpnting CIM. He tVilnfrg 
the “multi-functional” engineer 
will become essential, breaking 
down the traditional demarca- 
tions and barriers between 
design, manufacturing and 
service engineers. 

He believes this versatility is 
one of Japan’s important 
advantages. But whereas the 
Japanese have developed it 
culturally, he thinks tbe West 


should be able to produce tte 
same remit via the CIM 
common engineering database. 

Tbe overriding objectives are 
to produce higher quality, lower 
cost new products more fre- 
quently and get them to market 
in the shortest possible time. 
“Compartmentalised” engineer- 
ing is not helpful. 

In the UK now, the Inter- 
graph installation Is mainly 
concerned with design and 
engineering, based on 3D 
coloured surface modelling of 
tbe copier components and 
subassemblies. 

The plan is to follow 
tte US and gradually em- 
brace otter functions with 
co mm unicating terminals work- 
ing over an Ethernet local area 
network (LAN). Already 
engineering information Is 
directly useable by manufactur- 
ing staff on terminals. 

As the engineering database 
grows, the manufacturing and 
field service functions are 
becoming involved. One project 
is looking at tte use of tte 
terminals to simulate customer 
training programs so that they 
are fully optimised before being 
put to use. 

In addition. Rank Xerox is 
having discussions with some of 
fts customers to encourage 
them to use compatible CAD 
systems that will be able to 
communicate with Welwyn 
Garden City over high-speed 
telecom links. 

Such an approach could be 



Jfan Norton, Rank Xerox CIM manager, at one of the 20 new design stations 


particularly beneficial because 
85 to 90 per cent of the copier 
parts are made by outside sup- 
pliers. 

A further step, being 
examined in tte US, is to use 
the system to provide data to 
robot assembly cells. The soft- 
ware would be introduced into 
Europe in due course. 

The availability of a design 
system with full colour surface 
modelling and frame-by-frame 
animation software has allowed 
Xerox software experts in tte 
US to simulate some of tbe 
problems particularly associated 
with copiers. 

For example, tte behaviour 


of paper handling systems is 
notoriously dependent on the 
quality and condition of the 
paper itself. 

Xerox is developing programs 
that will allow the passage of 
the paper through the machine 
to be seen on the screen, com- 
plete with the variations pro- 
duced by altering such paper 
characteristics as weight, ten- 
sion strength and water con- 
tent. The software is about to 
be Introduced in the UK. 

But the Welwyn unit is not 
paperless yet A big Versatec 
plotter produces drawings from 
tte Intergraph system, mainly 
for use. by suppliers. “Unfor- 


tunately,” says Mr Norton, 
“drawings are still seen as a 
product of engineering in many 
parts of industry.” 

Asked about Xerox's financial 
justification for the project Mr 
Norton replies: “The justifica- 
tion is strategic. We know the 
future is in CIM.” 

To some extent the Xerox 
plan is a response to the blows 
it began to suffer at tbe h ands 
of the Japanese copier industry 
several years ago. One corpor- 
ate response, however, was to 
make copiers in Japan (Fuji- 
Xerox) and ironically, perhaps, 
that is Norton’s next port of 
call- 


Omnistar, the longer-lasting satellite, awaits the go-ahead 


THE next US earth-mapping 
satellite could be built to 
receive attention while in orbit 
from space repair workers, thus 
ensuring a much longer life. 

Eosat, a company in Lanham, 
Maryland, which operates tte 
US Landsat earth-observation 
satellites, is seeking Govern- 
ment approval for the space- 
craft, which it: would launch in 
1988. 

Under Eosafe plan, tte 
$106m (£73m) vehicle, built to 
a design by RCA, and called 
Omnistar, would stay in orbit 
for between 15 and 20 years. 
That compares with a lifetime 
of between two and four years 
of most previous Landsat satel- 


Peter Marsh on an earth-mapping satellite that 
could be built to be repaired in space 


lites, of which five have been 
launched since 1872. 

Omnistar would be lifted into 
orbit in the cargo bay of a 
space shuttle. It would have 
room for about a dozen sensors 
similar to cameras that observe 
the earth.' 

Astronauts on subsequent 
shuttle flights could replace the 
sensors when they became 
defective or when more sensi- 
tive instruments were available. 
The shuttle would have to 
manouvre into postion dose to 


the satellite, which would be in 
an orbit between 500 km and 
700 km above the earth. 

As a further step, the space 
workers could periodically 
change the batteries on earth- 
mapping vehicles which nor- 
mally wear out in a few years. 

The batteries are an essen- 
tial part of such spacecraft, 
which fly in a circular orbit 
over the North and South poles. 
While the satellites are in view 
of the sun, they receive energy 
from solar panels which turn 


optical radiation into electricity. 

The batteries, meanwhile, 
enter operation when tte satel- 
lites pass into the earth's 
shadow- The rapid day/night 
cycles puts strain on battery 
components and makes them 
defective. A typical sequence 
is an hour of light followed 
by 30 minutes of darkness. 

Mr Charles Williams, Eosat*s 
president, says the new strategy 
could cut operating costs drama- 
tically, by 5280m over 20 years. 
This would be as a result both 
of reduced need to build space- 
craft and of lower costs in 
launching objects into orbit 

Instead of having to pay the 
National Aeronautics and Space 
Administration about 550m 


every few years to take a com- 
plete satellite into orbit Eosat 
would periodically have to 
invest a much smaller sum. per- 
haps 512m, ra sending a repair 
worker into space. 

On several recent occasions, 
Nasa astronauts on shuttle 
flights have repaired satellites. 
The Eosat strategy would be an 
extension of (his. 

Apart from ‘reduced operating 
costs, an added advantage 
would be the satellite providing 
continuity of data. Usually, 
after Landsat .satellite - wears 
out, several months elapse . 
before a replacement is in 
service. 

This can mean customers are 
unable to obtain pictures of a 


specific part of the earth at a 
crucial time. 

For instance, an agriculture 
organisation may not be able to 
obtain information about a 
wheat-growing area when the 
crop is ripening. 

The National Oceanic and 
Atmospheric Administration, 
tte government body respon- 
sible for Landsat. Is considering 
Eosafs plan, -which would 
replace the scheduled launch of 
two conventional spacecraft in 
1988 and 1990. 

The administration, which Is 
providing Eosat with 8250m 
over the next five years for new 
spacecraft, is due to decide on 
tbe scheme by tte end of the 
month. 


“Refurbishment 
and Maintenance 
forCommerce 
and industry” 




Tom Green 
Construction Limited 

0277*354141 


Agreement 
on optical 
data disks 

OPTCMEM, the Xerox sub- 
sidiary, and 3M Company have 
agreed to develop tte recording 
media and hardware needed to 
bring a multi-function 5.25 in 
optical data disk system into 
volume production within two 
yeans. 

To date, most of the 
announcements about optical 
recording have been about one 
of three types of product 
The earliest stems from the 
video disks and audio compact 
disks which are pre-recorded at 
tte factory and replayed. They 
have their data equivalent for 
supplying, for example, com- 
puter programs to users. 

The second type uses write- 
on ce, non-erasible material, 
which Thomson CSF, Philips. 
Toshiba, Sony, Matsushita and 
otters have announced. More 
recently, erasible materials 
have been revealed. 

The new system will be able 
to deal with all three automatic- 
ally. Optimem has agreed to 
develop a drive able to read 
and/or write the 3M erasable 
optical medium as well as 
write-once and pre-recorded 
disks. At the same tune, 3M has 
undertaken to supply appro- 
priate media. 

Mr Derek Cook, European 
general manager of Optimem. 
says desktop computer 
designers are strongly support- 
ing the idea. 

Blade chang ing 
damp launched 

A NEW type of clamping 
device for bandsaws should 
make it more difficult for 
operators to cut themselves 
while replacing blades. 

Addison, a London-based 
company which sells the de- 
vice, claims that with the 
mechanism one person can 
safely change a sawblade with- 
out assistance. 

The neoprene-faced .vimp, 
mounted next to tbe saw’s 
handwheel, holds the blade in 
place, leaving tte operator 
free to align it on the driven 
wheel at tte other end of the 
machine. 
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Financial Times Monday January 13 1986 


WORLD STOCK MARKETS 


NEW YORK ACTIVE STOCKS 

Change Change 

Friday Stocks Closing on Stocks Closing on 

traded price dev traded price day 

Merril Lynch ... 3.204.000 37 -1 Comdisco 1.387,600 20b -64 

GTE Coro 1.665.300 474 - 4 Texaco 1.309.200 314 +14 

Beatrice 1.584.700 434 + b IBM 1,284,200 484 -14 

BankAmerfca ... 1.494.900 144 - 4 Eastman Kodak 1.233.200 464 - 4 

Mobil 1,405.000 32 + 4 ATT 1.109,400 234 -4 


— Saturday January *: Japan Nikkei 13.136A. TSE 1.049.13. 

Base value of aM indices la 100. accept: JSE Gold— 255.7.; J5E Industrial— 
264.3: Australia AH O id Inary end Metals— 600: NYSE Ail Common— SO: Standard 
and Poors — 10: and Toronto Composite and Metals — 1.000. Toronto Indices 
based 1975 end Montreal Portfolio 4/1/83. f Excluding bonds, f 400 Induetriala 
plus 40 Utilities, 40 Financials and 20 Transports, c Closed, u Unvailabla. 




334 -T 
144 

124 +4 

10 +4 

31 -4 

11 +4 

in* +4 
17 +4 

£’» "4 
94 -4 

214 -4 
485 -S 

% + ' 

9 

164 
380 
254 


MONTREAL 

Closing prices January 10 


99006 Bank Mon 5334 3Z4 
7522 BombrdrA 5154 154 

29560 BornbidrQ SIS'* I5i ( 
5525 Cfl PBk 5234 234 
24555 Cascades 5124 12 
3152 Con Belli $184 1«b 
15874 OomTxtA 5144 14»» 
42482 Gaz Metro Sltt| 114 
3900 MrUTrat 1154 154 
107021 NatBk Cda 1231, 23 
81470 Power Corp 5214 214 
8087 Pravtgo S164 154 
500 RoflendA 519 19 

2400 HoyTrstco 5224 214 
8342 StembrgA 534 33 

Total Salas 3903,234 shares ' 


5334 324 32-i 4-4 
51 9t 154 IP, +4 
•15b 154 i5b +4 
5234 234 234 

*12b 12 124 + 4 

$184 184 IB’s -4 

SUL I4>a IS 

$114 114 114 4-4 
5154 184 154 +4 
1231, 23 23 

5214 214 214 -4 
5164 154 154 +4 
519 19 19 

5224 214 214 “4 
$34 33 34 +1 


Nasdaq national market, closing prices. January 10 
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802 13b 

134 

13b + % 

Stantim 

120 

501 27>« 

284 

27+,+ 4 

SmStBs 

JK 

510 434 

43 

43b — b 

SlatoQ 

■OSa 

64 5b 

5 

5b+ b 

Suigar 


282 51, 

44 

5b+ b 

SteaGlv 


124 15 

144 

144 - 4 

Sftrinf 

.72 

12 23 

23 

23 -1 

anal 


74 8 % 

8 

8 b+ b 

Stratus 


1035 22b 

21 b 

214+4 

StrwCte 

.78 

23 43b 

43 

43b 

Strykra 


11 234 

234 

23 1 , 

Subaru 

2.28 

82 173b 

ISBb 

173 +5 

SubrB 

1.92 

93 884 

87b 

88 + 1, 

Sumnta 


150 2b 

24 27-16 

SuroJKl 

.10 

214 Sb 

9 

9 + H 

SunCst 


132 1'* 

1 

11-16 

SunMed 


11 10 

10 

10 

SupSky 


1 81, 

81, 

84+ 4 

Suprtex 


108 4b 

4 

<b + 4 

SymbT 


140 11b 

’S 

11 + b 

Synlodi 


293 8b 

8£+4 

Syntrax 


243 44 

4b 

Sysoora 

JD 

18 133, 

134 

134 + b 

SyAsoc 

Sy5Itn 


i 'SS 

10b 1 S + b 

Syatmt 

.08 

168 24\ 

2<b 

24b- 4 
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TBC 


88 11b 

114 

114 

TCA a 

.18 5 274 

2714 

271* 

TecVivs 


15 3 

3 

3 

Tandem 


1847 20b 

201, 

20b + 4 

Tendon 


1555 4b 

«■« 
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TcCom 


52 154 

144 

151 ,+ 4 

Talco 


115 M 

13b 

14+4 

TIcmA 


805 361, 

36b 

384+ b 

TolPlus 


1304 8b 

84 

8b 

Telead 

02 

102 273, 

21 
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224 22 

21b 

Telvfd 


615 3 


3 

Telabs 


131 111, 

10b 

104+ b 
214+ b 

Tolxom 

jOI 

307 22 
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105 3b 
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TherPr 
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Thrmds 
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.84 
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311 b 
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TodSys 


8 2Bb 
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7 145, 
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.40 
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25+4 



U U 


USUCn 

-80 
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25 1&b 
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51 101; 

Kfl, 

10b- b 

US Ant 


854 4b 

4 

4b-3.lt 

US Bcp 

1 327 324 

31b 

32b + 4 


Sain High law Lad Chng 
IHadii 


US Cap 302 44 4 

USDs*! 62 as, 24 
US HCs .052295 214 204 
uSSheft .12 140 44 34 

US Sur .40e 98 19i, 194 
US Trs 1.20 309 434 424 
UStatn M 388 25 234 

UnTeiev 38 25 244 

UVaBs 164 258 474 47 

UnvFm 54 244 34 

UnvHft 385 144 14 

UFSBk .070 80 121, 114 

Uscal 28 20? 5 44 

V V 

VLI 850 S4 54 

VLSI 117 134 13b 

VMX 229 57, 54 

ValidLg 351 84 84 

ValFSL 90 23<| 224 

VaPM 1.32 805 43 421, 

Valin .40 28 26<i 264 

VanOus .40 69 204 204 

VSnzed 12 5 5 

Vemrex - 539- 44 -44 

Vicorp .12B 2801 16b 16 

ViedsPr .22b 319 84 64 

ViMng 68 154 144 

Vlratak ..88.221; 22 
vodawi 482 94 94 

vottbil 439 21 20b 

w w 

WD40 1.04 127 21b 21 

VfBlbCs .32 50 1B4 16 

WlkiTel 80 9 > b 9 

Wane 1.78 802 23b 23 

WFSLs .72 251 311j 304 

WMSB .100 <06 174 171* 

•Vovetk 103 84 64 


S»+ b 

34 

3ib + 4 
34- 4 
194 

434 + b 
25 + b 

4 

241, + b 
144+ 4 
134 

*4- 4 

54 + b 
134+ 4 
5J B+ b 
8*2 

23+4 
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21 - b 
IP, - 4 
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23 - b 
314+ 4 
174+ 4 
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SWITZERLAND 


lSS6.fi 

High Low 


SOUTH AFRICA 


- - !C.I.R.~ | 6,160 

_ - J areditoOtalimrol. 3.310 

5M22 S** w » , «A8#i«iri;78,69o 

53. 150 24,820ltalcementi 49, 150 

1.068.6] 022La Rinaiceiite.— 957 

5-57S 1^*0 Mont edl«>i»_ 2,795 

J.Ofgi f.7S6:°.hretU 9,050 

3^70 

7,299 1 S.'VZOSrupem 6.801 

5,699' 9,105 Snia BPD ... 5,597 

29,470 1B.48QT0I-O Asstc-. 25,400 



SWEDEN 


10S5T6 
High . Low 


8S6]T0kal BK ... 970 

7BQ TdKIo Marine .... 880 
1,400 hrotoro Elect. Pwr, 8,790 

lWltokyo Gee Kg 

BOirfokyu Corp 1 ®07 

TMTOPPUI PrTnt-.-i 990 

426Tow!. 610 

S59 Toshiba Elect — ■ 568 

807,Toyo SeUcnn '1,620 

l.OOOrroyota Motor .1,260 

200.UBC Indi 211 

1.260, Victor ...» 1,550 

630.Yamaha -.».! 646 

GBOlYoinalchi Sec —j 696 

8,480 Yamanoohl - 8,160 

610 YeitleleW 790 

SBliYemuds Fire ...... 914 


Price | 

Kroner j SPAIN 


207, 1D6A0A — ‘ 189 

27B, 174'Alfe-Level B • 27B 

380 285 ASEA (Free) ■ 360 

550 1 856 Astra (Freeh.......! 515 

198 eTAUaa CO0OQ- , 1B5 

290 219Carde (Free? 1 268 

190 1 13 Celluiosa - ■ 182 

232 122.5' Electrolux B 219 

310. lOl.Eriesaon 0- 340 

480 2BS'esselte ' 480 

236. 149 Mo Oah Domsjo. 22S 

E25: 162 Ptixrmacla I 192 

570- 327‘SuD Scania Free, 560 

750- BlS.'SandvIK. ....... 740 

580. 240,Sknndln_ 364 

,89 42;Skan EnskJIda...., 64 

180 13i;SoneBaon*B 1 146 

196 130 fst. Kopparberge. 187 

272 140sv®n HancieisiMi. 261 

271; 180. Swedish Match ^ 249 

87 SJ 211. Volvo 8 (Freein— 573 


1965(6 . 

High Low ; 


305 iBocBUbao 

306 Boo Central- 

192 I Beo Exterior 

141 ‘Bco Hlspano. 1 

330 (Bco Popular. — ■ 
324 tJco Santander.-) 
399 jSes Vizcaya-.-'--' 
127 jorsgadce. — 

70 .Hldroia. I 

Bl.OlberdueroL 

lSSA'Petraleoe. — j 

94.5. Telefonica 1 


NOTES— Prices on this paga are a* 
quoted on the individual exchanges 
and are last traded price*, f Dealings 
suspended. *d Ex dividend- *c Ex scrip 
iaaue. xr Ex rights, xa Ex alL 


” What’s special about these 
Danish companies?” 

ABN Bank Copen h agen Branch, Assurandpr-Sodetetet, Barclays 
FliansAiS J Be!fcigskBTiciende,Hkuben,BoWen,Buch+Delchmann J 
Danish Steel Works Ltd., Danish Telecom Internationa l A/S, Danish 
Turnkey Dairies LUL, Darmefarog Shipyard LkL, A/S De Danske 
Sukterfabriktet; Demi A/S, DuracetDaimon ApS, East Asiatic Col Ltd. 

(A/S Det QstasiaSste Kompa^ A/S Eizabeth Arden, Ess-Food, F. L 
Smidth&Ca AS, Foriaget Management A/S, FristeSdb A/S, Gfrige 
Brand & BeWrortkA/S, Ganges Danmarit A/S, Gnmdfos ttemafionsf 
A/S, Hakior Topspe A/S, HeHerup Bank A/S, Henriques Bank 
Aktiesetekab, Kreditforeningefi Danmark A/S, Kbrrenunedata, 

Mdbank, A/5 Nko Atomizer; Norak Hydro Danmark jls, Nykredft, Price 
Waterhouse, Privatbanten A/S, Revblonsfl n n a et C. Jespersen, 
Skarefinadsklobakstot^^ 

JutiarxJ'fechrwtoglcailns^ 

They are all regular readers of the 
FINANCIAL TIMES • European Edition 

For lUrther information about stiRcrip&onnries in Scandinavia, 
please contact Marianne Bang raelsenm Copenhagen: 

01-13 44 41 
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INTERNATIONAL APPOINTMENTS 


Founding family tightens Moves at 
grip on Amerada Hess 

«Y VmilAH HAU. IN NEW YORK By Our Rmd-f StriT 

??? £52L.^5 B ! > ' ^ J ra X ear ' ctosc to 20 ‘per cent at the com- a senior vice president, has bepa THE BUN OF management I S££! 
h»i Hfiss * P* 117 * 13 reassmnJng the chief elected an creative Tice presi- changes at Capital Ctties-ABC I SSfe 
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grooming his aon, the Zh-yezx* 
old John B, Hess, to take over 
the helm of the secretive US 
oil company when he eventually 
retires. 

. Mr Hess reassumes day to day 
control of his company at a 
difficult juncture in Its affairs 
la the first nine months of 1985, 
the group’s net income fen by 
2 per cent to 8105.4m and last 
mouth it announced that it was 
taking a 8430m after-tax charge 
towver losses on its shipping 
operations. 

Mr Leon Hess, who Is cur- 
rently chairman and whose 
family is believed tQ control 




has held the job since 1982. Mr 
Kramer has reached retirement 
age and -will continue as a 
director of the company. 

Mr Robert T. Wright, aged 
68, currently an executive vice 
president and' director' of 
Amerada Hess, has been elected 
president and chief operating 
officer. However, Mr John B. 
Heats, currently a senior vice 
president of the group has been 
promoted to senior executive 
vice president. 

The management reshuffle at 
the top of Amerada Hess 
includes several other moves. 
Mr Norman Goldberg; formerly 




general counsel, has been 
elected senior vice president 
and general counsel and a 
member of the board of 
directors. Mr W. S. LaitHawhas 
ben promoted from vice presi- 
dent to senior vice president. - 
Amerada Hess is an integrated 
oB company which produces 
around 160.00 barrels of oil a 
day, slightly under half -of 
which comes from its North 
American operations, lit des- 
cending orde rof importance, 
the- UK North Sea, Libya, 
Norway and Abu Dhabi are its 
next most important sources of 
off. 


Restructuring at Allied Irish 


BY DONALD MACLEAN 

ALT JED TRTgTT BANKS, the 
Dublin-based bank which has 
a major interest in the US 
through its affiliation with 
First Maryland Bancorp, has . 
undertaken a management 
reconstruction aimed at wiring 
it more responsive to 
customer needs. 

Among the bank's objectives 
is that of avoiding one of its 
parts competing with another 
in promoting customer ser- 
vices. 

The changes, brought into 
effect on January ‘ JU give 
particular attention, to the 
separate requirements of retail 
and - corporate business; to 
strategic development, involv- 
ing the investment in First 


Maryland* which is scheduled 
to reach 51 per cent by 1987, 
when it is expected to account 
for about 33 per cent of the 
AEB group consolidated balance 
Sheet, compared with the cur- 
rent 25 per cent of share- 
holders’ funds; and to group 
management support coveting 
Adds such as credit and risk, 
management, corporate plan- 
nlng, management information 
and to' banking industry 

The bank last year took a 
write-off of some WlMm. 
(870m) on the Govenoment 
rescue of its sobisdiaxy. -the 


Insurance Corporation of '.-Ire- 
land. '•**** '.•.T**’"’" 

The -appointments are these: 
Hr Jeremiah J. MeAiiUffe. 


assistant chief executive, retag 
buddag Mr Eaanm F. 

McHroy, general man ager, 

branch banking, Ireland; Mr 
Doaal Chambers, general man- 
ager, Industri al banking; Ire- 
land; Mr Brian y, Wilson, gr oup 
g m iMia. xnanecser. Britain: Mr 
Patrick' M. Dowling, aagfeftuit 
chief «x&cm±v», corporate bank- 
'tog* - Me Dumas P- Mnleahy, 
graum general mamKcr. cor- 
porate and international; Hr P. 
Bay Douglas, group general 
manager, treasury; Mir THw- 
ranht Moore, director, group 
Atntegfe development; - iu 
Oennot -Egu, director, group 
madeetihg and human , re- . 
jOBKtr Mr Joint F. Keogh, 
group -financial d ir ector ; Mr 
Nett Dean, group controller. 


| White Consolidated promotes Smith 


BY OUR FINANCIAL STAFF 

WHITE CONSOLIDATED In, 
dustries, the Cleveland Ohio, 
consumer appliances company 
which also has strong - i nvolv e - 
ment in the industrial equip- 
ment business, has appointed 
Mr Ward Smith, 55, ats chief 
executive, dn place of Mr Roy 
H. Holdt, who has readied the 
age off. 65- • ■ 

Mr Holdt* an accountant- by 
background, who has been chief 
executive for 10 years, remains 
chairman. Mr Smith, a lawyer. 


... j— ” *■ ' 1 

who has been with White for 20 
years; .lately as president, takes 
up the chief executive task at. 
a 'time when' the company— 
which includes household 
canes such as Frigidaira and 
Kalwtnator among its brands — - 
la reacting to.-tiw- report by 
MdEQos)$y and -®, the US-baeed 
International business consul- 
tants, eqnnmsstaaed-in late 1982 
and presented ' in tire earlier 
part of JJB84. •• 

■In the wake df the M cKbuey 


study, Mr Chaos Anderson, 36, 
Is to join White as director of 
emponte development., . / 

In 1985, the company was hit 
by price competition and by the 
depressed condition of the 
mAinf tools industry. For the 
first nine months of the year, 
operating net; profits were 
927.4m on revenues of 8L5Hm, 
against 846.8m on reranues of. 
$L5bn.ta the same period 0£ 
1984. . 


Companies by Capital Cities 
Communications, h as been con- 
tinued with two appointments. 

Mr T fldmpJ P. - MaUardl 
becomes a senior Mce president 
Of Capital Cities-ABC, it is an- 
nounced by Mr Daniel B, Stake, 
the president and chief operat- 
ing officer, and is also to be 
president of the ABC broad- 
casting division. Vx MaDacdi 
was executive vice peed sent j-o# 
American Broadcasting ' Com- 
panies, .where he-hadbeefi-dddf 
financial officer since 197SL 

Mr FUBip J. Meek has also 
been appointed a senior vice 

president of Capita Otieft-ABC, 
and president of its publishing 
division. Mr Meek, president 
and publisher of Worth 

Star-Telegram, wSU retain 
current responsibilities; 

The resignation of Mr . Fred 
Pierce - is chief executive of 
American. Broadcasting Com- 
panies was reported last week, 
when ‘it was -also announced 
that Mr John Stas bad been 
app o inted president of the ABC 
division .of the new group and 
would be responsible for the 
ABC television network and the 
entertainment, news and sports 

ilti l ; i‘ ■ 

Peter Storer 
steps down 

STORER COMMUNICATIONS, 
the.' Miami broadcasting and 
cable television co mpan y which 
was recently . taken over by 
Kohlb erg Kravis , Roberts 
(KKR), the Wall Street lever- 
aged buyout specialist, has an- 
nounced that Hr Peter Storer, 
56. Es retiring as chairman and 
chief executive. 

. Mr Terry Lee, 64, is to he 
chairman and chief executive, 
additionally to holding the pints 
of president and chief operating 
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Dawn Securities 

DAIWA SECURITIES Company 
has appointed Mr H. Takahashi 
general manager of the inter- 
national banking department at 
its Tokyo head, office. Mr Taka- 
hashi leave? the post ot manag- 
ing director of Daiwa Europe, 
In, London, at tiie end of the 
month, end wffl be succeeded 
by Mr N Yonetani. 
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. , FINANCIAL; TUBES SURVEY 
ELECTRONICS IN PRINTING RO^ORATE AND 
G0MMERC1NL IM»USHIiff 

To have heen puhUsfaed on December lft, 1985 
has now beeai moved toTdiruary ^l, 1980 
For farther (ietd&s otid a copy of the ‘ ^ 

- editorial synopsis contact ‘\; 

ROBftV ASHCROFT ^ 

Financial Times, RnSSI^HJrttse 
10 Ouuion Street, London E04P-4BY • 
Tel: 01-249 80W Ext 3365 T 
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28 Frevwoaly — — ^ 
quick appnNsffi C44) „ - 

29 Expedition from . Soott 
America to remote «and 
( 6 ) 

30 Reverential ettttode towards 
flavouring <8) . 

21 Old sailor has aged so 
strangely (S, S) 

DOW N. 

1 Crew, even tho u g h not 
young; is numerous (8) 


near Bath or in . ciaMM 
CdbMi.N) '" >■.> 

24 Steer dear of cmn|hira'ih^ 
burses around fighting' '(61 
27 Felt out- of P&*' so. went 
away (4) 

The se h irie a . to fast Saturday's 
prise ptmla w® be p^Urirnd 
with names «* winners next 
Saturday. 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound haunted by 1985 crisis 


BY COUN MILLHAM 


There was every Indication it 
would bo a quiet week in the 
financial markets last Monday, 
although sterling was weak 
against Continental currencies 
and below recent highs In terms 
of the dollar. At the beginning 
of December the pound was 
around DU 3.75 against tte 
D-mark, and near the year's peak 
Of S1.4885. But in early trading 
last week sterling threatened the 
DU 3.50 level and had lost 
about 5 cents on the month 
against the dollar. 

Fears of a repetition of the 
early 1985 sterling crisis began 
to haunt the market and in spite 
of a depressed dollar within a 
relatively calm foreign exchange 
market dealers started to think 
in terms of higher London 
interest Tates. 

December money supply and 
bank lending figures, published 
Tuesday, provided the catalyst 
for the rise of 1 per cent in bank 
base rates. 

The rise of H per cent in sterl- 
ing M3 iwas no surprise, and the 
increase of per cent in Mo 
left the narrowest definition of 
money supply below its target 
range, because of distortions 
caused earlier by the British 
Telecom share sale. 

- But the rise of £2.1ba in bank 
lending to the private sector, 
compared with an average of 
about £l.Gbn a month over the 
proceeding six months, did not 
please the market and contributed 


£ IN NEW YORK 
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Prev. data 
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1 month 
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‘ WWJ.Mpm 0-B6-0 JOpm 
,60.1.07pm 1.661.63pm 
3.40-5. 30pmP.65-SJg pm 


Forward pmmhans and discounts apply 
to mo U.S. dollar 


to the nervous conditions leading 
up to the base rate increase. 

After a bad reaction to the 
bank lending figure London 
money market rates rose to 
around 12} per cent on Wednes- 
day morning and the (Bank of 
England gave a vary clear signal 
that It was not opposed to higher 
base rates. The authorities de- 
clined to operate in the bill mar- 
ket on that day, preferring to 
lend £330m to the discount 
boueee until Friday at a rate of 
12 * per cent 

Some dealers felt that the cen- 
tral bank was indicating a 
minimum level of 12} per cent 
for .base rates, and that the com- 
mercial banks were free to set 
a higher Tate If they chose. But 
Midland Bank soon settled on a 
rise of 1 per cent to 12} per 
cent, and the other clearing 
banks quickly moved Into line. 

On Thursday money market 
rates touched a peak of around 
13} per cent, but as sterling 


gained support on the foreign 
eandiapges from a weaker dollar, 
rates fell back, and pressure Cot 
a further rise In base rates sub- 
sided. 

Hie mood of financial markets 
remains very nervous however, 
with oil prices weak, and oil com- 
panies running the lowest stock 
levels since 1977. Ministers from 
the Organisation of Petroleum 
Exporting Countries are to meet 
in early February, and She mar- 
ket fears that 4he economic prob- 
lems of members, In chiding 
Saudi Arabia, may produce lower 
prices hi an attempt to Increase 
Opec^ share of the world market 

The rise in base rates there- 
fore appears to be a move to 
placate fears about Ike Govern- 
ment’s economic policy, and par- 
ticularly t be high level of bank 
lending, rather than an attempt 
to prop up sterling because of 
worries about the oil market 

Immediate pressure on London 
Interest rates has eased, partly 
because of the setback to the 
dollar caused by rumours that 
Arab countries might withdraw 
investments In the US. following 
the Reagan Administration’s 
moves against Libya. But the 
market will need reassurances 
about the world oil situation, and. 
a period of stability in sterling, 
before fears of another base rate 
rise are allayed. 

Against the dollar, the pound 
closed at SL4546, a rise of 15 
points. 
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CURRENCY FUTURES 


LlffE— EURODOLLAR OPTIONS 
Sim points of 100% 
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392-3.04 392-3.03 2V2*tC pa 


798 7-6Vpm 
—1445 395-120M 

-195 45-iaxas 

-395 2628dls 
—091 \-1*adia 
296 \pm-tt, 
—094 \pm-par 
5.60 4*, -4pm 
690 38V35\pm 
S93 BVffrtxn 


-041 

-098 

094 

590 

599 

895 


Balglan rata is For canvortibla Irenes. Financial franc 7395-74,06. 

Six-month forward dollar 390-296o pm. 12-month 6.50-5. 30c pm. 


FORWARD RATES AGAINST STERLING 


UKt 

Iratandf 

Canada 

Neihlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Switz. 


% 

P-s- 


DM 

YEN 


14495-14685 

19390-19641 

19886-19965 

2.7390-2.7700 

48.72-6095 

898V897fc 

2. 4305-24SB5 

156V159 

15190-15390 

1959-1.077 

748V798 


7 “' 7 v 6 S, 


794V7.I 
201.0090290 
17.10-1798 
2963099090 


14540-14560 

19436-19450 

19920-19930 

2.7585-2.7805 

48.909090 

894-8.94*2 

24660-2450 

1E7V168*a 

16240-15290 

1470-1.671 

795V79B 

7J7IV791V 

797V7971, 

20295-202.15 

1793-1795 

29790-29000 


0.5B-0-55C pm 
0.06445c pm 

090493c dta 

099490c pm 

fi-IOc As 




Spot 

1 -month 

3-month 


12-momh 

Dollar 


1.4S4G 

1.4489 

1.4441 

14248 

1.4006 

D-Mark 


3.6725 

34480 

34037 

3.4400 

3.3254 



10.93 

10.9079 

104278 

10 **303 

104678 




34011 

23619 

7.9043 

2.7966 

Japanese Yon 


- 29345 

29245 

29940 

295.70 

27830 


4.66 1.01 -1.56pm 490 

591 290-1 90pm 695 
-195 0.60-0 -66dts -1.79 
291 1.63-1 .80pm 295 

-1.91 23-29<Ss -297 

0.00 par-Vita -0,14 
3.68 2- 10- 2- 06pm 398 
—1893 480-100M -1890 
-4.71 2OO40Odla -691 
-841 33-3Mla -893 

-6.15 aVSVHs 
— 298 8904.00dta 
-19) 7V8dil 
1.16 0.71447*01 
1.64 7*i-8pm 
496 2.152.10pm 

♦ UK and Ireland are quoted in US currency. Forward premiums and 
discounts apply to tbs US dollar and not to the individual currency. 
Balglan rata is for convertible franca. Financial franc 5095-5090. 


FFr. 

SFr. 


H FL 
Ura 


0.754.72pf pm 
1SQ-360c dis 
4S-7$cdta 
11-12*iUra dta 
3-3*jore dis 
1904.70O dta 
Mtora dla 
0914. 18y pm 
Z*i-2gn> pm 
0.784.73c poi 


C 8 

B Fr. 


1 fi } *_ 

DM 

YEN 

FFr. 

SFr. 

H FL 

Lira 


ca 

1.1 1.405 

□.668 1j 

3.573 

8466 

294.0 

202.1 

104S 

7.516 

3.095 

2.080 

4.01 D 
2.760 

2430. 

1671. 

1 72.66 
j 4945 

0480 0.407 
3.408 4.946 

I. 

12.16 

8246 

1000. 

3.059 

37.16 

0447 

1049 

1.124 

13.66 

saai 

8266. 

20.34 
| 2474 

0415; 2431 
0431 j 0.481 

S469 

1.181 

2684 

97.17 

10. 

3.6X3 

’•’T 

3.673 

1.327 

2223. 

8034 

1460 

0.679 

66.47 
[ 24.02 

0440 1 0.368 
0.412 j 0499 

0.890 

1.470 

7341 

121.0 

8.782 

4.408 

0.783 

1.248 

L 

1482 

.6054 

1000. 

0.60C 

0.63f 

18.09 

29.90 

0.492 0.710 
14761 2.002 

1.7881 144.7] 
44171 404.6- 

6.381 

18.041 

1.48« 1.977 
4.148) 8.826. 

1196. 

3344. 

1 

2.796 

1 35.77 
100. 


TM PM MOO: French Fr par 10; Ura par MKK Balg Fr par 100. 


-4.70 

-491 

-498 

196 

1J54 


EURO-CURRENCY INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

roue 

Currency 
amounts 
■gainst Ecu 
January 10 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence 

Divergence 
Bmit % 

Belgian Franc ... 

44.8320 

44.8317 

—041 

+1.14 

*1.6425 

Danish Krone ... 

2.12857 

7.97382 

-1.61 

-0.16 

±1.6421 


2.23840 

2.18621 

-243 

-048 

±1.1405 

French Franc ... 

0.86402 

6.70899 

-240 

-041 

+14654 

Dutch Guilder... 

2.52208 

2-46115 

-2^*2 

-047 

-*-1-5162 

Irish Punt 

0-724670 

0.710991 

-146 

+0.40 

±14073 

Italian Lira ...... 

1520.00 

1490-33 

-149 

-140 

±4.0856 


10 ; SS? 

ID W 
nodes 

1 

Month 

Three 

Months 

sta 

Month* 

On* 

Year 

Sterling J 118(-117| 

U.S. Dollar— ] 7J».7t 8 

Can Dollar., 94«-10i4 
D Guilder _ 
sw. Franc — Ita-lta 
Dcutaohrnrkl 4*a-4Sg 
Fr. Prone _| 8S44 
Italian Urau{ U-15 

BJFrJFlnL....) «H-9Sa 
BrJFT(Con) — j 014-gli 

Yen—. 67 t .7 

D. Krona — ' 8te-0SB 
Aslan 6 (Sng)j 7ff-8rk 

12181s 

a-ais 

10-1014 

14-16 

B9s-97s 

10-lOlg 

aa 

126*1234 

aie-Bta 

IOIOI4 

161b-17 

9 <4*10 
I0-10ta 

IMS 

81* -8 >4 

1 

Z 

2V12T, 

t«4 12ta 
16-17 

10 101* 

W-fHi 

|r a -9ta 

w 

8» 

4-4‘a 

4 

1214-121* 

16i s .16ta 

9ia-9S, 

9I4-IOI4 

6>*-«Se 

87 B -9ta 

81*4114 

’1335* 

BBS 

11-111* 

I&-IBA4 

914-91* 

914-93, 

JrVfl** 

819-9*8 

au-Bhi 


Changes are lor Ecu, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timas. 


Long-term Eurodollars: two years 8V-9 per cane three years 9V»», par cant; 

9V par cant nominal. Short-tarm rates 


lour years 9V9*i par cant: five years 9V 

are call For US dollars and Japanese yen; others two days* notice. 


MONEY MARKETS 


NEW YORK 


Record volume on Liffe 


SS, 


(4 pm) 

Prime rata _ 

Broker loan rata ............... 9 

Fad funda 7*i 

Fad funda at intervention 


7 **» 


Volume was at a record level 
on the London International 
Financial Futures Ex c h ange last 
week, and although turnover 
remains small In comparison 
with the Chicago markets. Liffe 
is obviously pleased at its assi- 
milation into London's financial 
community. 

Total volume for the week was 
a record 129.189 contracts, com- 
pared with the previous record 
of 112.634 on the week ending 
November 1. Last Thursday was 
a record for one day's trading ou 
the exchange, at 38,981 contracts, 
and overall volume was particu- 
larly encouraging during the 
week in three-month sterling 
deposits and US Treasury bond 
futures. 


UK clearing banks base 
lending rate 12} per cent 
since January 9 


The short sterling contract 
traded a highest ever 12,091 on 
Wednesday, a rise of 68 per cent 
from the previous record of 7.177 
set on Tuesday. 


executive of Liffe, commented 
that Liquidity has developed to 
the extent where futures are an 
integral part of the cash market 
Cash traders, such as the dis- 
count houses, some of whom also 
have seats on the futures 
exchange, appear to be increas-- 
ingly using Liffe to hedge their 
positions. 


Treasury Bflb ft Bonds 

One month 6.78 

Two month 7.13 

Three month 747 

5lx month 7.75 

Ona year 790 

Two year 893 

Three year 891 

Fonr year — 8.78 

Five year 890 

Seven year 994 

10 year 998 

30 year 9.53 


Increased activity on the caJii 
London money market after a 
very quiet second half of 1985, 
obviously helped stimulate trad- 
ing on Li ff e. helped by a build 
up of liquidity in the futures 
market 


BANK OF ENGLAND TREASURY BILL TENDER 


Jan. 10 ; Jan. 3 


Jan. 10 I Jan. 8 


Bill* on offer... 
Total of 


Mr Michael Jenkins, chief 


£100m | ClQOm prop Aooaptad I l 

awv. , ; ; rate.ofdtaCOUntJl 891 35*. 1 19308 * 

■ppttca M om-_.CT7196aniCn.14lm. Average . \ 

Total allocated^ £100m ■ £100m rata of discount; 18.1BS5%)ll909Sg 

Minimum i I Average yield- 13.37* 11.68% 

accepted bkl_£9a.B99 I £9790 (Amount on offer J I 

Allotment at : : i at next tender — > £ioom £lOOm 

minimum level -1 9% I 10* i I ; 


WEEKLY CHANGE IN WORLD INTEREST RATES 


FT LONDON INTERBANK FIXING 


LONDON 
Barn ratm 
1 day Interbank 
Smtlt Interbank 
Treasury Bill Tender 
Band 1 Bill! 

Band 9 Bills 
Band 3 Bills 
Band 4 Bill* 

3 Mth. Treasury Bills 
1 Mth. Bank Bills 
S Mtn. Bank Blita 


TOKYO 

One month BUta 
Three month Bills 


BRUSSELS 
One month 
Thnra month 


AMSTERDAM 
Ona month 
Three month 


Jan. 10 

[ohange 

121* 

!+i 

12 

4-lt 

lait 

P« 

12.1923 

UD.MB1 

12% 

*1 

12* 

1*1 

1214 

*1 

l2rfr 

+ 1 

18 fk 

it-l^ 

12)* 

1+1 

12A 

+ »4 

7.15625 

‘—04820 

7,09573 

[—04828 

10 


10 


fil* 

1 — rV 

6*4 

■-rk 


■ NEW YORK 

. Prime rata* 

1 Federal funda 
: 3 Mth. Treasury Bins 
!6 Mth. Treasury Bill* 
,3 Mtft. CD 


Jan. 10 

Johange 

Sl2 

;Unch'd 



7.40 

i + 0.10 

7.65 

>0.18 

7.92 

+0.07 


(1140 a.m. Jan. 10) 

Hi res month* Its. tfoltar* 


S3x months US. do Bare 


bM 8110 


bid a ire 


offer BIN 


offer 8 114 


[FRANKFURT 
I Lombard 

| One Mth. interbank 
■ Three month 


5.5 

I 4.125 
) 4,676 


.Uneh'd 

1+0.076 

U0.026 


flva rafs ranee banka at 11 a-m. aech 
working day. Tbs banks are National 


The fixing raws are th* arithmetic _ 

means, rounded to the nearest ona- Westminster 8411k. Bank of Tokyo, 
aliasttnth. at the hid and ofiarad nte* Deutsche Bank. Benque Rationale da 
for SI Ora quota d by the nuricet to Parle ami Morgan Guaranty Trust. 


; PARIS 

: In t ervention Rata 
: One Mth. interbank 
| Three month 

' MILAN 


8*i 

I* 


'U nob 'd 
i — rk 


LONDON MONEY RATES 


■ One month 
Three month 


DUBLIN 
I One month 
Three month 


154, 

I 

IKMt 

118 


■Uneh’d 

inneh'd 


lunch'd 

iUnch’p 


2 bOta 3« to (Q deya aM 
Batik el Engtaod bug ta g 


IS b SL 1> * *» <**>*• 

b ead 4 b Be 64 m in days. Rena quoted repre- 
t entag retaa wrtk the money market, la 
MaN retaa In ti 


MONEY RATES 


Jin. 10 

Over 

night 

7 days 
notice 

Month 

Three 

Months 

SIX 

Months 

One 

Year 




iBie-lASfl 

ils 

5S 

12SS-12*. 

13 

5.00 

9*9* 




Sterling COe_ — 

Local Aut ho rttyoepos 
Local Author^ Bondi 
Discount Mkt Depot. 

Company Dane 

Finance Hse Depot— 
Treasury Bills (Buy)— 

Bonk Bills (Buy— 

Fine Trade Bill* (Buy) 

OoHsrCOe. 

SDR Linked Depot -- 
ECU Depot. 

10i*-ll jllta-HTg 

3-1 1U ■ 111* 
8-Hit j UN 

iSto-lMflllE*. 12ta 

K ! as 
a- i = 
as | "j* 

la^asV 121V 
8.008.05^.00%0fi 

on 1 wti 

12i4.12i| 

121* 

19« 

12*8 

Z 0-8. 25 

8-07 9 

»rh-9A 


Jan. 10 


■ (Vr-nlgt, 


one 

Month 


Two 

Months 


Three 1 Six ; Lombard 
Months ! Months InVntlon 


Frankfurt — 

Parle 

Zurich 

Amsterdam 

Tokyo 

Milan 

Brussel* 

DubJrn.....-.— 


^■ 5a *- 6 5. , »i55-f .804.85 4.65 4.60-4.754.60 4, 


}**!, 1 S3.’ I ssr °* 






9-9 Is 


6.6 

flta 


( B 

6.80686 i xisftlfli Z | gjiulU 

fi- 00 , ^ } g» ini. — _ 

-I 69*8 U0ta-10F|.lLl8-ll3«]ilTe-l2ii! 12-124! — 


Treasury Bills (sell): or*- month 12b p0r cent; three months 12b per cent. 
Bank Bills (sell): one-month 1ZV12S, par cent: three-months 12*u per cent. 
Treasury Bills: Average tender rate n discount 12.1923 per cant. ECGD Fixed 
Finance Scheme IV reference raw December 4 to January 7 (inclusive); 11.333 per 
cant. Local authority end Finance Houses seven days 1 notice, others Q*v*n deya' 
fixed. Finance Houses Base flam 12 par cent from January 1 1980, Bank Deposit 
Rates for sums at seven days' notice &r&* par cent. Cortificatte of Tax 
Deposits (Sorias 6). Deposit a £100.000 and om held under one month 11** per 
cent one-threa months Il\ per cent: three-six months 1tt» per cent: six-nine 
months 11% per cent: nine-12 months Ittt per cent. Under Cl 00.000 HM, per 
cam tram January 7. Deposits held under Sartos 5 11\ per cent. Deposits with- 
drawn lor cash Th per cant. 


U.S. $50,000,000 


Morgan Grenfell Investments N.V. 

(Incorporated mTb6Netfwriands with limited liability) 


Floating Rate Notes Due 1994 


Morgan Grenfell Holdings Limited 

' (incorporated in England with limited B8 Why) 


In accordance vvith the provisions of the Notes. 

notice is hereby given that for the Interest 
Period from 13th Januaiy. 1986 to 14th July. 1988 
the Rate of Interest wifi be 8 ^b% per annum. 
The interest payable on the relevant Interest . 
Payment Date. 14th July. 1986. will be US$21 0.1 2 
for each US$5,000 principal amount of the Note. 


.Agent Bank: 

Morgan Guaranty Trust C<Miipaxiy<rfNew^bric 

London 


¥ 




* 


Bangue Rationale da Paris 



U.S, $75,000,000 

mooting Rate Notes 1987/1990/1994 


'In accordance with the provisions of the Notes, notice is 
hereby given that for the six months 13th January, 1986 to 
14th July, 1986 the Notes will bear an interest rats of 
8fte% per cent per annum and the coupon amount per 
U.S410QJXJ0 will be U.S .$42 65.63. 


Agent Bank 

Samuel Montagu & Co. limited 


di 


iWestLBi 


Eurobonds * DM Bonds ■ Schuldscheine 
fordealing prices call 


dDsseldorf 


WrtdeutKha Undobank, Heed Offlee, RO.Box 108. 4000 DDsasfdorfl 
tntemBtimlBond1tadtagandS9iM:'MeptofiB8263122/8263741 
IWex 8681 88V> 561 882 


LewddB 


Wsstdeutsctw LendetiMuA; 4T, Moorgats, London B02R 6AE/UK 
’Wsphone 8386141 •'Hex 887 984 


& ;• 


WsstlB h d e msliw i i l &A, 32-34. boutaverd Grande-Oucheas Charlotte. 

Luxsmboufg. T sta p hon a 44741-43 -Wt 16 78 


MbwbKbwb 


VVomdeutsche Lsratarirank, BATbwec 38th Flaot 12 Hsieowt ftwd, 
Hong Wanifc TM ep h Bna 5-8420 288-TMtx 79142 HX 


Mark^rvakersinDaitscfvTiarkBonds\AfeStLB 
Wfestdeutschs Laxlesbank 




FINANCIALT1MES 
BUSINESS INFORMATION 


Liability For 
Defective Services 


-Can You Afford 
lb Leave It In The Hands 
Of The Specialists? 

As you must be aware, you are risking legal action if you 
provide a defective service. However you may already be at 
risk without realising it 

This is why Liability For Defective Services makes essential 
reading. Not only is it a practical guide to the legal definition 
of a reasonable quality of service, it also gives expert advice 
on how to use die law to protect yourself, and shows how to 
insure against disaster. 

An eminently practical source of information, this very 
readable new Report fully covers these vital topics: 

The basis of liability • Rights and duties under a contract * 
Negligence • Avoiding or limiting liability • The assess- 
ment of damages • Negotiating a contract • Insurance • 
Accountants and Auditors • Medical Services • Company 
Directors • Insurance Brokers and Consultants • Lawyers 
• Liability in the US • Europe • Jurisdiction • Recapitu- 
lation • 

Liability For Defective Services illustrates the international 
aspects of the subject with examples from Canada. Australia, 
New Zealand and the USA, as well as fully explaining the 
position in the UK. 

Published July 1985. 


ORDER FORM 
Return toil 


Financial Time Business 1 
302 ClerkenweU Road, London EC1M 5SA. 
Tel: 01-251 9321. Telex 23700. 

(Mail Order Address onlji) 


Please note payment must accompany order. Prices include postage and 
pocking. 


Please send me 


copy /copies of LiabiBty for 


Defective Services at £58 UK or £6SAJSS95 overseas per copy. 


I enclose my cheque value £/U5$ , 
to FT Business Information. 


jnade payable 


Please debit my credit card (mark choice}: 


Access 
Card No 


i Visa 


Lj Amex 


□ Diners 


Card Expiry Date 


(BLOCK CAPITALS) 

Name. 




Organisation , 




Pnshvufe 


Signed 

Date - 


Piease allow 28 days for delivery. Refunds are given on books returned in 

perfect condition and within 7di«of receipt 


FT Business Information Ltd. Rejgstered Office: Bracken House, 

10 Cannon Street, London JEC4P4BY. Registered in England No 980896. 


FT 


This advertisement is issued in compliance with the 
requirements of the Council of The Stock Elxchange 
and, does not constitute an invitation or an offer to 
subscribe for the Securities listed below. 


TELFOS HOLDINGS P-1.0, 


(Incorporated in England No. 1595705) 


The Council of The Stock Exchange has granted permission, 
for the Ordinary shares, Preference shares and WarraxUs, 
referred to below, to be admitted Co the Official List 


Rights Issue of 1,103,780 Units at 200p per unit 
Each unit comprises: 

2 Qnfinaiy shares of 20p each 
1 9% Cumulative Preference 
Shares of f 1 each 
1 Warrant 

® eaiin £s Units nil paid will commence on Monday 13th 
Ja n u ar y I 860 . 

£ ,,“6 Ordinary shares, Preference shares and 
Warrants Fully Paid will commence on Monday 3rd February 


Listing Particulars relating to Telfos Holdings p.Lc are avail- 
able in the Extel statistical service and are available at the 
Company Announcements Department of The Stock Exchange 
advertisement 06 * 5 foUowiD * the publication ofthls 

The Circular to Shareholders giving details of the Rights Issue 
incorporating Listing Particulars is available for inspection 
® p toand mdudmg Friday 31st January 1986 at the SSSSSs 

Lane ’ London EC4V 5EP and 
Bridge SSS. M°SSriSv: BU,!k ““ * 

J3tfc January 3986 
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HAMBROI 

COMRilf 

GUIDE 



rasUSHEDQUARTBgy 


Ewwy , ^y Qurw ^ akn0PHab0ia 

2W0+My feted. USMandOTCovrajrtea. 
Rveywre P&Land balance sheeuSa: 

Maradbynftjskymxps. 

aafcilofs, PRaiWM-oossnofenmi^ 

ample toundwstand. 
£39fi0 pa for UKaubscitbafg, 

• Notjust good value, a postlira investmert 


HfiSHCG Subs Dopt 01-2534106 
orMnticoupanbelow. 

IMS ouartlhavaiubu miw 

PfeaKeniermy5ubscription/senddeiaflsrethe 

Hombro Company Guide 
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Hnn.etc 

Address — .... 


Telephone. 


0 


r 

( 






«r . 

V 


1 1. 
It" . 





4 




































****** *3*7155,, 





- >»*. : 
■ ■ - 1 ' 




- v * 


- - »VJ .T, 

• oc •■ ; 


; 1 r»- :.. • 


1 * 

\F 

- 1 **%•• 


F^wocial Times Mondav Jan uar y 13 low 


SECTION ffl 

FINANCIAL TIMES SURVEY 



FOR THE last three years the 
Nordic countries have- achieved 
economic growth rates above 
tt»ose in the rest of Western 
Europe. Butin 1988 this pattern 
is expected to change, with the 
region falling slightly be hind 
both the . rest of Europe and 
the OECD (Organisation for 
Economic Co-operation »*y? 
Development) average. 

The picture varies signifi- 
cantly from country to country 
in Scandinavia, however. During 
1988, Denmark is expected to 
record growth above the OECD 
average and Sweden to show 
one of the most sluggish 
growth rates in the indus- 
trialised world. The sharp 
differences reflect chiefly vary- 
ing patterns of investment in 
the five Nordic countries, 
Sweden, Denmark, Finland, 
Norway and Iceland. 

These countries, often seen 
by the outside world to form 
a homogeneous block in 
northern Europe, have in fact 
also pursued rather different 
economic policies in recent 
years. This is Clearly reflected 
in their varying economic 
performances. The December 
OECD Economic Outlook sug- 
gests a rise in GDP (Gross 
Domestic Product) for Den- 
mark of fully 3 .5 /per cent in 
1986, compared with 2-25 per 
cent for Norway and Finland, 
1_25 per cent for Iceland and 
only 0.5 per cent for Sweden. 

Cultural linguistic affini- 
ties should also not obscure 
the 'varying' economic struc- 
tures of the individual countries. 
Exports from Denmark, the only 
Nordic member, of the Euro- 
pean Community, ‘ are still 
heavily dependent cm agricul- 
tural products, , while Sweden 
places heavy ‘ emphasis an 
engineering and. forestry .t Fin- 
land h«« its special trading 
relationship with the Soviet 
Union, Norway is buoyed up 
by North Sea oil and gas pro- 
duction, which now accounts for- 
close on . one-fifth of the 
country’s GNP and Iceland has . 
a vulnerable dependence on the 
fisheries industry for 70 per- 
cent of its exports. 

Sweden's is by for the largest 

smnflttwftr i n; .e ^wp ga^ur-ftB •* 


The Nordic region is about to lose its position 
at the top of Europe’s league table for 
economic expansion. The picture varies greatly 
from country to country, however, mainly 
reflecting a divergence of past investment policies. 

Entering a period of 
slower economic growth 

BY KEVIN DONE, Nordic Correspondent 


earlier dominant economic role 
has been reduced by the on- 
doubted successes in recent 
years of both Norway and Fin- 
land which have rapidly caught 
up in terms of wealth genera- 
tion,. and have gradually 
managed to rid themselves of' 
their long-lived inferiority com-, 
plexes. • / 

The steady stream of cor- 
porate acquisitions from Fin-, 
land and Norway in Sweden in 
the past two years and the 
reversal of the earlier substan- 
tial outflow of- labour from Fin- 
land to Sweden show that the 
Nordic economic picture is 
more in balance than ever 
before. 

• Scandinavian financial mar- 
kets, too, are in a period of 
rapid change, as credit policies 
in all the countries become 
more market-oriented. 

The pace -of change is dif- 
ferent in each country— reforms 
have undoubtedly gone furthest 
in Denmark chiefly as a result 
of its membership of the EEC, 
and Finland is still la g gin g 
behind in the development of 
new financial instruments' and 
the removal of financial regnla- - 
turns — but the eld picture.. of 
WjgM y ' f egdUded financial m«v^ -* 


kets in the Nordic region is 
becoming increasingly out-dated. 

Ur KjelbOlof Feldt, Sweden's 
Social Demobratic Finance 
Minis ter, . admits that “tiie 
Nordic countries have a tradi- 


keep pace with this interna- 
tional development;” he- says. - 
Developments in the domestic 
economies have playetf jdst-ai 
important a role, however, and 
the large financial imbalances 


ttim of capital and credit con- hi Sweden, for example, Jn the 
trols and, according to conven- fonn - of persistent current. 
tional at least. Social Account and state budget fle- 


Democrats • are mom- apt to 
regulate than to deregulate.” 

He insists, however, that “it 
is time to revise .both these 
ideas. A general process of 
financial ' deregulation has got 
under way in- the Nordic 
countries in recent years, which 
must be described as quite far- 
reaching. 1 * 

In Sweden, Mr Feldt main- 
tains that reforms have, been 
forced by both international 
and domestic developments. The 
accelerating trend interna- 
tionally over ' the post-war 


flcits, have forced a form of 
deregulation onto the Swedish 
financial system. - 
" We have made * virtue of 
necessity , "' ‘says Mr* Feldt, 
"because we have seen these 
pressures as an opportunity to 
increase efficiency in the allo- 
cation Of ftnmiriri XCSOUXCeS 

and- thus reinforce other eco- 
nomic measures working in the 
same direction.” 

. Equally, Nordic financial 
authorities have finally accepted 
that increasing regulation has 
only led to an ever gre ater dis- 


period towards capital liberal!- tortian in the financial. markets. 


ration and the increased inte- 
gration of financial markets 


and has made the conduct of 
monetary policy more, rather 


have worked in favour of the .than less, difficult, 
liberalisation process .. in : Partly as a result, the 
Sweden. • Swedish central bank has taken 

“ The Nordic, countries being the two major steps -during the 
MnaIl,'.open economies greatly mist year of t removing both 
dependent on> international interest rate '* controls ' and 
markets have naturally come volume controls <m ^i* lend- 

under InriNttW.- -tag: ^Jh^sdJ m tivfeaS fifirat-' beats 


greeted euphorically " by ah 
«a*nnidii>H banking industry. 

" In Norway, also where' the 
mon&uy.aad credit system has 
been more heavily regulated 
than in almost any other West' 
European - c o un tr y , r minor 
revolution has been under way 
during the past two years. New 
' financial towm menta . and 
markets axe being created, regu- 
lations and controls are befog, 
reduced and the frontiers bate' 
been opened to .foreign hanks. 

Seven foreign banks last year 
received permission from the 
Norwegian authorities to start 
operations, and a similar pro- 
cess is at work in Sweden, 

. where 12 subsidiaries of foreign 
banks are expected to open for 
business during 1986. 

In ■' Norway the . extent of 
regulations reached a peak in 
1983 wtoen virtually < The entire 
controllable credit market was 
subject to direct regulation. Ac- 
cording to Norges Bank, the 
Norwegian central -bank, “ the 
regulations were not effective, 
however, since the credit market 
/showed, great inventiveness in 
'channelling credit to meet 
underlying demand." 

Ms Audun Gronn, an economist 
in the credit policy department 
of the central bank- says, " The 
result of the policy of control 
was that it contributed neither 
to efficient allocation of 
resources nor to effective 
contaol of aggregate demand for 
goods and services. By 1984 
it was clear that the policy of 
control had had its day." 

The process of liberalisation 
has been hurried along regard- 
less of the political ooloar of . 
the ruling governments In Scan, 
dtaavia. With a Social Demo- 
cratic Government in Sweden 
and «l Conservative-led coalition 
fo Norway the result has been . 
foe same 

The Norwegian Government 
of lSx Kara Wflloch has deregu- 
lated interest rates in rimflar 
fashion to Sweden and during 
1985 a market in commercial 
ttapers' has been - established; 
Open market operations in 
short- and longterm Govern- ' 
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• With total consolidated assets equivalent to 
USD 5366 Million (end 1984), Postipankki is 
one of the top-three Finnish banks. 

m Practically every Finnish company has an 
account with us, and as the leading bank in Fin- 
land for domestic payment transfers, we sue 
your ideal partner for transmitting your pay- 
ments - conveniently and efficiently: 

• We are very active in Internationa} loan syndi- 
cations, where we are a Nordic leader, and in 
securities. 

m Our full range of international services and 
products includes foreign exchange and 
money market services, project ami inter- 
national trade financing; funding, swaps. Test 
our flair and creativity! 
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• HeWnU Head Office Unioninkatu 20, 00007 Helsinki T 
TeL 358-0-1641. Telex: General 121698 PGIRO SF 
Dealers 121701 PSPEX SF Bonds 121079 PSPSE SF 

• London Subsidiary: POSTIPANKKI (U.K.) LIMITED 

. Token House 14-18 Copthall Ave LONDON EC2R 7DD 
Tel. 01-6386433. Telex: 894818 FINBK-G. 

Cables: FINNINT LONDON EC2 

• Moscow Representative Office Hotel National 
RrospektMarxa 14/1 Moscow 103009 USSR 
TeL 203-49-51, 203-49-65. Telex: 413018 PPK SU 

•Tokyo Representative Office Banque Indosuez Building, 
7th Floor, 1-1-2 Akasaka Minato-ku, Tokyo 107, Japan. 

Tel. (03)5054351/2, Telefax (03)5056274. 
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Sweden 


Time comes to 
pay penalty 
for failure to 
face realities 


Industrial Production 



Balance of Trade 


Consumer Prices 




Economy 

KEVIN DONE 


SWEDEN is expected to have 
virtually the lowest rate of eco- 
nomic gro wth of any of in- 
dustrialised countries in 1988. 
It appeaia to be paying the 
penalty finally for failing to 
adjust earlier to the much more 
restrictive economic policies 
being pursued by several of its 
most important trading part- 
nezs. 

Swedish inflation rates have 
remained stubbornly W ghi* 
thaw those in competing coun- 
tries and repeated devaluations 
have only tended to push the 
painful adjustment: process 
Anther into the future. 


Despite these problem* the 
economy is comparatively in 
better shape than it has been 
for several years, helped by the 
strong export-led growth of 
1988 and 1984. The country 
still has to show, however, that 
It can contain wage cost In- 
creases at a level that will not 
continue to undermine its inter- 
national competitiveness. 

Having fought the general 
election campaign by focusing 
on past successes rather than 
present and future problems, 
Sweden’s ruling Social Demo- 
crats have had to change their 
tune somewhat during the past 
three months. 

As Mr Kjell-OIof Feldt, the 
minister, admitted in 
the Riksdag, the Swedish Parlia- 
ment; the economic debate had 
tended during the election to 
lose touch with certain under- 
lying realities. 


“I am willing to admit that 
we Social Democrats in our 
more inspired moments des- 
cribed the successes of our eco- 
nomic policies in rather too 
lyrical terms," he stated. 

The Government has chosen 
to lie low during the months 
since the election. It has 
studiously avoided the sort of 
laborious multilateral discus- 
sions it held with leaders of 
both the trade unions and the 
employers in the months lead- 
ing up to the 1%S wage round 
—the so-called Kosenbad talks, 
named after the Government 
chancellery. 

Those talks produced apparent 
agreement on a voluntary 5 per 
cent wage ceiling for 1985, but 
in practice wage costs have 
risen considerably above this 
level. The December report of 
the National Institute of Eco- 
nomic Research estimates that 


hourly wages on average rose 
by around 7 per cent in 1985 
and that tile increase for in jrst- 
trial workers was even higher 
at more than 8 per cent. . 

Even this rate of increase 
waa only achieved at the cost 
of postponing some rises— par- 
ticularly in the public sector — 
until 1988, however, and the 
Government Is facing a looming 
1988 wage round in which there 
is already a carry-over of 6-7 per 
cent hi the public sector before 
the new round of negotiations 
even gets under way. 

Recognising the seriousness 
of the challenge, Mr Olof Palme, 
the Prime Minister, re-created 
the post of Wages Minister in 
his October Cabinet re-shuffle, 
giving the new minister a brief 
to oversee pay development in 
the public sector. But it 
remains to be seen whether the 



Link up with one 

and you’re linked 
with us all. 

Bergen Bank In Norway, Privatbanken in Denmark, 

Skandinavrska EnskBda Banken in Sweden and Unkxi Bank 
of Finland together form the Scandinavian Banking Part- 
ners- in itsowndornestic market^ each acts as an extension 
ofthe partner banks. By contacting any of them, you have 
automatic access to all the large business cxxrimuraties 
in Denmark. Finland, Norway and Sweden. Together the four 
banks have more than 1,000 offices in these countries, 
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Government actions in the dupe 
of the 1986-87 budget— to be 
presented on January 10 — will 
match the words of the new 
jji encouraging wage 

restraint 

Successive Swedish Govern- 
ments have been unwflTlpg to 
undertake the process of 
adjustment needed to correct 
the substantial imhsianrvx in 

the Swedish ec onomy if this 
had to be carried out at foe 
cost of rising unemployment 

When the Social Democrats 
first regained power in 1982, 
the focus of their economic 
policy — the so-called Third Way 
— was an the c ountry "working 
and saving” its way out i f eco- 
nomic crisis. Sweden’s in- 
dustrial competitiveness was to 
fie regained through devalua- 
tion rather than harsher poli- 
cies of restraint 
- The sharp 16 per emit 
devaluation pushed through in 
October 1982 did indeed kkk 
the economy on to a new path 
of higher growth triggered by a 
boom in exports, but the 
Government failed to follow 
through with the second part 
of the policy, namely the 
attempt to bold wage costs and 
inflation In check. 

In .both 1984 and 1985, infla- 
tion has been virtually double 
tiie official targets. In 1984 
(December to December j prices 
rose by more than 8 per cent 
and for 1985 the increase is 
estimated at 5.5 to 6 per cent. 

For 1986 most economic fore- 
casts released in recent months 
have suggested a year charac- 
terised hr sluggish growth, 
failing investment and some 
increase in unemployment 
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r rtfa could be 
several more 


Hr KjeB-Olof Feldt; Sweden’s finance minister: lffOtag t» 
m*mtt (fast successes fcmo been described in * too lyrical terms;” 


a severe monetary squeeze. 

During the second half 
Sweden’s trading performance 
has stabilised, however, and 
most forecasts suggest that it 
should be possible to cut the 
deficit on the current account 
during 1986. In 1984 the cur- 
rent account swung into a sur- 
plus of Skr SJbn for the first 
timi» in a decade, but the 
improvement could not be 
sustained. 

With higher imports sucked 
in by rising private consump- 
tion and a big jump in invest- 
ment the trade surplus was 
halved during 1985 to an esti- 
mated SKr lZ2bn compared 
with Skr 2&4bn in 1884. Chiefly 


The lower 

acco mpnwH’d 

positive factors, however, 
including a farther moderation 
of inflation, a fall in interest 
rates, and an improvement in 
the current account of the 
balance of payments. 

In the first half of 1985 it 
appeared that Sweden’s external 
payments position was again 
threatening to career out of 
control, as imp orts soared and 
the export boom of the two pre- 
vious yean ground to a halt 
The rapid deterioration in the 
current accou n t triggered a 
crisis of confidence in the 
Swedish krona last May and 
forced the authorities to 


as a result the balance, on the 
current account of the balan c e 
of payments plunged baric to an 
estimated deficit of SKr lL7bn. 
according to- tin National Insti- 
tute of Economic Research. 

In its latest forecast— made 
in December — the institute sug- 
gests that the current account 
deficit could be reduced again 
in 1986 to a much more manage- 
able SKr 2.7b n, but some other 
rfate agencies such as the 
National Board of Trade ire 
less optimistic. 

The board says that Swedish 
export corporations are still 
losing market shares abroad 
and this will continue to be 
the case even if the increase in 
labour costs is kept to 6 per 
cent next year. 

It forecasts a current account 
deficit of SKr 7 Abn. It says the 
repeated devaluations have not 
helped to’ reduce -thfe underly- 
ing Imbalances in the Swedish 
economy and warns that 
Swedish unit labour costs are 
rising twice as fast as those of 
its major trading competitors, 
particularly in West Germany. 

As FKbanken, one of the 
country’s leading commercial 
banks, points out; however, 
M How one compares the Swed- 
ish economy today depends 
very much on what one com- 
pares It with. Compared with 
past performance, industrial 
production is high. Inflation Is 
low and unemploy ment ishlgh. 
Compared with other OECD 
(Organisation of Economic Co- 
operation and Development) 
countries the position is re- 
versed. The growth of industrial 
production is low, inflation Is 
high and unemployment is low." 


Success far beyond expectations 


Options Market 

KEVM DONE~ 


THE alksomputerised Swedish 
options market; launched hi 
June 1985, has drown a specta- 
cular g rowth in its early 
months of existence, and Its 
founders are already seeking 
to sell toe market system deve- 
loped in Stockholm to other 
countries, Including Switzer- 
land. 

Trading in standardised 
equity options has proved 
highly popular with Swedish 
investors wito early trading 
volumes exceeding expectations. 
The launch of this new capital 
market instrument in Sweden 
has also been buoyed by tin 

strong bull market in equities 

during the final months of 1985. 

Unite many of Its foreign 
counterparts, the Stockholm 
options market is a privately 
run company, QpthmsmaUama. 
It is owned by Carnegie, the 

Sweetish investment company 
and broker (29 per cent) in- 
vestor and Providentia, the 
Wallenberg ' investment com- 
panies (49 per cent) and Mr 
Olof Stenhammar, the manag- 
ing director and driving force 
behind the exchange (22 per 
cent). 

The trading and clearance 
functions of the market are 
fully integrated in a single 
computerised system. 

Trading began cm June 12, 
1985 In six call options for the 
shares of Astra, the pharma- 
ceuticals company, AtisfrCopco, 
the engineering groqp, Volvo, 
the •automotive, energy and food 
concern, Doliden, the 
mining and chemicals company, 
Svenska Cdtulosa (SCA), the 
forest products company, and 
Skandla, Sweden’s leading lead- 
ing Insurance group. 

The criteria for the choice 
of tiie first equities was that 
there should be a tatig turnover 
In the stocks — aceortiing to Mr 
Stenluwnroer there are 2560 
companies that <mdd qualify — 
and that they should represent 
a mix of sectors. He says that 
it is unlikely that there wHl 
ever be trading in more than 20 
stocks. 

During January the options 
market Is being expanded with 
the addition of Electrolux, Eric* 
son, Pharmacia end SKF, and 
in February these newcomers 
wll also be joined by the coun- 
try's two largest banks, Skan- 
dissviska Rni iKiftMwnVfn and 
Svenska Handelsbanhen. An 
option in fixed-rate govenungit 
bonds is also bring 'offered 
from January. 

Following the pattern set hr 
toe first ever options market in 
Chicago, which opened in 197S, 
Stockholm began trading only in 
call ootions, but during January 
and February trading will be 
broadened to. include put 
options in all tiie stocks. 

The new market was met with 
some initial scepticism from 
many Swedish banks and 
brokers, which saw tiie owners 
of OptionsmHJdazna as their 
competitors. There is Will dis- 
cussion about what form the 


ownership of tiie exchange 
should take in the future, but 
at leastrim-eartyiKeptidsm-has 
been overcome. Today some 28 
of the SO possible members of 
tite Stockholm stock exchange 
are active In the market. 

Early doubts were raised by 
the fact that OpttonsmXkUrna 
Itself was also one of the 
market makers, tat it gave up 
this role at the beginning of 
September. 

44 At the start we were desper- 
ately afraid we would not get 
enough price* in the system," 
says Mr Stenhammar. “We 
decided to be our own market 
maker to guarantee there would 
always be prices for every 
option. Now we have nine 
market makers and we have 
given up thet function. We have 
to be neutral.” 

OptionsmaKarranowcimfines 
its mm operations to offering 

the electronic trading and 
quoting system and the dear* 
■nee f a cil i ties . Mr Stenhammar 
accepts that tiie ownership of 
the options exchange could be 
altered to a later date. A work- 
ing group in the Stock Exchange 
la studying the question. 


"It Is inevitable that there 
will be some sort of co-operation 
■with the stock exchange. There 
could be a. ebangeof- ownership 
to give a different sort of 
neutrality,” states Mr Sten- 
hammer. 

The initial capacity of the 
Stockholm options market was 
modelled on the options 
e x chan ge s in Chicago and 
Amsterdam. If tiie eariy pattern 
of Chicago trading had been 
repeated, Stockholm would have 
been handling around 200 
options co nt r a c ts a day after 
six months, on around 700 a day 
if the pattern of Amsterdam 
had been followed. 

Opdon amBMar na bought com- 
puter capacity and.falrod people 
for handling 1000 options con- 
tracts a day for the first year. 
“ I thought this was on the safe 
side” gays Mr Stenhammar, In 
fact by August tiie Stockholm 
options market was already 
trading 880 co ntra c ts daily and 
in the last two weeks of 
November it had jumped close 
to 5,000. 

By mid-December, with stock 
market turnover reaching 
record levels, trading in options 


soared again reaching ft volume 
of close to 9,500 contracts on 
one day. - 

“ We have&ad real chaos for 
the last few weeks,” says Mfr 
Stenhammar. "brokers were 
having to wait for up to two 
hours to get in touch with us.” 
Six months after the market’s 
opening, its premises ere 
already being rebuilt and the 
computer capacity of the ex- 
change Is being increased 8 to 
IQ times. 

In the initial six stocks "we 
have had more than 100 per 
cent of the turnover of the 
stock exchange. No after 
options markets have had that 
experience,” says Mr Sten- 
hammar. The market is creat- 
ing enough computer capacity 
to handle 10,000 to 12,000 con- 
tracts by the gpring-af 1986 and 
by the end «f 1985 it has already 
been -expanded to cope with 
7,000 to 8,000 contracts a day. 

The tr a ns a ct ion costs for 
trading on the Stockholm 
market are currently around 
US levels, but Mr Stenhammar 
has set the target of also beat- 
ing Amsterdam end having the 
lowest costs in the world by the 
end of the year. 
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hare become 
characteristic of 
Mid-Norway 
mud the City 
of Trondheim 



SPAREBANKEN MJDT-NORGE. 

considered one of the ten largest 

bank* in Norway, has been a fully 

awbteircdforrign exchange bonk for 

decades. Creative initiative and wide 

ranging understanding of our areas of 

operation equip us well for enterprise 

m Ibis part of the country. With a 

network of 65 b ran ch -offices we are 
in a unique position to rive you 
special service. 

we suggest yon choose 

our bank as yoor gateway and ad vi- 
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Piper plays a different tune 


Banks 

KEVm DONE 


SWEDISH BANKERS used to 
describing banking as the most 
mghir regulated sector of the 
Swedish economy we having to 
learn a -'different tune. Over the 
last 12 months the Riksbank, the 
Swedish central bank, has swept 
away many of the controls that 
for years have regulated the 
Swedish fcun^i 

On November 21— i day that 
will -long -he remembered by - 
Swedish dtmnffffli institutions— 
hankers were forced to search 
for new superlatives to describe 
the latest package of Bitabank 
libera li satio n , measures which 
most importantly included the 
lifting of volume controls on 
bank lending. 

“The biggest event on the 
credit market for decades," said 
some o bservers. “A reform that 
reverses the development of the 

last 15 years a renaalsance 

for banking," said others. 

The aim of the new measures 



Mr Bengt Hands, governor of the Bljndwmk, which has swept 
away many of the controls on Sweden’s financial markets. 


other categories of financial 

is to channel a larger part of institutions, particularly the 
credit fl ows t hrough the regular finance companies which have 
banking system and away from mushroomed during the recent 


the. so-called “grey" credit 
market, where interest rates 
have been much, higher and 
developments have been virtu- 
ally impossible for the 
authorities .to follow accurately. 

: The . latest package was not 
.intended to change the general 
level -of interest- rates or the 
current tight stance of Swedish 
monetary policy, but it was 
aimed at achieving a better 


banks are to be allowed to win 
back market shares from the 
grey market, but the process 
will have to occur very gradu- 
ally. 

The central bank does not 


years of heavy bank regulation. 

In 3081 the aggregate out- 
standing credit and leasing in want to see an excessive in- 
about 100 registered finance crease in total credit 'volume, 
companies totalled around : and as a precaution has taken 
SKr SObn. By the end of 1084 the step of raising cash reserve 
there . were 208 finance com- requirements from one to three 
panies with outstanding credits per cent; which will bite into 
at around SKr 45bn. bank profits and moderate any 

"We will now be able to drive surge in' lending, 
other institutions out of the- - Another important part of the 

market for credit-worthy custo- latest reform package, the Intro- 

Auctioning of the credit market. mera,** says Mr Tom Hedelins, Auction of the sliding Interest 
“The structure of the market managing director of Svenska mte scale for lending by the 

will 


is distorted, by prolonged use 
of lending regulations/* 
admitted. Binpaak. 

The package which took 
finan cial institutions by 
surprise, included: 

• The removal with immediate 
effect of the existing volume 
ceilings on lending by banks, 
.mortgage institutions and 
finance companies; 


Handelsbanken. It will take 
time, however, for the less 
regulated banking environment 
to evolve and institutions are 
still working on new strategies 
for dealing with the Challenge 
of a much more market-oriented 
credit and monetary policy 
from the authorities. 

. In Sweden old habits die hard 
and the authorities axe still 


Riksbank to the ' banks, is 
expected to give a considerable 
boost to activities in the inter- 
bank market. " 

The progressive Interest rate 
scale will range from 10.5 per 
cent (le the discount rate) for 
credits up to 25 per cent of the 
individual bank's equity to 
18L5. per cent . for credits in 
excess of 175 per cent of equity. 
The system is expected to make 


The replacement of the likely to wag a warning finger t Vf 
existing so-called penalty rate-— ** the banks, even when m H^^S2r^I^^SSL, oper * 
charged on bank theory they have removed the ^^r^Sg^Tth^Sd^nalty 
the Riksbank above a Contain formal controls, however. In ■-JJ’gygJg out rimS 
level — by an interest-rate scale May last year the banks had Sbf e "SnSSm^of riSoSSt 
rising In steps acwtong to toe g* 5 * * "£“***“ SuSh .SRSL> a JSffi 

SXStSrr tor the central M conduct 

• The raising of cash reserves banking lending rate regulations 
requirements from 1 per cent — * to levels rather higher than 
to 8 per coot from Januaxy-19 those wished for by the Govern- 
and the halting of interest pay- merit 

ments on such funds from the In recent weeks, too, PK- 
same date. ... banken, the third largest Corn- 

Following on the decision last merdal bank In Swedn, bad to 


Hay to 
trols i 


remove interest rate con- withdraw a letter it was-plan- 


of market operations. These 
should now became more effi- 
cient with the sliding scale. 

While the Rfksbank’s latest 
reform .package was .widely 
given a very warm welcome, 
reactions to the authorities’ 
failure to take - action to lift 
foreign exchange regulations 


from bank lending, the tang to -send te-lts575,900 caste- has beentaosiriy*al£icaL:rAfter 


Tatest paitoge haa ^rVen an mers -with wage acounts. JPK- eight years’ ol work, a Gavem- 
enonoous boost to the process banken had intended to offer meut committee that' has been 
of liberalisation in Swedish loans up to SKr 100,000 per cus- studying possible reforms of 
financial markets. It promises tamer without security, but the Swedish foreign exchange con- 
over time to revolutionise the Bikshank decided such a move trols has proposed only mini- 
competitive' standing of toe was at variance with its tight m u ! changes to toe present 
banks to the detriment of some monetary policy stance. The system. 


Commenting on the report, 
Grieveson Grant, toe London 
stockbroker, said “after eight 
years of mountainous labour 
(the committee) has broueht 
forth a particular? ludicrous 
mouse." 

In several other ways Swedish 
financial markets and toe bank- 
ing sector are going through a 
period of tremendous changes. 
This year witnesses the arrival 
for the first time of the foreign 
banks in the Swedish bankins 
market as the country becomes 
virtually the last in the indus- 
trialised world to open its 
frontiers to foreign- bankine 
operations. 

Some 18 foreign banks have 
applied for permission to set 
on subsidiaries in Sweden, two 
of them in a joint operation. 
The full list includes ' five 
French banks. Credit Lyonnais, 
Basque Paribas, Banqne 
Nationale de Paris, Sodete 
Generate and Banaue Indosuer 
fin a loint venture with Posti- 
pankJd of Finland), two US 
banks. Citibank and' Manufac- 
turers Hanover Trust, two from 
Norway, Den norske Greditbank 

mill Christ! ani a Wa tilc,. DlUfl 

KansaRis-Osake-Pankld. and Giro- 
bank from Finland and the 
Dutch Algemene Bank Neder- 
land. 

The arrival of the foreign 
banks in Scandinavia — Norway 
opened its borders last year 
and Finland took similar action 
in the. early 1380s — bringing a 
new wave of competition has 
forced the Nordic banks to look 
for Innovative solutions to pro- 
tect their domestic market 
shares. 

It has also contributed to a 
re s tr u c tur ing of toe banking 
market most recently exempli- 
fied in Sweden by toe recent 
merger of two of the country’s 
leading regional commercial 
banks SundsvaUsbaflken and 
Uplandsbanken. ' With effect 
from the beginning of this year 
the two banks have formed a 
new institution Nordbanken, 
which will be toe country's 
fifth largest commercial bank 
after Skandinavitoa Enaknaa 
Banken, Svenska Handels- 
banfcen, PKbanken and GOta- 
banken. 

According to toe Swedish 
Banking Association, stiff er 
competition is one of the. main 
reasons for the far-reaching 
structural changes. The number 
of banks in Sweden has dropped 
sharply as a result of mergers, 
most noticeably among the 
savings banks. 

In the early 1950s there were 
around 450 savings banks in 
Sweden, but by early 1085 the 
number bad dropped to 150 and 
it- -is - still wHing 4mong the 
corihhiercial banks the three 
largest institutions now account i 
for about 75 per cent at total 
commercial bank assets, with 
the remaining 25 per cent 
shared among the 11 other com- 
mercial banks. - 


Strong recovery after setback 


Stock Exchange 

DAVID MOWN 


“I AM really surprised that toe 
setback -wasn't more serious 
than it was,” says' Mr Bengt 
Barden, director of the stock 
exchange, pointing to the lack- 
lustre development in share 
values which followed Stock- 
holm's four year boom which 
started In ISSN). 

Instead the e x cha n ge moved 
into autumn and more vigour 
than most analysts expected, 
recovering toe year’s losses and 
setting record levels of turn- 
over. 

By late November, the 
Veckans Affarer Index stood at 
522, up 9.4 per cent from the 
start of the year. 

Moreover, there has been a 
strong continued net purchase 
of Swedish shares by foreign 
institutions, an Important source 
of demand. Net sales to over- 
seas investors reached SKr 500m 
in October, up SKr 200m from 
the previous month, and com- 
pared with SKr 100m during 
the qam g month in 1984. 

The .total net surplus for 
1985 has reached SKr 4bn, com- 
pared with a surplus of SKr 


L5bn for all of- 1984. Among the 
strongest listings are AGA, the 
industrial gas group, the Elec- 
trol ux w hite goods maker, and 
toe SKF roller bearings manu- 
facturer. 

During the four years start- 
ing in 1980, .turnover soared 
from some SKr 3hn to SKr 80bn, 
the number of listed companies 
doubled and the share price 
index climbed some 400 per 
cent. 

“Anybody could see in late 
1983 and early 1984 that toe 
prices ceased to reflect the real 
prospects for many companies;" 
Bays Hr Ryden, pointing to a 
number of well-pub licised cor- 
porate collapses in the oD, ship- 
ping and offshore markets. 

Another factor that helped 
stem demand for shares was the 
recent emergence of an active 
money market in Sweden com- 
bined with interest rates that 
are still am o n g the highest in 
Europe. 

“ When you can get a 14 per 
cent return without taking a 
risk, if s difficult for any share 
to compete," says Mr Ryden 
wryly. 

Indeed, the .easing of rates In 
October and November, com- 
bined with strong political pres- 
sures for further cuts, has been 
one important factor in the 
bourse's recent strength. 


Another was the decision last 
month by the Social Democratic 
administration to increase toe 
ceding an a tax-subsidised sav- 
ings plan for private house- 
holds. This is an effort to 
prevent the expected outflow 
from various ■ bank-operated 
mutual funds at the start of 
next year when an earlier tax- 
. subsidised programme expires. 

Worsening household econo- 
mies, heavy taxes and a. low 
savings ratio has meant that the 
value of private shareholdings 
on toe exchange , has plunged 
from 40 per cent . of. toe total 
market to less than 20 per cent 
in the past decade. 

Institutional shareholders— 
insurance companies, pension 
and mutual funds as well as 
foundations— have become an 
increasingly dominant force on 
the market 

A dramatic shift in trading 
patterns has ensued. “Most 
transactions used to be carried 
out on the . auction market in 
this building,” says Mr Ryden. 

Now, only 10 per cent of all 
turnover is being concluded on 
toe stock exchange floor, with 
the remaining deala being struck 
after hours or outride the 
bourse altogether. 

“ This expansion of after 
hours transactions is an indica- 
tion of the growth of bloc deals 
and toe importance of big in- 


Industrialization Fund of Finland Ltd 

FF Is a speck* credti institution 

Oirmakidt^ectivescxe ' 

. luring and tourism industries^ particular em&r^ 
and mecSum-siZBd priveto companies 

• to promote the development, and giowlh cftiteccptid market 
ft Hntand 

• to promote establishment of new enterprises andtosupporflheir - 
activities 


We provide 

• Long-Term Credits 

• Prefect Studies 

• Sectoral SlucBes 

• Consulting Services ' 


Offlbe 

Postal Address 
tefephoo© 
latex ■ 



The funds raised Horn domestic and 
international captfaf markets are. 
essential for reachfog these objec- 
tives. ' : - 


FMkrMatU 34 00100 HGLSWW 
RO. Bax 1050 SFOOKM HELSINKI 
3680-12521 
122342 Iriffsf 


stttutions,” says the stock 
exchange chief. 

This in torn mirrors a much 
broader shift In the once- 
orderly Swedish financial and 
industrial scene, marked by a 
continued jockeying for p 
tion in toe post shake-out c 

stellation. 

“Until 1980, Stockholm i 
very much a market for divi- 
dends. Today it la a market for 
power investments have 
not had short-term profitability 
as a motive, but rather the 
building up of positions, new 
power centres, struggles 
between different established 
groups." 

Following a series of highly 
publicised power battles— not 
least last year— toe old power 
centre of toe Wallenburg family 
has already been partis 
eclipsed by toe emergence; . 
corporate giants like Volvo and 
Skanska as financial forces in 
their own right. 

“A number of companies are 
shopping around for owner 
instead of vice versa— who have 
some insight into their indus- 
trial process," notes Mr Ryden. 

Moreover, entrepreneurial 
newcomers like Erik Peruser and 
Anders Wall have also estab- 
lished themselves as forces to 
be reckoned with. 

“The property boom of toe 
1970s and share boom at the 
1980s created a new generation 
of actors. They do not accept 
toe rules of toe game .because 
they’re not written, they have 
had to fight their way. into the 
system, .and have not been 
inhibited from using what we 
could call US imported financial 
creativity." 

This restructuring of the 
-power scene has led to a series 
at highly complex, and con- 
troversial network ownerships 
within toe various, power 
“spheres" which have as often 
been motivated by pure financial 
or defensive conrideratioos as 
industrial logic. 

“If two companies not only 
exchange shareholdings but 
agree not to sell to a third 
party, -you have a very open 
situation. When too high a pro- 
portion of toe shares are locked 
into this type of ownership . . . 
toe markets get too thin." 

Indeed, In a clear warning 
signal, toe Government has 
appointed a co mm it te e to inves- 
tigate and report on toe prac- 
tice of network hriidfagc, 
although Mr Ryden says he is 
not “100 per cent optimistic : 
the situation can be handled 
through self-regulation. 
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World banking is our business 

BNP is Europe's largest bank, 
with a worldwide network operating in 75 countries. 


Jn SCANDiN’AVJA. BNP is present 
both in NORWAY through its subsidiary 
BANQUE NATIONALE DE PARIS NORGE A/S. 

Hajkcn VH's Gate 6 • OSLO - NORWAY 
Telephone: {2.1 422860 

Telex 77145 BNP N (General) 76190 BNP N (Tieosury) 

Managing Director. Mr Paul-Francois GAUVIN 
Deputy Managing Director Mr Erik HOLMEN 
Chief Dealer: Mr Dominique VUILLOD 


and in SWEDEN 

through its representative office 

BANQUE NATIONALE DE PARIS 

Malmskillnadsgatan 42 - STOCKHOLM • SWEDEN 
Tel. (8) 7S0.59.65 - Telex: 12655 Natiopar 

General Manager: Mr Christian PEYSSON 


BNP 
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Did vou know 
tort Sfeopbiuik has toe largest 

* in Finland? 



Whcnyoadoborinean 
wtth Enrap^g fourth 
ingot country, choose the 
bank with the li iveit neb 
wdric. . 

This inap shows the size of ’ 
Finland in relation to other. ’ 


it? But Finland is not jiSt big. 
tfs prosperous too - the four- 
teento most prosperous 
country in toe world by GNP> 
In a cocnbyKke Finland, a 
communications network 
must be b% to be effective 


Skopbauk leaves its compet- 
itors standing; 1300 full-serv- 
ice branches nationwide: Most 
in real-time communication 
with each other Through ib 
cooperation with sister organi- 
zations in Stockholm, Copen- 
hagen and Oslo, Skopbauk is 
also a part of the Iarajest bank- 
ing network in the Nordic 
co untries. A grand total of 
5,400 branches. 

In addition to toe latest bank- 
ing fadhtiesy this extensive-net- 
work can provide you with 
valuable marl 


even personal contacts. 

With the largest banking net- 
work behina you, you can't 
go wrong. 

With appiTOrimairfy one Htird of Fin- 
nish deports, the Skopbanic Group is 
hugest banking system by 
de p osils too. 


| Msffctf (Jure of deposits 19M « | 

TheSkapbuik Group 1 } 

307 

The cooperative banking mhoi 
BkgBHtcomiHKUl buuL 

Second btggnt commercial bank 
AB others together 

234- 

1M 

14J 

140 


*)5kopb*nk with shirehoWtr btoka. 


SKOPBANK GROUP 


-luge* in Finland 


Addrt*#: Mitankihi •*, SF-301 00 Hcixirdx 
AftliaitM: FaMMsScMidHi U4, London. 
Bjtnque Nonteoropc 5 A, Luxembourg 


Rg PKKa tltfv offilMfc London, S lwrltlMj^ 
Oslo, Copenhagen, Moscow. 
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THE NORTH SEA BANK 


using DnC as their North Sea bank. 


PIONEER IN OIL, SHIPPING AND 
OFFSHORE. 


Hectic activity. The briny. 

Enormous opportunities . ... 

- The importance of the North 
Sea to Noiwa/s business life is increas- 
ing. If one is to take part, it does not do . As long ago as 1971, as the first 
to be a landlubber with fear of drown- bank in Europe to do so, DnC set up Its 
mg. But to venture out into deep water own Oil Department with experts in 
requires an active collaborator with the fields such as petroleum economics and 
proper expertise. «- — ■ -**--*—* — 


as banking connection for onerous 
North Sea projects. The 


DEN NORSKE CREDITBANK 
-DnC -IS STRATEGICALLY 
PLACED AROUND THE NORTH 
SEA BASIN. 

In Amsterdam, London and 
Luxembourg we have fully-owned 
subsidiary banks. 

In Dusseldorf; Hamburg and 
Rotterdam we have opened our own 
offices. 


DnC k continually being chosen 


■ •HIM. ____ 

in Norway, DnC has major offices in 
e^Kristiansand S., Santees, Sta- 
vanger, Haugesund, Bergen and 
Kristiansund N. 

In addition, we are stationed in 
altogether sixteen other countries 
throughout the world. 

That is why more and more people are 



Heimdal are examples of this. 

DnC is also one of the world’s 
leading banks , in shipping and 
business. In the North Sea we are 

hankers and financial a dyre yq ft> - • 
owners of drilling rigs, supply vessels, 
tankers, helicopters and much, much - 
more. However, commercial and mdu» r 
strial enterprises supplying goods and ^ 
services to petroleum activitieyaie in' 
the majority of DnCs clients. 


DEN NORSKE CREDITBANK IS 
NORWAY’S LEADING BANK. 

We know Norwegian business 
fife inside out, and can provide vahiable 
contacts for our clients. 

No matter what your connection 
with the North Sea, you will dotve 


tori Sax ba*K 

U Mol* Office in Osfo.9 WMyamrdaOaidlaTla 
in Amstariam. Lmdam , 



Offers tr DQssrUorf. Hamt*gaad 
RontrOam. □ Bmdxs l* Kt hri im mud S. Aiiafr ei- 
Sanaaser, Rmynnl Benr* tetomrf N. 


AMnBTOAIt WBMttphUioaal Bnfc NV. MX Bn 

DOSSOJXnP; Dn floafce CMAbn*; toacuMhc 
— sMMSBIW. HAMBURG: PqinnnfceCMiiMiMtffjiitmiirw,)s a 

NalwUnd*. Alt; Ho*o Madtoam Ittopbaoc: (BV36SL1L 


DnC 

"THE NORTH SEABANKT 


1 

An^Dj«An>^Tekoh«»;1^2innJ 
■ 3S2/2I a a. OSLfeDoo aoatJ 
■ 7,NL3o>sare 


^fell-directed 



flnandng international trade is rather 
fiketaoB-cuoniry gk5ng-HnoHw>w‘ AmTtfw^ 
toe obstacles. you mast achieve your goal in 
the fastest possible time, by toe most direct 
route. When the going gets rough, know- 
how and eqaience can bdp. 

TTiat** why Urmfllmn gUaCTifr /-an ttibIob 

yen a winner. 


the wodd changes. And businessmen seed 
an international bank versatile and agile 

enough to adjust to these chang e*- With 
more than 1.200 offices in « Hwnhiw 

H o n gko ngRa nk can offer you nttflutfiouid 
bankmg expertise on an unparalleled scale. 
And maybe some legitimate shortcuts. 


<z> 

HongkongBank 


HangkrargBankh® mrsethana 
oatfmy of expasencem financing trade md 
commerce around the world. 


hi that tone we’ve learned that trading 


If you’ve a tra ding jau fafem.— » 

anywhere in toe wodd — talk to us today at 

our Stockholm RqH -eseutatr ve Office, 
Bnmkebagstog2.5thfkxjr.lH5I 
Stockh o lm, Sweden or our Londo n (^ce, 
99 I&bopsgate, London EC2P2LA. 



Eastdedaans.\>4Wdw(fe. 


coKsouauroMren Am sGaniaanM 
mranH«wni.iOK 


Financial Times Monday January 13 1986 


NORDIC BANKING 4 


Finland 


Real battle waits in the wings 


Banking 

OLU VKYAMEN 


FINNISH BANKS, While Still 
la cking sufficient means to com- 
pete m the domestic market, 
have nevertheless managed to 
raise their profile on ■ many 
fronts. 


* r The news of the decade.” as 
'it was dubbed in toe 
community, was the recent 
takeover of Bank of 
by Union Bank of Finland. 
This made UBF toe country’s 
undisputed number one bank, 
ahead* of Its arch rival, Kan- 
saHis-OsakePankkL 

The banks are competing' on 
service and technology, but the 
real battle, that on interest 
rates, is stffl -waiting In the 
wings. It has been toe major 
topic In toe country's financial 
co mm unity for at least three 
years bat; while many would 
like to see competition increase, 
little has happened. 

The main reason why free 
interest rates have not 
materialised is th»t two impor- 
tant banting groups, the sav- 
ing banks and the co-operative 
banks, oppose at. They fear 
that, being small, independent 
banks, based in toe mainly rural 
areas, they can be crashed by 
branches of the large commer- 
cial hanks. Skopbank, the sav- 
ings bank and Okobank. the co- 
opexpltye buik, have modi 
[ looser ties -with their banting 
subsidiaries - than UBF anf * Km 
sallls have -with their branches. 
.So; - -toe 'SOjearuold interest 





of Finland. The 50-year-eld interest rate cartel set up by 
mill stands largely unchanged. 


Bank of Finland has issued two 5 per cent, Finland's real 
different interest rate levels, the interest rate la one of the 
base rate — formerly discount hi ghest in Burope.. 
mi*, nrtai tw ___ ... »_ tote— and toe call money rate, Finnish companies have also 

gg’gff 1 effect tog* tatam rf Te 


blazers, UBF and Kansallis, 
have now set.' up branches and 
sitostdiaries th replace partner- 
ship te some consortium banks. 
For example both banks now 


post-recession years, stm stands difference in ra tes. H urt year have ,thej* own brakes to 


in check. The base rate stood 

»t 8 per cent and toe call 
money rate at 12 per cent te 
terest on cheque accounts and. mid-December 

PrMCt The can money rate, the rate 
term, have crumbled. at which the banks can borrow 


saw a massive amount of appli- New York and London, 
cations to borrow abroad. The Three Ftenizh banks, 
idea was to borrow at relatively KanoWte, Okobank and Posti- 
low overseas interest rates and (together with Baoqae 

deposit the funds on the Ihdasuez), recently applied for 
unregulated market, wtfich pcnntestoa to open brandies In 


■n,. .. »» wwb.vmi vuinw . luussuwwu uuuun, wku venm&siuu to opou unuKoof ui 

tn< *f? a ^ e dm»sits with the much of the time yielded rates ^Stockholm. Nordic cooperation 
*5* ■» tetrodneed- dose to 15 per cent te naturally important for toe 

deposrts^anothar unique feature by the central bank to counter The central fcmk turned- Fhmlifli ***** and they aim to 


In ft. . r . _ w wwuiLu uwuai inuu uiiiitu rmuiau oanxs Him mey nun u> 

* yst ? n ’ As . t ^ e ft® money market mort of the applications down offer their Nordic expertise 


• ... . ag ^ eed 011 ft®^ which toeganto develop in the and subsequently many both to corporate customers 

^ i y0»- The rate has crane companies launched bonds and and the large number of Finns 

J"? dewnfrran 1 ? J per cent at toe debentures on the Helsinki wrakteg In Sweden. 

* lterill « be f fn S^? °L?f 85 '**u t J Stock Exchange. These were Another recent feature in 

it has ftllen, it has closed directed at foreign investors toe banks’ foreign operations 

One idea, su pported by toe to an toe base rate, and toe with toe same afan as that has been In toe Far Fact ubf 

bank atas t o abolish already described. Jn June 1885 has had a nfosidiary to 

2^2* 4 toe dual rate sy stem vtoea the the central bank set a lndeflifite Singapore since 1980 and 

aunt to tax free interest on money markets win. allow it ban on sales off bonds and Kansallis followed suit last 
:u!K i t ^ e _ balA i f? S Meanwhile toe central bank debentures to foreign buyers year. FoetipankU, toe first 

mar^ the difference would be came under Increasing pressure on the HSE. This ban Is Ftenteh **** to . set up a 

. . . . to lower the base rate as 'wgU, expected to he lifted soon. subsidiary to London, achieved 

■ Another major issue to toe and to the second half of last Meanwhile,- Finnish banks another” fiirt^hysetttog up 
gnmsh financ i a l circles is toe month it was cut to 8JS per have continued to expand their a representative office In Ttokyo 
interest rate structure. The cent With inflation Just below* foreign operations. The trait te i ffg R. 
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Many a mis judgment 


Union Bank 
Takeover of. 
Bank Helsinki 

om YntTANEN 


equity was to UBF what a 
-mouse te to a cat This parti- 
cular mouse never stood a 
chance. 


ALTHOUGH IT seemed very 
dramatic at toe time the recent 
takeover of Bank of Helsinki 
by Union Bank of Finland left 
few people shedding tsars for 
the small commercial bank; 

It was not the best run bank 
in, toff country. Despite its 72- 
Text. Jdstory it did not have 
strong* emotional ties with any 
customer group — with a quail- 
fled except ion of the Swedish 
community -fatvF Vniapd . 

In Finnish terms the takeover 
battle was both surprising 
short ■ and straightforward. _ 
was nevertheless full of mis- 
judgements, producing few 
winner s -and many more losers. 

The whole process was 
sparked, off by BoH itself which, 
after tocufitog a FM 49m loss 
to dollar futures dealings, sold 
5 per cent of the bank’s shares 
from ‘its-, pension fond to the 
Swetfsh : investor Hr Anders 
Wall Then Skopbank. the Fin- 
nish savings bank group 
announced that it held 11 per 
cent- of. BoH equity «nH offered 
to buy toe rest at FM 66 per 
sham. . 


BoH directors can also be 
faulted for not fighting the 
bids, even though they publicly 
a nnounc ed that the takeover 
attempts were hostile. And no 
top member of BoH board will 
now move on to UBF when the 
two banks are merged. 

BoH chairman, Mr OHi iHryb , 
win become an independent tan 
consultant; while toe bank's 
ma n a ging director, Mr Kail 
Nars, has' been scouting for a 
job abroad. 

The deputy managing direc- 
tor, Mr Teppo Tabermaa, has 
been luckier. He performed 
well throughout the tid process 
and was offered a Job by. Mr 


Jaakfco LossOa, chairman of 
Kansallis. Mr Taberman took up 
fate post on December 1 — the 
first fimp Kansallis has. 
appointed anyone from outside 
toe bank directly to foH mem- 
bership of toe board. 

Mr Taberman’s nomination 
was at key importance as -he 
had bunt tty the domestic cus- 
tomer base of BoH. Kansallis 
expects to scoop a number of 
former BoH customers—* con- 
solation prize to losing toe 
leading position In Finnish 
banting. 

Other banks. SnrimWwg toe 
cooperative group Okobank and 
some savings banks have also 
enticed former BoH customers 
and employees and this battle 
will probably continue through 
to foe end of next year. 



Mr MUm TUvola, chief execu- 
tive of Union Bank of 
Finland. - 


UBF, which had shown in- 
terest to - BOH to the past, 
decided _ .to enter toe gaz 
whereas., its 'main rival Kt 
salllsOsake-Pankld chose to 
stay on toe sidelines, in less 
Hum five days UBF had accumu- 
lated more than 50 per cent of 
BoH, including Wall’s shares 

and a; 22 per.cpnt holding sold 

fay Skopbank, which decided to 
-bow: put <rf the' battle.- - - 

The price of a BoH share 
rose rapidly to over FM 100 

and Skopbank reportedly sold 
its holding to FM 1 12 per 
share, a teal which netted the 
bank FM 60m. Anders Wall, 
c a shin g in at a lower price, 
nevertheless profited by some 
FM 20m. 


For UBF and its rfwiirnian, 
Mr Mlfa TSivola, toe takeover 
was a. triumph. UBF established 
itself as the undisputed number 
one. bank in Finland, after fight- 
ing over the position for years 
with Kansall ls-Ogake-PankkL 
Prior to the takeover, Kansallis 
had seemed to be polling ahead. 

Kansallis was not an active 
participant in the hid battle, 
only selling the BoH shares in 
its possession to the highest 
bfddei^stolch -faapptoed to Be 
its mate rival UBF. .In retro- 
spect, -toe soundness, of Kan- 
saUis’s strategy has - been 
questi o n ed . • 

Skopbank, despite its huge 
profit, rise lost free. Us deci- 
sion to announce publicly it3 
intention while still, holding 
only 11 per cent of the BoH 


INTRODUCTION TO 
BALTIC BANKERS 


4 


Battle Bankers Ud (BBL) - a fun 
ildria Arm with 


22? Inv ®sfmenf banking firm with me 
main emphasis on corporate finance 

,2 nd management 
launched fls operations In April 1985. 

The solid ownership of me BBL Is 
confirmed by Hs major shareholder, 

Ca- Fdndkommlsslon Ab of 

a “ 0by,he 

The fully pakJ up shoreholdeis 



r #: 


w» vuawoia 

* ? t y°JiWand <SYnamtc opor- 
aron, BBL can be relied upon to be 
efficient and flexible, offering a high 
quality and a personalised service 

ope&% haj 

firm In Rntan3? W * privo, ° 

Rnnlsti stock market Information is 
made available over Reuters bbeq 
and BBER or directly from MuS IS? 
vik. Managing Director of BBL 
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Rnandal ItoK Monday January 13 1988 
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ECU 150,000,000 

Kingdom of Denmark 

-‘—Duel * 90 


• • . .- $ 1 , 500 , 000,000 

® . KJngddm of Sweden 
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ERICSSON $ 
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Finland 


Maybe you think that beehives 
inOenmaik are only for bees. 

But they're also for human beings. For in Danish, 
beehive means Bikuben, and trib is also the 
name of Denmark's second largest savings ^ 
bank. WM 


Difficulties loom on 


export and wage fronts 


Maybe you think we’re new. 

Vfe're not. Wfe’ve been banking in Denmark 
since 1857. 


Economy 


OUI YHtTANEN 


rising otil prices provided room time energy consumption in 
for more exports of Finnish Finland has dropped consider* 
technology. - - ably. 

Thirdly, a national con- All this means that this year 
senses on most political and "the total' trade with the Soviet 
economical subjects has Union may drop as irn** as 10 


Then maybe yon think we’re 
old. 


We're not that either. Bkuben is a modem bank, 
and we base all our transactions on modem 
technology and modem ideas. 


emerg e d. In politics the parries per cent from, the level of 1985. 
THE Finnish economy, which tend to agree on so many things Soviet -trade currently accounts 
enjoyed a surprisingly long and that voters are hard pressed for about 20 per cent of Fin- 
stable period of growth in. the to make a difference between land’s total foreign trade, 
early 1980s, Krill probably run a moderate on tee right from a A «. a recession '« ' ai*n ** 
into a. doldrums during the prssmitist on tbe left. ■ ^ed ifSm c^riS, 
next two years. T n .mMwir eiic a.. <rr>t> tha 


Maybe you think we don’t have 
our own international division. 

We do, and we're open for business. Our 

experienced staff is ready to work for you 
mj^k -probably faster than you are used to. 


next twu years. in the economy this has been Finland’s GDP, predicts the 

At the turn of this evident in smoother wage nego- Ministry of Finance, may only 
decade Finland gradually tiations and a more peaceful increase by 1 per cent in 1987. 

recuperated from tee roller labour market as a whole.. Finland’s imp o r tan t forest 

coaster cycles The importance of. profitable industries are already feeling 

of the 1970s and was able companies and international the pinch, and the metal 

to steady the growth rate as well competitiveness has dawned on industry and shipbuilding 
as moatfnp to rerarable levels. tb® public in general during urgently need more orders. 
Since 1980 the country's GDP decadfc labour unions, em- The main «>m pha«u is to patch 
has grown at an annual rite of °P <tbe Soviet Union safety net 

3 per cent. Even other Scan- S 011 ' with more trading opportunities 

dinavian countries were unable . y™ . w less ' with Moscow. New idees about 

to keep up such a paoe during unilateral goals. increasing 'industrial co-opera- 


the world wide recession in 
1982. 


But all that is about to change, tion are constantly voiced, but 
On one hand weakening demand very few concrete projects have 


Maybe you now think it might 
be a good idea to find out more 
about Bikuben. 

Wefl, sodowe. 


What Finnish officials, most ******** recently. 

notably the Bank of Finland Increasing energy Imports, 

aSfthe Ministry of Finance, most notably nat ural gas and 

Serite iSu that toSSS fifth nuclear power 


Imports, 


and th 
cherish 


cnensn most is mar rananou ^ dgng of disintegration of ZlZZZ XL SZ o 1 !™ 
also came down together with the COTsensus.^^^^ station from te e Sovi ets, have 



apH 


unemployment. The inflation 
rate wfll be close to 5 per cent 


also seen little progress in the 


The two-year overall wage Past fcw months. 


Finland's minister of finance, Mr ABM PfMata. A centralised Incom es policy for the next two 

years will be hard to reach. 


this year, lower than tee . agreement will end in February 
average for the European an “ the negotiations currently 


@ Bikuben 


countries in OECD ( Organise- under way _do- not promise as 
tion for Economic Co-operation calm a period as Roland has 


1975*100 


Development). 

The same applies to unem- 
ployment. The rate is Finland 


enjoyed during the past few 
years. 

All sides are aiming at a cen- 


I Consumer Price Index 


hdustna) Production 


is about 6 per cent, whereas ti^lised total package for in- 
European, countries suffer from comes policy for tee next two 


8, Sdkeoade - DK-1113 Copenhagen 
Denmark - Telephone- 45 1 120133 
Telex; 19832 - Swift BlKU DK KK 
Foreign exchange 45 1 32 33 44 


I an average unemployment rate y ears - In addition to a blanket 
! of 11 per cent. wage increase and room for in- 

_ ~ . _ dividual unions, the agreement 

H» reasons for Frianffs would include a comprehensive 
micoess can be attributed to package of social benefits and 




inland 


three main factors. First it has tax reductions agreed by the 

applied a so called mixed sop- Government 

ply and demand ride policy. „ 

Demand basically witi tee But a centralised agreement 

but this is constantly kept in 'rill be hard to reach. Although 
check by offering carrot and Teai wages have grown every 
stick alternately. year in most groups, ffifferences 

. „„kh» m. 4- „, nn L, between individual unions are 

J'tS&SS' SMS «■“»■"».« the 

Jr~ . r*Ti labour force are concentrating 
GOT? at more on catching lip with other 


OECI*....-- 





UC1U W. LUC uur ai LUC /, — . 

moment), it has also allowed JSSS^m^S. 

room for manoeuvre. phenomenon) rather than mu- 


um lateral maxhatoH on of nominal 

Secondly trade with the wages. 


Soviet Union has “insured” 
Finns against world recessions. 


Perhaps even more difficult 


particularly «tnriTig the oil price is to find room for more Fin- 
increases early this decade. As nish exports. The traditional 


Seasonally JUftuatad 


Banking in Denmark 
since 1857 . ' 


the trade between the two 
countries is conducted on a 


“safety net" provided by tee 
Soviet Union is now full of 


barter basis and as some 90 holes. The price of oil has' do- 
per cent of Finland’s imports cllned together with tee value 


from the USSR consists of of the rouble, which usually fol- 
different forms of energy, laws tee dollar. At. tee same 


Change brings its growing pains 


Stock Exchange 

OUI V1RTANEN & 


decisions -on when -to sell and just prior to; a share issue has any rules. Trading in those 




^ when its price rose by oVer 20 

DURING tee past 18 months or per cent in one day. 


has^een j ^Jpthermcire many of the in fresh ideas and keep opera- Completely new securities are 

deals du ? ng < 2£? otc I baWe8 tioDS efficient. One way of doing also expected on the BSE. At 
whole of its 72 veajfSsLmee made .°J*t**de the stock this will be to introduce a highly tee moment teere are no com- 

wnoie OI Its I* years existence. ex chan PP PTVlnP cmnlt chanL. uinhlcliMtsil i nftim mriM. miMial .1. 


at what price. . . , - /- sometimes raised" eyebrows.- ' • securities bidy takes place when 

The HSE has also failed more The new manag in g director two brokers have agreed on it. 
than once to observe its own Mr Mattl MiienpSS, a former Mfienpat would prefer the mar- 
n “ e to stop trading in ashare deputy chief general manager bet to disappear end have the 
amen its price rose by oVer 20 of Kansan is-Osake-Pankki, the listings moved over to the OTC 
per cent m one day. banking group, hopes to bring market 

Furthermore many of the in fresh ideas and keep opera- Completely new securities are 


feck Zxthc, 



■■■■■■ :- k- 


in.'*... 


Tn Sill, ^1^4 twiSw giving small share- sophisticated information mereial papers, for example. 

finsiivhSSp 5®J , «? rs . ^ tUe . chance to kee P system that will both replace And various kinds of optiorfe 

of developments. the <dd trading table — which could also be traded Stee 

when it became a co-operative TTip ethics code now riafinAc dates from the 1930s — and HSR. 


n iSSiwT . Tbe ®tbics code now defines dates from the 1930s — and HSE. 

25>Ef^5L? «SfiXiS?AS teew .for offer a comprehenriye on-line FTnish investors could well 


ST!' **?:-:*. 

^ £3r'.^ 


/ »-v, 

’ • ..'■Et V’ •• ' •:> ; .v 


S dC m^e et ^S S erSJni nt ^ 1U 5S ft alro aeto a dari service to any subscriber provide enough capital to keep 


to euidp onerations at the — - “ — — capixai io Keep 

UmreeTwhil? to Member a ™? ,er °£ aew 1 . disclosure The present variety of tee new securities lively on the 


new post of managing 
was established. 


P*** stipulates the tures as well as tee OTC (Over unregulated money markets 

penalties for breaking the the-Counter) list and the have attracted, massive sums 




l.. *.**;'' v- i*4 

'.r 

-. a. j.' . , . -,v-i 


over has risen sharply, mainly penalty 
t hank s to the large number of membei 
new bond and debenture issues, society. 
In 1980 turnover was FM 700m, Some 


Uie msway. where given attractive altexna- 

riety. Th e O TC bst, for example, lives, for example on tee stock 

Some experts have questioned was introduced about a year ago markets. 


Aether tbe penalties are and still includes only four Foreign investors may also re- 
^Ttimes^^ 2“®°^ *“* whetber HSE complies. When tee tax offi- turn to teer53te^Sii*S « 

times over US level in timu. has the newer tn nnnlpmont ril . ihnvn nn *1 on . 


_ ___ . _ , . hes the power to im plement rials (have decided on how to the 20 pm- eem Hm>e for foreign 

Now the HSE is developing a them. On the other hand no treat them, more companies are ownership will Drobahlv^be 
!W un-to-date information \arre n.+ will _^prooaoiy pe 


up-todate information large scale frauds have been expected to join tbe list 


--- — •— — — — —.-...I—— — *- — i.: ~ ~ 
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"feur Danish Banl^rs 
in London. 


With branches throughout Denmark and one in the 
City of London we can handle British-Danish commercial 
banking business with special skills and speed. 


DEN DANSKE BANK 


Head office 
12 Helmets Kanal 
DK 1092 Copenhagen K. 
Phone: 45115 65 00 
Telex: 27000 


London Branch 
Dansfce House 
44Bisbop9gaio 
LondcmEd2N4AJ 
Phone: 4416283090 . 

Trier: 896229 ddbkmg 


system and plans to introduce discovered 
new listings and new investment exchange, 
instruments to the market occasional . 

The growing interest towards — 

tbe stock market emerged in the . 

be ginnin g of this decade when / 

Fi nn i sh economy grew at a yy' 
record pace and institutional /y 
investors, bote domestic and /y 

foreign, “found" Finnish sectxri- 
ties. This was followed by a 
number of foreign issues and 
listings in London and Stock- 
holm. by Finnish companies. 

Foreign investors found these 
Finnish shares attractive, 
premiums on tee foreign issues 
were high and the value of tee 
stock soon rose higher than at 
home. ■ 

Bat investors wishing to 
repatriate their holdings soon 
discovered that teere is a limit 
in liquidity. You can sell only 
so many Finnish shares with- 
out a major effect on prices. 

Consequently Finnish share 
prices abroad have suffered a 
long slide which only now seems 
to be levelling off. 

Another major development 
in 1985 was the increased attrac- 
tion of flnnmark denominated 
bonds and debentures. Markka 
has been relatively strong and 
more importantly the difference 
between Finland's 1x101 interest 

rate and low inflation has made 
investment In Finnish bonds 
and debentures very attractive. 

The stock exchange, however, 
has also suffered from grouting 
pains, and the new code of 
ethics came none too soon. 

Recent takeovers have' brought 
many problems to light Fin- 
land's Prime Minister, Mr 
I Kalevi Sorsa and the Director 
of the Bank Inspectorate, Mr 
Jussi Liimamo, have been 
among the most vocal critics 
of the HSE recently. 

A major cause for criticism 
is that registration of shares 
is not mandatory. The point was 
highlighted during tee recent 
takeover battle for Bank bf 
Helsiald. The two contestants. 

Union Bank of Finland and • 

Skopbank. did not keep the VV 
public constantly informed on \\ 
the size of their holding in NX 
BoH and small shareholders had Vs. 

little possibility to make sound V 


discovered ax the stock The unlisted securities mar- pending on which 'of the "two 
^ange- t although tee ket is an oddity at tee HSE, competing recommeSatioM 
occasional jump in a share pnee as tee ibtftopf are not bound by wine -raunenaanons 


raised to 33 or 40 per cent de- 
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BUGGE EIENDOMS A/S 
NOK 100.000.00,- 
Private Placement 


100.000 Ordinary Shares 
of NOK 100,- Par Value 


BUGGE EIENDOMS 
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Denmark 

External account forces 
application of brakes 


vn 


NORDIC BANKING 7 


DENMARK'S four-pasty xun^ 
socialist minority administration 
Was forced nx» apply tj*e 
e«WMSc brakes ill Decesrier. 

ftSSf a atoH « recovery 

wtueh began te nUrl983, cart 
nn*uffioymettt substantially »mj 
w t oa tb» biggest increase in 
mapsWd investment since toe 

1950s. 

.The, recovery, as recoveries 
will m Denmark, ennisffd a 
sextons deterioration fn. the 
current external account des- 
PM»a successful Incomes poBcy, 
which has placed Denmark 
among the European kxw- 
taflation countries. The growth 
of domestic demand was too 
nxtmg to aflorw toe hoped-for 
ttpoitled boom. 

3te Government's two major 
policy achievements are its 
mtomes policy and control over 
public sector spoofing, which 
has hardly xtoen, In real tyjgwpf 
for the past two years. 

TOtm© two polities have 
«aMe d the- Government to 
dedaie that the exchange rate 
is umotate (as bar » passible 
withn the EMS) and la£d down 
the conxfitKMs tor * decline in 
shMs in the. bond ma rket from 
a petto a f 22-23 pee cent in the 
autumn of 19 82 to about 1<M per 
cent today. 

With domestic *fcyna q pd re- 
covering fast, inflation and 
Inter est races -faiiwig and 
government- expenditure under 
control, government actions has 
had what Prime aBnfcter Pool 
Sehlttter {Conservative) des- 
cribes as “a sensational” impact 
on* the budget deficit. 

The deficit has fallen from 
about DKr 53tra in 1982. which 
was over 11 per cent of tbo 
GDP, to at projected DKr l45fcn 
in 1986, which will be about 
2 per cent of next year's GDP. 

The consolidated ptfiMc sector 
wdi probably be to. surplus next 
year, tor the first time tor a 
decade. If the bcafceedo not 
have to be applied too vigor- 
ously to the future to control 
the external account, the 

Government should have no 
difficulty in meeting Us promise 
to abolish the budget defirit by 
1990. 

It will be more difficult for 
it to bring off its other pro- 
mise, to bring the current 
balance of payments into equili- 
brium by 1988. It is not so much 
that exports have performed 
badly, just that Imports have 
surged ahead even faster. 

The value of merchandise 


“ports increased by 12.4 per 
cent in 1984, but imports rose 
by 15.6 per cent la the first 10 
months of 1985, exports were 
up by 9.7 per cent, but imports 
by U.7 per cent. A trade deficit 
to 1983 of DKr Z8bn widened 
to DKr 7bn in 1984 and toll be 
about DKr lObn to 1985. The 
current balance of payments 
deficit haw increased- from 
DKr llbn to 1983 to about 
DKr 22 bn in 1985. 

With a net foreign debt of 
about DKr 230bn. or about 38 
per cent of the gross domestic 
product, the external deficit has 
to be taken seriously, . but 
despite the evidence oyer the 

Economy 

HOARY AARNE5 

past year that the trade ddU*t 
was steadily Increasing; toe 
Government was loathe to take 
action which might 
business confidence again. 

to December, however, it 
introduced a series of measures 
which ton cut domestic demand 
by about DKr Sbn, or rather 
more than 1 per cent of GDP. 
Higher energy taxes, to keep 
prices to the consumer high 
after the decline in oil prices 
to 1885, will soak up about 
DKr Sbn, but the b uilding 
industry, to which wage rates 
have been rising fast, will take 
the brunt of the December mea- 
sures, which include severe 
steps to curb public sector 
Investment to 1988 and restric- 
tions on mortgage credit 
The Government forecasts 
that these measures win help 
to bring the current balance of 
payments deficit down to 
DKr lffiu to 1986 (and if oil 
prices toll significantly, the 
deficit could be considerably 
lower). But GDP growth wifi 
stay at about 3 per cent wife 
private consumption rising by 
about 2 per cent, business 
investment by 9 per cent and 
exports by almost 6 per cent 
The growth rate win be W gb 
enough to allow unemployment 
to fan to an avenge of 230,Q0u, 
or about 8* percent; compared 
with a peak average annual 
level of 10.7 per cent in 1983, 
according to the Government 
Hourly wage rates appear to 
be rising by about 4* per cent 
compared ~ with the previous 
year, which is considerably more 
than too 2 per cent a year noon 


■ laid down by the Government 
in Its statutory incomes policy 
settlement to the spring of 
1985. It Is nevertheless con- 
sistent with a fall to the 12- 
mmrth rise in consumer prices 
from about 3-0 per cent (Octo- 
ber 1985) to about 2 per cent 
by the end of 1986. 

Major changes hove also 
taken place to monetary policy 
under the present g over nment, 
amounting indeed to a change 
of monetary regime. 

The two key factors in the 
change are the affirmation of a 
removal of almost all controls 
on capital Imports and exports. 

Aa long as there were restric- 
tions on. capital flows, the 
authorities . could control the 
money supply. Without these 
restrictions, and with a fixed 
exchange rate regime, money 
supply is almost entirely 
demasdrdeterxamed and domes- 
tic interest rates on long-term 
capital - are determined by 
international rates, especially 
for i he dollar and the D-mark. 

With inflation still falling 
tost, there seems to be a realis- 
tic expectation for yields to the 
Danish bond market to move 
down further towards yields to 
toe German long-term market 
over the next few months. 

There have been two main 
measures to liberalise capital 
movements,' the lifting to jagg 
of the ban on foreign buying 
of Danish government bonds 
and toe reduction in July 1965 
ha the wibihmwn maturity of 
business investment loans 
abroad from five to one year. 

About DKr 30bn worth of 
Danish bonds are now held by 
foreigners. Since July, business 
has switched gnhgt«nt;»iiy from 
krone to currency loans, which 
has helped to nndge domestic 
Interest rates downwards In the 
second half of toe year. 

Also last summer, toe National 
(Central) Bank introduced a 
new system nf credit control. 
It lifted tile ceiling on bank 
advances, operated in various 
guises for the past 15 years or 
so. and switched to controlling 
deposit growth through a sys- 
tem i *f special deposits, which 
inhibits competition for deposit 
growth. 

At toe same time a market 
in hank certificates was intro- 
duced. which gives the National 
Bank a more flexible instrument 
for controlling toe liquidity of 
the system on a day to day 
basis. 


Subjected to a barrage of reforms 


DANISH financial markets are 
being subjected to a barrage of 
changes. These include those 
in monetary policy and credit 
controls, liberalisation of 
foreign exchange regulations, 
through to coming reforms of 
toe stock exchange and the in- 
come tax system, changes in the 
market tor pension savings 
and a loosening up of the bar- 
riers between toe financial 
sectors auto as insurance 
and mortgage credit 

None of this is causing , an 
undue loss of sleep among toe 
banks for, as Mr Tags Ander- 
sen. chairman of toe Bank As- 
sociation and chief general 
manager of Daztske Bank, put 
it in comparison with what Js 
happening in some inter- 
national financial centres " our 
efforts to leap the barriers be- 
tween the various financial in- 
stitutions are modest and 
fairly harmless.*’ 

In toe abort-team toe 
country's 80 bonks and 150 
savings banks (there are not 
only many of them, toey also 
have a large staff; employing 
over one per cent of the total 
population, almost double the 
proportion in other comparable 
countries in Europe) are sit- 
ting pretty. 

They win report record pro- 
fits in 1963, with a small share 
of the hproveomt coining 
from operating profits, bat toe 
bulk arising from unreal ised 
gains on bond and- share port- 
folios, reflecting a fall in yields 
in the bond market from about 
129 per cent at toe end of 1984 
to 105 per cent at the end of 
1985. 

Realised or not however, 
taxes have to be paid on these 
profits — toe tax rate was raised 
from 40 to 50 per cent in 1965 
— and as rising bond pricre in 
1985 means less room tor price 
improvements in future years, 
hardening competition for 
ordinary business will present 
the banks with an uphill strug- 
&e to maintain profits. 

Meanwhile, toe banks are 
having to adjust to a catalogue 
of important changes, winch 
either have taken place or are 
about to take place. These 
includ e ; 

• The ending last July of 
controls on bonk advances and 
the introduction of a system of 
special d epoetta, designed to 
restrict c o mp e titi on for 
deposits. The measure gives the 
banks greater freedom to 
manage the asset side of the 


balance sheet and to win bade 
.market shares bum toe grey 
market, but as toe system will 
penalise banks with rapid 
deposit gr o wth , toe longertezm 
effect wffl he to inhibit com- 
petition. 

• The insurance companies are 
moving in on the banks* pooch. 
The three biggest insurance 
groups, Hafrifa, Belttca and 
TapsBcring, have sat up bolding 
companies which own toe 
majority of toe shares In toe 

Insurance companies. This 

enables them to get round legis- 
lation rest ri c ting insurance 
companies to doing only insure 
arw y business. Bal tic s has 
bought a majority in a. stock- 
broking and pri w rtc banking 
fixm. Topsflorfog has set up a 
bank, Topbank, to offer loans 
to its 700,000 policyholders. It 
will operate from . a single 
central office and wffl not offer 
other banking sendees. 

• Finance conqnnfes have also 
moved into the ■banks* tradi- 
tional sphere of operations. 
DHko, a leasing company, has 
set up on kmuimant bank. 
Nevi Finance (which is Nor- 
wegian-owned) has acquired a 
majority In a stockbroking 
firm. It Is aSeo off earing loans to 
clients of Its various activities 
(Nevo owns toe Danish Diners 
Card operation). 

• In 1987, an Important 
income tax r e fo r m is to take 
effect. The general effect of the 
reform wiH be to make it more 
attractive to save end 1< 
a tt rac tiv e to borrow. Income 
earned on financial capital will 
be taxed at 50 per cent and 
interest outgoings on borrowed 
money wfil be deductable for 
taxes purposes at 50 per cent. 
At present; income on capital 
is taxed at marginal rates of up 
to 73 per oent (78 per cent for 
wealthy taxpayers) and tax- 
saving from interest on debt is 
also up to 78 per cent. 

• A reform of the stock 
exchange is on toe- way. The 
key change In the proposals put 
forward by the Industry 
Minister, Mr lb SteCter, will 
allow any one to set up a stock 
bruiting fixm, as long as it Is 
organised as a private limited 
company and has a TnfrnWnmn 
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TUG), the blue-collar union 
cartel, is pressing for a system 
of pension savings for its mem- 
bers, who at present are only 
entitled to the national old age 
pension. This Js expected to 
create a new savings market in 
which the financial Institutions 
will battle for a stake. The 
reform, however, may not be 
realised for the next year or 
two. 

Only one major structural 
change took place in toe bank- 
ing world last year: in the wake 
of the collapse of Knmebanken. 
the co untry 's ninth largest 
bank/savtngs bank, in Decem- 
ber. 1984, when it was found 
that its losses far e xce eded its 
equity capital and reserves 
(which in Denmark must be a 
minimum of 8 per cent of 
deposits and guarantees). 

Speedy action by toe Govern- 
ment, the National 
the three largest commercial 
banks (Copenhagen Handels- 


bank, Danske Bank and Prival- 
banken) saved depositors and, 
as it turned out, shareholders 
from losses. Last summer 
Knmebanken, with a branch 
network on Zealand, was taken 
over by Rrovinsbanken, which 
is based in Jutland, to become 
toe sixth largest bank with a 
balance sheet total of about 
DKr SObn. 

Over the past decade or so, 
a gradual process of liberalisa- 
tion In capital market and 
foreign exchange regulations 

has generated a much more 
competitive climate in banking: 
This has drown up an the form 
of greater discrepancies in bank 
earnings in the put few years. 

Copenhagen «*>■*»> im^ 

fallen -behind its eternal rival 
as the country's largest bank, 
Danske Bank, and Privatbanken 
has also had a run of years with 
relatively moderate earnings. 

SDS, the largest savings bank, 
Is the fourth largest bank by 
balance sheet total. H has put 
nj> a sound performance since 
1975, when changes in legisla- 
tion placed the banks and 
savings banks on an equal foot- 
ing: It has gained a useful slice 


of the corporate market (from 
which, prior to 1975. the ratings 
banks were almost completely 
excluded) and established a 
profile Internationally, both, 
through its presence in the 
Euromarkets, where It has per- 
formed as lead manager for 
several Ecu and Eurokrone 
loans, and through Its London 
subsidiary, London Interstate 
Bank, and repesestative offices 
in Singapore and Tokyo. 

Jyske Bank, the Jutland flier, 
has been the fastest-growing 
bank of the decade and its 
balance sheet is running neck 
and neck with Andetebanken’s 
which has its roots in the argri- 
cultnral cooperative movement. 

But In the first half of 
year, Andelsbanken put up a 
strong performance, with 
operating earnings achieving a 
31.5 per cent return on equity, 
compared with 22 per cent by 
Danske Bank, the next best 
performer, and 10 per cent by 
Handelsbank. 

From now on it is operating 
earnings, and not gains on bond 
portfolios, which will be crucial 
for overall profitability. Andels- 
banken's performance was a 
promising omen. 


share capital of DKr 5m. At 
present stockbroking is • the 
monopoly of 28 firms. The 
banks, to take an important 
example, have no access to toe 
stock exchange. 

• The 1/0 (Landsozganlsatlon— 


Deregulation will open doors -wider 


Stock Exchange 

HILARY BARNES 

THE DANISH stock market 
was rejuvenated by the return 
of the present non-socialist 
government in 1982 and the 
policies for economic recovery 
which it introduced. 

The market boomed in 1983, 
dipped slightly in - 1984, but 
ended 1985 with the dure price 
index up by 44 per cent over 
too year at a record 23921, a 
rise of 140 per cent from the 
end of 1982. 

■ Turnover in shares ' also 
established a record at 
DKr 2J9bn in: 1985. There were 
19. new listings, raising 
DKr 1.41m, unwell as other new 
share Issues worth DKr 3bo. 

Average price earnings ratios 


for Danish shares are now so 
high that banka and brokers are 
recommending client* to look 
at investments abroad as mi 
alternative to those in Den- 
mark. This suggests that share 
prices may level off in 1986, 
but one of the fundamental fac- 
tors behind the recovery in 
share prices will not change. 

Zri 1983 the Government intro- 
duced a tax on the interest in- 
come of pension funds and life 
insurance company funds based 
on a formula which restricts 
fund earnings to a real (after- 
inflation) return of 3 per cent 
a year. Share investments were 
exempted from the “real 
interest tax," however, which 
ensures continued strong de- 
mand for shares from these 
institutional investors. 

The- main topic of interest 
in 1986 will be a proposed 


reform of the Stock Exchange. 
A main p oint in the proposals 
will be the abolition of the 
monopoly of trading on the 
Copenhagen Bourse, which is at 
present held by 26 broking 
Anns. 

: m future, anyone will be able 
to set up a braking company. 
In toe form of a private limited 
company, as long as a minimum 
equity capital requirement is 
met (probably DKr 5ni). This 
will give access to the bonne 
to, among others, toe bonks and 
ins ura nce companies. 

The other major innovation 
will be the i nt r o du c ti on of an 
electronic trading system, 
enabling all parties to follow 
trading: pri ce s and -auantitv 
instantaftously. The decQinic 
system will be introduced on a 
trial basis in 1987, according 
to present plans. Which assum e 


that the legislation far the 
reform of the stock exchange 
can be introduced by tne 
Mintetar for Industry, Mr D> 
Stetter, this spring and will 
reach the statute book ixVore 
the summer holidays. 

One issue which remains 
unresolved is whether share 
certificates should cease to exist 
as a physical, entity and become 
an el ec tr o ni c registration with 
the securities registration 
centre, a system which has 
already been introduced for 
bonds. 

Electrode registration would 
solve toe administrative prob- 
lems associated with physical 
certificates, hut some potential 
investors, it is argued, may not 
like the Idea of their trans- 
actions being listed in a public, 
register. 

The biggest of the new issues 


in 2985 was through the privat- 
isation of Krypltoelskabet, a 
co mp a n y founded in toe 1930s 
to mine cryolite in Greenland 
and bk which toe state held the 
equity. The flotation in Decem- 
ber raised DKr 750m. 

One of tbo most Intriguing 
flotations was by tiro Swedish 
car-dealing company, Bi Expedi- 
tion, which chose to make an 
Issue in Copenhagen as the gate- 
way to foreign capital. 

The Wg event of 1986 will be 
tiro flotation of Nordlske 
Gentofte in the autumn. 
Norffirice is Denmark's latest 
high-flier in the pharma- 
ceuticals business. It is the 
world's number three producer 
of Iftmito after Eli Lilly and 
Novo, but its hopes for future 
growth are pinnqd especially 
to a geneepliced human growth 
hormone, which Jt plans to put 

into production, this year. 


i^JYSKE 

BANK 



A shopper's guide 



In the world of international bank- 
ing; there is no problem too big for Jyske 
Bank, If there is no traditional solution, 
wewiQcomeup wilhanuntraditional one. 

That's because Jyske Bank is the 
bank of good ideas- And we don't brood 
over them; we know that speed of action 
can be vital to their success. That is also 
why we made our organizatirmfll structure 
relatively fist, simplifying the decision- 
making process. 

lb be honest, we don't realty consi- 
der ourselves a bank at aDL We prefer to 
think we're simply a sound and weH-orga- 
nized ^business which has chosen to deal in 
banking fr» w i >| yd nwa 

That is the philosophy underlying 
our activities in international banking. It 
means we’re ready to deal with other 
banka op strai gh tforw a rd business terms, 
anywhere in the worid. 


lb facilitate matters, Jyske Bank 
has its own bank in Switzerland, a repre- 
sentative office in London and a branch in 
the Cayman Islands. . 

So, next time you are in the market 
for tra n sac ti ons involving De nm a rk , don't 
waste time shopping around: 

Go straight for Jyske Bank 
- It's a bargain! 




JYSKE 

BANK 


Bank of Jutland 

International Division 
Vesterbrogade 9, P.O. Bos 298, 
JDK-1501 Copenhagen V, Denmark. 
ThL:+45 1 21 22 22 
TfeJajc 27340 jybkcdk 



in Nordic Countries. 


..c.* .. . .. r - 


Banque Indosuez is the only Europeip Ey§nk established in the four Nordic 
countries (Denmark, Finland, Norway and Sweden). This network in Nordic coun- 
tries is part of the Bank's comprehensive international network now covering 65 
countries : in Western Europe and North America, as well as in Asia-Australasia and 
the Middle East. 
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BANQUE INDOSUEZ 

Head Office:'96 boulevard Haussmann, 75008 Paris. 


BANQUE INDOSUEZ. A WHOLE WORLD OF OPPORTUNITIES. 
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MERGER BETWEEN SUNDSVALLSBANKEN 
AND UPLANDSBANKEN 



NORDBANKEN 


TOTAL ASSETS APPROX USD 3 BILLION. 
NUMBER OF BRANCHES 128. 


Equity and general reserves 
(USD million) 

Equity and general reserves as % of 
balance sheet total 


258 

9.4 


Profit before appropriations and 
taxes (USD million) 
as % of.equity and general reserves 
as % of balance sheet total . 


Average number of staff 


51 
19.5 
' 1.8 

1,395 


As of January 1, 1986 

Nordbanken 

Address: Regeringsgatan 38 
PO. Box 7133 
S-103 87 STOCKHOLM 
Telephone: —46 8 7963000 (General) 

— 46 8 237 360 (Foreign Exchange) 


Telex: 


Cable: ' 
SWIFT: : 
Reuter Dealing: 
Reuter Monitor: 
Telerate page: - 


17616 (General), 11640. 
(Foreign Exchange) - 
NORDBANKEN 
NORRSESS 
SUNX 

SUNX, SUNY 
3332, 3333 


Banking on a smooth passage 
to (lie Scandinavian market 


With the inside Womw&in, the central location and 
the flair of Copenhagen Handetebank, you have a 
remarkably smooth passage into Scandinavian 
investment 

You couldnt wish for a better chart through the 


legal and financial shoals than ot manual "Setting 
up in Denmark.’ ft telsyou al you need to know, 
in either Engpsh orGerman. ft is available on 
demand, and so are we. Calus and ask for our 
Trade Promotion Department And bon voyage - 


Danish design in banking 


COPENHAGEN ^ HANDELSBANK 


Hnd office 


n * ^ I Braocbcs London. 

2.HolHHniKMo|. I , _ ^cn'inne I I*o»An*«ta8»Ne« Vferk. 

DK-ianCop«stomK. 1 PtoHeaanducatraeoopyorSenngipnDeranBtr H13/1/36 ■ , 

MDUik, | 1 CnjJcqm 

T«*pbCT»+45ll28600, i *Ertg«i in German i.S'AttfUrLaanbe'tft 

TU**m«COCOOK 1 .. 1 feprtMnUti w 

1 IWU.ifoct&i* 


More than 360 brancbM I Mme 
«hnxt|hnuiDaBMtfc, 


1 Qonpmv:. 

! Mttass:-, 


j MtaJKStoekfaoba, 


I 
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Norway 




Showing signs ' 


htports(exdudtag Ofl Sedxj) 


of serious 


overheating 



861 


Economy 

FAY G JESTER 


cent average devaluation of of NRr ll.Sbn achieved in 1984, The rise in industrial output, 
the Norwegian krone — vis a vis and that they will fall further estimated at 2.5 per^wt from 
these countries 1 currencies— this year. 

Which took place from 1984 to This reflects the fact that 
^885. demand ■»"«* prices for some 

At a news conference to key Norwegian products (such 
eeonomv was mnniner at full the report’s publication, as ceUulose and ferro alloys) 

2552^ ^ Mr Knut Lofetad, the federal peaked in 1984, and have since 


AS 1985 ended, Norway’s 


throttle, and showing many 
signs of serious .overheating. 


man's managing director, was 
highly critical of the Govem- 


Private sector consumption — meat's e conomic policies. 


seven per cent up on a year 
earlier— was rising three times 
as fast as in the rest of Europe. 
Wage and price inflation was 
also well above the European 
average, and bank lending— ; 


which — he claimed — were not 
adapted to the country’s econo- 
mic situation. 

“Norway as out of step, and 
measures are being adopted for 
their short-term effect — for in- 


been weakening. 

The lower GNP forecast as 
based on the federation’s 


1984 to 1985. is expected to 
slow this year to only. 15 per 
cent. 

One factor hampering produc- 
tion growth is shortage of 
labour. Last year the number 
of unemployed feU from 
October to November — a month, 
which nonnally shows 


assumption that the rise in pri- sona! _”^ e - 


maliy snows a sea* 
It dropped by 2,000 


prate sector consumption will 
slow this year — to only about 
2.5 per cent The Government 
puts the growth from 1985 to 
1986 at 4 per cent This indi- 


to 38.652 at end-November, cor- 
responding to 2.3 per cent of 
the labour force. 

The Industry federation says 
its mebers have noted short- 
ages of both skilled and un- 
skilled workers. To attract em- 


despite high inter** rotes-was SSaTto ^eeSSwBT the - cates, the federation points out, 
soaring out of sight of Govern- bSSS-SdJS^ v!S Se the finance mtoistiy ex- 
mem guidelines. acSwemSt of tonwr-term wages *> grow much faster ployees to tte companies and 

m the 11 months to the end bmLl ” than the rate of 4.5 per cent sectors of industry which are 

of November it bad grown by which ministry economists say the most, profitable, and offer. 

NKr 45_2bn — compared with the The Government was not the must be the limit, if Norwegian the best growth prospects, it 
ceiltpg of NKr 33.9bri. only target of Mr LofctaiFt cen- competitiveness is not to advocates greater . dlffurentia- 
On the other side of the. coin, sore. Implying that employers deteriorate still further in 1986. tion of wages than now exists 


personal saving was ' at its had been too liberal dn grant- 
lowest rate for 12 years. ' ' ing local pay rises, he said he 
An economic survey pub- hoped that the employers’ asso- 
lished by the Federation of Nation would soon “put Its foot 
SSnstry to mid-December down" ** order to bring wage 


1985 wage Increased to Nor- — possibly toy the introduction 1 
way" averaged around BO per of profit-sharing schemes, 
cent The industry federation B stresses, however, that - 
hopes it will toe possible to sn<* tohejnes would have to 
bring the average down to 5.5 work, bath wsys-4hat ik.em-,. 

- — _ • % « W. lUI n ^ .rfm.M 1 h.tM ' ‘M lirft.nl- 


potnted out that Norwegian trends^ more into line with pro- per cent ft|| T year. The sharp pldyees" would' have to accept 


industry was losing market 
shares both at home and 
abroad; imports were rising 
fester than exports and foreign 
manufacturers were reaping 
most of the benefit of the steep 
rise in Norwegian demand. 

The competive position of 
industry to Norway, compared 


d activity. fall in oil prices could virtu- 

The federation’s report fore- ally eliminate the surplus on 
sees lower growth, this year, Norway’s balance of trade . in 
than that forecast by the 1986. 

Government in its final version This, coupled with industry’s 
of the 1986 budget; also pub- falling profitability, is likely to 
Xshed last month. It puts the induce a more sober mood aU 
Increase to the GNP at only around, it believes. But it still 
about two per cent, compared expects the inflation rate- 


pay cuts in periods when their 
company’s earnings dropped. 
The chances of getting Nor: 
way's powerful trade unions to 
accept any such arrangement 
are remote. 

The coming spring' will see 
the renegotiation of the “frame- . 
work agreement” on pay and 


m w w 1 1 ± ia iiir _ i pay 

with that of its main teaming with the Government’s figure which has ■fallen each year conditions. ' concluded-— norm- 
partners, had deteriorated of 8.25 per cent It predicts, since 1981 — to accelerate this “y S'**? years—between 
further In 19RS — by an esti- too, that industry's total profis year to 6 per pins, com- *5® Association and 

■mated one per cent This had last year will prove to be about pared with an average of about * “ ‘ 

occurred despite the 22 per 10 per cent down on the record 5.7 per cent in 1985. 


Stock Exchange 
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the IX), Norway’s largest trade - 
union federation. - It -affects 
around 300.000 workers, about 
a fifth of the country's labour 
force, -and is a trend setter for 
other groups. 

This year the LO has an- 
nounced that it will press — 
with strike action, if necessary 

(However, whichever way the people a good deal poorer. On 
Oslo market may go this year, the whole, however, the pro- SJXJ * foS^ 

1985 set several records. Turn- longed hull market has meant ml in iSrif 

over in the first eleven months that the winners have far out- JJ^V^av^e of 6 
reached NKr 289bn. compared numbered the losers. %Sz 

with NKr 18.7bn in January/ Many ordinary Norwegians istiy’s per cent guideline 


A return of optimism 


i&Tand NKr 20hn 



Sfe“5. £* 

threatened cabinet crisis in con 


change boom, which since early J i rhZ 5 (the bhie collar working week 

1983 has been pushing turnover S ^°°, m -^ > » rt ^ ul yiy the Instant is currently 40 hours). IX) 


and share indices to a succes- 154 cotrmatoes quoted fortunes made by the sharpest members now enjoying a' 37.5 


a -wages standstill. - The 


over a «»« aw ■«-« 5 scene would seem to be set for 

«^er round of inflationary 


mreaienea caoinec crisis m con- thp <Wnn<^ ihroo-vcar »«i1t mn , ~ — r^- auuuier romu 

* WJr0val 01 toe « ot under away. (Most of the employing ^Th^'ol^newsDaDpr naehiB 

iqgfitoudnat newcomers are quoted on the SSgJdhandTovSnSt. iSS? 

soecial stock exchange— Ronr*. S. . iSPUSIl. TTS ?_ et “““exited recently that 


1986 budget. 

Optimism returned when the 
crisis was averted, but on 
December 17 the sector indices 
and the Ml share index were 
still down— although not by 


specM stock exchange^Bourse have been caHs for reform, and Norway leemed tobe “ drivS* 
H-«tabUshed in 1984 for a draft bill to regulate the stock m S3] to a fiS caraTa^ 
smaller comparnes). exchange is now in the pipeline. £5° aSut^^ne 

As elsewhere, the Norwegian Last month the LO, Norway’s blame, it argued—" The Govern- 

muoh— on the highs for the exchange boom has been TOC, put forward its own ten- ment, because "it refuses to 

year achieved about a month accompanied by a wave of mer* tative reform proposals. These revise its' _ taxation policies, 
earlier. 8^. takeover battles, corporate indude restoring the tax on despite the insane growth in 

Observers who expected the ra ~°8 and not a little insider profits from share sales to -50 - consumption. ; The' employers 
weaker trend to persist cited the J**" 1 *®- <N®w companies have per cent — it was cut to 30 per and unions,- because incomes 
following negative factors affect- been launched onto the market, cent tour years ago. soon after policy is out of control. The 
tog the market; attracted brief, hectic investor the defeat of the last Labour banks, because they are ignor- 

• Many investors have financed urierest, often based on wildly government; introducing a two tog credit guidelines. And 
share purchases with bar- over-optimistic result forecasts per cent levy on share trading, finally, the Opposition, because 
rawed money, end wIH be T aa “. w® their shares have and abolishing the tax break for it -is fanning .toe -flames under 
forced to sell quickly, if prices Plunged, leaving a few unlucky investors in unit trusts. - an overheated boiler." 

keep falling. 


• Brice and wage Inflation in 
Norway are weakening indus- 
try’s competitive position. 

• The economic upswing has 
peaked and -w£U. either flatten 
out or go into reverse. 

• The minority right-centre 
coalition government is un- 
stable end could fall apart, 
paving the way for a Labour/ 
Socialist administration. 

• The number of large opera- 
tors on the market has risen, and 
with significant blocks of shares 
concentrated in relatively few 
hands, the danger of a prices 
slide Is greater than when 
shares are spread among a 
large number of investors. 

• Following the explosion of 
bank lending In 1985, the 
Government wfB act to curb the 
flow of easy credit (which has 
helped fuel the stock exchange 
bull market). 


• In February and March 1985 
the 'marker experienced a two- 
month setback theft pushed 
prices down by about 10 per 
cent The same thing wiU hap- 
pen this year but* earlier to 
January. 

• Prices could collapse on the 
New York stock exchange, posh- 
ing European markets down- 
wards. 

Optimists, who (regarded the 
December hiccup as only a tem- 
porary “ correction," -give the 
following reasons why toe new 
year will probably see a farther 
market upswing: ' 

• Norway’s economy is stiB to 
high gear, with many companies 
earning good profits. 

• The Government, and a 
ma j ority of toe Storting (parlia- 


ment), believe in toe value of 
a thriving stock market 

• New takeover bids mSL stimu- 
late dementi 

• Norwegian bonks and indus- 
trial companies are still very 
reasonably prices, by inter- 
national standards. . 

• Norsk Hydro’s debut on the 
New York stock exchange will 
be a success, further boosting 
the price of the group's shares. 

• The volume of new issues 
wifi he limited, so that the 
market will not be under pres- 
sure from this quarter. 

• Norwegian unit trusts— Which 
benefit from a tax relief scheme 
that favours tills type of in- 
vestment-will have attracted 
even more funds in 1985 than 
they, did a year earlier. 

• Th e Dow Jones wiU keep 
rising, p »mng European mar- 
kets up with iL 



.TWSJCjlf? 

SDS is the bank with the largest 
number of branches in Denmark,^70 

covering the whole country. We're known 
by every Dane, the mailman included. 

And weare going to be known in 
mere and more places around toe world 
too Known for imagination, aithnswam 
and common sense. 

* We strongly believe that small 
nations matt look beyond their own 
boundaries to prosper in the weald of 
today. Consequently SDS is engaged in a ‘ 

rapidly growing hrtPrnalinnal irrwvltm.- 

menL Wfe have a wholly owned subss- 


mm. 


%y. 

:$&V\ . 'Wft.-v: 


diary bank in toe United Kingdom, 
Londmlnterstate Bank LtfL, and have 
feamtly opened Representative Offices 
in Singapore and Tbkyu 

If youare domgbusone® in Den- 
mark, we can offer you any banking 
. s«to you may require. In feet all you 
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Surge 8 tllTCftt 1 1 Certificate market In Norway (NKrm) 


to liberalisation 


Amove* MMawUAc as of October 31 1435 


Ld5T YEAR'S exploafva . rise 
“ bank-lending may force Nor- 
vrays authorities to throw into 
reverse — at least, temporarily— 
“e liberalisation of finance 
markets wiiicbibey have been 
miplenteatto^ step' ‘-by itBPi 
over the past two years. 

Hie thrust af thhr policy was 
to move away from Quotas and 
“ibngj ana Inwards a more 
market orientated system, in 
which the movement of interest 
rate levels, combined with the 
market operations of the central 
bank, would adequately, regu- 
late credit denWndand supply. 

By the eh# *rf 1985 the in- 
crease in bank lending- bM 
been out of control for many 
mo n th s. Lending seemed likely 
to grow by around NKr 50bn in 
the full year; compared with 
the. Government's (revised) 
guidelines of NKr 33L9bn (the 
original 1965 guideline, laid 
down in October 1984, was 
NKr lflbn). 

Uahdy, tfie rise was a result 
of. tbe Government's expansive 
fiscal policy — a vote-winning 
strategy which the rather 
fragile minority coalition lacks 
the political will . to .alter, 
although . ’tiie dominant Con- 
servative Party Is well aware 
of its shortcomings. 

The budget for 1968 provided 
for an even steeper rise in 
public sector expenditure than 
the preelection budget tor 1985. 
TraBank of Norway estimates _ 
that • government spending 
(exclusive of petroleum-related 
investments) will this year 
account for 51 per cent of the 
GNP (gross national, product), 
compared with 50.7 per cent in 
1985 and 49.7 per cent In 1984: 

With gove rnm ent . fiscal 
policies reinforcing the general 
economic- upswing, so ;. that 
employment, wages and prices' 
were all moving upwards, con- 
sumers had few qualms about, 
increasing their debt Other 
factors stimulating loan demand 
were. Norway's tax system 
(which makes - all interest 
expenses tax deductible) and 
tiie banks’ caution about raising 
interest charges, despite their 
newly-won freedom, to do ao. - 

Last September; the Govern- 
ment abolished official guide- 
lines reguUtfog the rates banks , 
and insurance companies may 
charge on advances to cus- 
tomers. One of ito main lessons 
for doing so, according to Mr 
Boll Presthus, Finance Ifinteter, 
was to curb the rise in bank 
lending. 

However; the two to three 


percentage point increases in 
consumer credit rates that were 
made In the final quarter of 
' 1985, while they benefited bank 
.profits during the period, had 
no visible impact on demand 
for loans. The banks were in 
even leas of a hurry lo raise 
-rates on loans to the corporate 
sector, where competition for 
business is keen. Norwegian 
interest rates are already «wnng 
the. highest in Europe. - - 

Also important in boosting 
loan totals was the banks' own 
eagerness t» lead— evidenced by 
lavish advertising campaigns 
offering instant cash to ail 
comers. It represented a strik- 
ing shift in attitudes since the 
time — only a couple of years 
ago — when . the same banks 
were rationing credit, and 
encouraging customers to open 
accounts and save regularly, 
because this would — after a 
time — give them the- right to 
negotiate a loan.. 

This aggressive marketing 
has recently come in for sharp 
criticism dram quartern. 

A few weeks ago, Mr Morten 
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FAY GJESYER 


Steemrtrop,' deputy finance 
urtniater.'told a seminar: "The 
banks should- da more to ex- 
plain bow ezpexutve ft is to 
borrow money. Nowadays all 
fliey tell us U bow easy it is 
to b or r ow." 

The governor of the Bank of 
Norway, Mr Hermod flialui 
has for yean been a dogged 
critic -of expansive fiscal poli- 
cies, inflexible in terest rates, 
and tax breaks which encour- 
age borrowing: Writing last 
month in the Bank of Norway 
quarterly Penger og kredttt, he 
said these three factors were 
still the main causes of the 
bank teedtag boom. 

“But we believe that in addi- 
tion the banks' own effort to 
increase their lending totals,, 
end their share of the 

market, has had an impact, 
and that it has affected total 
flcmawfl, thereby c e ntf Unitin g 
2o inflationary pressures," he 
stated. 

Quite a few bants, -he 
claimed, were trying- to talk 
their customers into borrowing 
“as much as they could swal- 
low.* Over the longer term, 
he warned, tins policy could 
bring the whole ayalarn 


into disrepute. When the down- ; 

t u r n came— os it eventually ] 
would — and many borrowers 
found It difficult to meet their 
loan the I 

would have more sympa thy 
with “ the little man who had , 
to move out of the house that 1 
he should never have bought 
than with the bank which 
raised Interest rates and de- 
manded that tbe loan be 
serviced/* 

The banks Aonld warn their 
customers, said Mr " Skinland. 

. that interest Tates nfight rise, 
and that the tax system might 
be changed so that they would 
' have to meet more of the 
, Interest cost themselves, “with- 
out help from the public 
purse. 1 * 

As the year ended, however, 
it looked Ughly Ukriy that file 
Gover nm ent would take action 
to curb tiie lending spree, 
nuance if. Rolf.. 

Presthus has the Instrument he 
needs in Norway* recently re- 
vised Cbedtt Act Changes in the 
Act approved last month by the 
Storting (partiament) have in- 
creased from 15 per cent to 20 
per cent, the maximum reserve 
requirement the authorities 
can impose, and widened the 
basis on which, this require- 
ment, and bond inv estment 
obligations, are calculated. 

In fut ure insurance com- 
panies penman Ami!^ n« 
well- as Iwnifa* ynil flnanxtf com- 
panies, may also be subject to 
reserve reqtarementz. Other 
amendments extend the Govern- 
ment’s powers to regulate 
directly by mid 

other credit ingtttnttana 

Ifinlimun reserve require- 
ments for most Norwegian 
banks (north Norwegian banks 
are excepted) have been at 15 
per cent sfaoce July L Since 
the reserves have to be invested 
Id. low-interest treasury bills 
this hits banks profits, and an 
fcnease to 20 par cent would 
be highly unpopular. 

. By itself, however, it would 
not necessarily lead the 
to curb their lending. ; l*st 
year's expansion took place 
despite high re s erve require- 
ments. The banks themselves 
have suggested that this instru- 
ment would be more effective 
if, instead of being 
on the basis of a hank’s total 
liabilities, it was based only on 
tiie increase .of there liabilities. 
That would be a red inoeotfvo 
not to expand T+nMng It is a 
measure that Mr Presthus could 
well deride to employ. 


Gross amount 
Issued as of 
SLICKS 
28,729 


Issued asof less then 

SLICKS 1 month 

State certificates 38,720 1,723 

Bank cwtfficites 1A®S 51 

Finance watiflu tes 4^52 85 

tote certificates 2^10 789 

36^88 Zjm 

Sourcm : JPmngtr og krtdkt (pubMwdl Ur Sank Of Norway) 


Still vaifd for— 
1-4 *— 6 


Further volume increase 
is in prospect 


IT ALMOST looks as though 
investors are prepared to boy 
Norwegian. Crowns at any price. 
Despite Interest rates some 
three to four percentage points 
lower than those on the domes- 
tic market, a small but thriving 
Eurobond sector has grown up 
in Norwegian currency. 

New Issue volume in 1985 is 
set to total NKr L65tan. well 
above the NKr J.25btt in 1984 
and the prospects are for a 
farther Increase In 1988. 

The market owes its origins 
to Norway’s substantial foreign 
wfhmp revenues from oil and 
gas exports which have helped 
boost Ita c u rr e ncy and'led to 
a current account balance of. 
p a y men t s smphm in each of the 
post five years, 

Paradoxically, however; the 
tight regulations Imposed by 
the Ministry of Finance In 
Onto haw » ■ * ■ «* that its econo- 

3?funct^Ssb SrnNTEid 

to capital imports rather than 
offset the payments surplus 
with tbe export of capital 
abroad. 

Since November 1984 foreign 
purchases of domestic Nor- 
wegian bonds have been ban- 
ned and even before that they 
were heavHy restricted. Yet 
demand for such paper is 
strong; particularly among re- 
tail investors in Gennany who 
regard the Norwegian currency 
as a safe bet, offering a higher 
rate o f re tro than JMCMfc 
investments. 

The fact that the Eurobond 
market is tiie only vridrie 
avsfUUta to them explains why 
Interest rates time are 
much lower than those on 
domestig Norwegian paper 
itseSS?— . 

Acmrtffite to Mr Steiner 
Sortm tte o, Director General at 
the Finance Ministry, the Enro- 


Crown Capital 
Market 

PETE* MONTAG NON 


crown market offers Nor- 
wegian entities an opportnnity 
to raise finance abroad without 
incurring foreign currency 
ririk. 

But he adds that the market 
baa to be carefully regulated 
because the Norwegian 
ec onomy i« small and Its cur- 
rency could fall prey to violent 
speculative swings if inter- 
nationalisation went too far. 

Only a narrow and strictly 
defined range of borrowers are 
permitted to use the market. 

Predominantly these am Nor- 
wegian companies (the state 
itself no longer borrows on 
international markets), other 
Nordic states and international 
organisations such as the World 
Bach of which Norway is a 
member;:... 

Moreover, boer w ere must 
demonstrate a genuine need for 
the currency. Swaps hitn other 
tunenciei are effectively for- 
bidden and use of the proceeds 
for undesirable investment 
purposes, such as the purchase 
of higher yielding domestic 
bonds would be frowned on. 

Tbe rise of each issue is 
limited to NKr 250m and new 
Issues are permitted ooh at the 
Finance Ministry's discretion, 
out of a waiting Ust of appli- 
cations; The maxim nm amount 
.has been increased steadily 
since tiie market opened in 
1980 with a NKr 80m issue for 
the Nordic I n v est m ent Tbmir ■ 
C urren t ly, however, it is the 
Ministry's policy to encourage 
a more regular flow of issues 
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"Union Bank of Finland 
has excellent alternation 

contacts” 


S^coDoera flieir reason for dJOOStoel^fe^fiTJMaudasfl^ 
Finnish bank. - . 


jEniSnH 


coverage in Denmark 

The Provinabank is one of the four major commercial banks in Denmark. • 
The banic’5 origins date back to 1846. The Pkovwsbank is tbe only commercial 
hash in Denmark that has .4 international Divisions all providing a full range 
nf inlrinational banking services- 

pRM^tifirank has a total staff pf 3,500 sod a nationwide network of 224 branchex. 

We i^re a coirespopdait took In yonr area*-. 

S^ovinrimnk’s 'internationalisation is also secured by an impressive foreign 
xMOwotkof cocrespondent banks. Proviosbank also has subsidiaries in 
. New ISufc, Luxembourg and on the Cayman Islands. 

'Contact- one of our 4 Regional International" Divisions for further information: 


Norway's 
Oil Bank 


rather than allowing an 
increase in tbe maximum 
amount for individual bonds. 

Bankers Is Oslo say it is hard 
to predict the volume of Issues 
that will be brought to the 
market in 198& though the 
assumption Is that a further 
gradual increase will be per- 
mittee 

V* sAinistry baa no preset 
targets for issue volume, but 
likes to wait until an issue is , 
firmly placed before giving the ; 
go-ahead to a new borrower. 

This approach, caused a I 
hiatus in the market between 
March and June last year after 
a 9.5 per cent issue for Den- 
mark met a lukewarm response. 

But one thing that few seem 
afraid of is the prospect of 
the Euro-crown bond market 
being upset by upheavals on 
the domestic market, where 
rates could rise as monetary 
policy )s tightened in the wake 
of excessive d om esti c credit 
expansion and worries about 
inflation. 

The ban on fan^ a pur- 
chases of domestic bouts has 
successfully insulated the Euro- 
crown market from its domestic 
counterpart Eurobond coupon 
levels are modi more heavily 
Influenced by interest rate 
trends in Germany where most 
buyers are located. 

So long as Norway can main- 
tain the basic con fiden ce of 
these invertor* in to currency, 
all Norwegian borrower s have 
tn do is offer a p re mium iff, 
say, £5 per cent over German 
rates to get their paper away. 

"With German rates appar- 
ently on a do wn w ard trend, 
fids could lead to an increase 
in an already unique market 
phe n o me non — the wide dis- 
crepancy between rates at 
borne and abroad. 



BaaoDd baolt _ 

Follow BASF's example. When yotfre looking ftr aRmMi baukwHh 
jtitematt nnal knowhow contact us. 


UNION BANK OF FINLAND. 


lu.s-K i-i. tu^. ■ 

SScAK^^SSwNnSSstoSciMiwKfieiflS^f^y _ ... 

fttextoUi 


AAtUtS: \ 

PcoDnoite Prnginihnnl; A/S 
K »n t nflm p K ic4-6 
IOEAhWAu&usC 
TWqiboner +4S6U2522 
Tblcac 64403 (piw« flfc) 

646R2 (ynnardk) 

64425 (prowl dk) 

Tstefinc (Group 3): +45 6 12 51 31 
SWIFT: PROVES. 22 

Exchaflge Dealcix: 

Teteftbone: + 45 6 13 85 22 

TUtat64432 (praur dk) • 

44582 (praxacdk) . 

Nostro KmonraHriioo ' 

PeparUaeot: 

Tatopheo*: +45 6 16 17 U 
Tfclcx: 68227 (prevlcdk) 

fiuc (Group 2h +456151287 


(HffiNSE: 

Den Dauto Froriodnaik A/S 
FhktnKnl ’.r 
DK-51 00 Odense C 
lUephone: +45911 SOIL 
Telex: 55848 (prtmxi dkj 
Tdcfex (Group D:+45 912 W77 
SWIFT: PB0YX&23 

AAUOBG: - 

Den PamteFrOT lmto mtA/S 
Gammel Torv 10 - 

D&9100 Aalborg 
Telepbojw: +458127000 
Telex: 69741 (pnml dk) 

TWefix (Group 3 b +45816086 

SWIFT FR0VDK24 


coronuxN: 

Den Dkuufce FkeriSabaafc A/S 

Cmwahagna K 
Telephone: +451140614 
TfctoL" 22360 (proecD dk) 

Bdehx (Group Tf. 4451327065 
SWIFT: PBQV DKKX 

PtAnity i rWail y rr 

Tclepbodo: +451117318 - 
Tblex: 27561 (pmuodU 
27562 (proxcadk) 

Foreign Scurifts* Departmadb 
Telephoq' ; +451147088 
T(4c^l5T72(pn»Qcdk) 


As Norwegian energy reserves are so 
substantial, petroleum business is of great 
importance to the country’s economy. Union 
Bank of Norway has all tbe experience and 
expertise of project finance for the North Sea, as 
-well as managing and underwriting syndicated 
loans and new issues. Contact in Norway Cad 
Erik Haavaldsen or Tom Fronth-Mathisen. 


Norway’s 
Capital Markets 
Bank 


UBN Is active as managers and under- 
writers in Eurobonds in Kroner and other 
currencies. Government Bonds and Viking 
Bonds — the last of which we originated. Overall 
our role in the Euromarkets is a vital part of the 
growing internationalisation of the Norwegian 
Banking industry. Contact in Norway Per Hagen 
or Torodd Kinmnen. 


Norway’s 
Foreign Exchange 
Bank 


We offs: a complete range of asset and 
liability management services. This includes 
currency options, financial futures and interest 
rate and currency swaps. We are also the main 
supplier of foreign currency to the savings banks, 
a role that has increased both in size and im- 
portance as the banks themselves have grown. 
Contact in Norway Geir Besgvoll or Bjorn 
Kaaber. 


Norway's 
Investors' Bank 


The Norwegian Stock Market has out- 
performed most stockmarkets over the last few 
years. UBN has one of the biggest stock exchange 
departments in Norway and is well equipped to 
take care of your equity transactions. We also 
have a leading position in domestic bond issues 
and secondary market trading in bonds. Contact 
in Norway Knut 0rbech or Stein JodaL 


Norway's 
New Bank 


Union Bank of Norway was created on 
14th October 1985 by a merger between Spare- 
banken Oslo Akershus and Union Bank of 
Norway Ltd. (Fellesbanken A/S). We are one 
of the “big four” in Norway with total assets of 
U.S. $4.0 billion. The new bank is also the 
central bank to more than 200 savings banks in 
Norway with a unique network of more than 
1,300 outlets all over the country. 

London: Senior Representative Malcolm Stuart 
Allen. Tel: 01-248 0462. ■ New York: Represen- 
tative Arthur L. Reisch. Tel: (212) 986-0614. ■ 
Luxembourg: (Subsidiary) Managing Director 
0yvind Pamemann. Tek476873L ■Copenhagen: 
Representative Ole Molgaaid. Tel: 451-11 27 33. 
■ Helsinki: Representative Fred SundwalL Tel: 
3580-1725239. H Stockholm: Representative 
Hans Wenehult IfeL 468-7901379. 

Head Office: Kixkegaten 14-18, Oslo, P.O. Box 
1172 Sentnnn, 0107 Oslo 1. Teh (472) 31 90 50. 
Telex 19470 UBN BK. Domestic name: Spare- 
banken ABC. 


- your dynamic Danish banking connection. 


Union Bank 
of Norway 
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International Finance 


Aim is to steer clear of increase in foreign debt 


Swedish and 
Danish 
Borrowing 


PEIBt MONTAG NON 


FOR THE third year is a row 
Sweden wUTpursae a policy of 
making no net addition to the 
Government’s foreign debt in 
1966, says Ur Peter Eogstrom, 
Director of the National Debt 
Office. 

The state's foreign borrowing 
policy nowadays is dominated 
by operations designed to out 
the cost of existing borrowings. 
In 1985 it raised, some SKr 50bn 
fat international capital markets, 
bat of that total some SKr 5bn 
were used to repay maturing 
obligations and a farther SKr 
35bn went to pay off early debt, 
which is now regarded as too 
expensive. 

That Deft net borrowing of 
SKr lObn which was designed 
to create a once and for all 


boost to the country's foreign 
exchange reserves. 

to 1986 the pattern will be 
much the same with no net bor- 
rowing abroad, although the 
level of eross borrowing will be 
determined by market oppor- 
tunity. Sweden has just SKr 
Iffbn in maturing obligations to 
repay this year and further bor- 
rowing will depend on whether 
market opportunities exist for 
refinancing other debts at lower 
cost 

Gone are the days when 
Sweden's planners worried that 
the latter part of the 1980s 
would see a repayment hump 
which would be difficult to re- 
finance. " In terms of the 
maturity profile we can feel 
rather relaxed.** Mr Engstrom 


says. Gone too is the large cur- 
rent account balance of pay- 
ments deficit that forced 
Sweden into large foreign bor- 
rowings earlier in the decade. 

A rapid deterioration in the 
payments balance in the early 
months of the year produced 
a current account deficit of 


SKr llbn m the first nine 
months compared with a sur- 
plus of SKr Sbo in the cams 
period of 1984. 

Economists on Stockholm say 
the deterioration has, however, 

been halted as Sweden's foreign 
trade performance improved 
since early summer. The 
balance of payments outlook 
for 1986 is also positive due, 
among other totags, to expecta- 
tions that the aH. price will 
decline, bringing a -tower energy 
import Ml, and that a fad in 
both the US doflflr and interest 

rates dhoidd out the cost of 

servicing foreign debt 

This Improvement may well 
mask a more fundamental 
deterioration in dim economy. 
PK Banks n, for example, in a 
gloomy report published in 
November argued that the 
country faces yean of low 
growth and rising unemploy- 
ment as Ugh wage levels and 
inflation cut into its Inter- 
national competitiveness. 

Devaluation is no longer an 
option, the bank argues, and 


that wSH force tee Government 
koto a more austere fiscal 
policy. 


That Js something t hat causes 
tatematidnil bankers little con- 
cent. Rather Sweden continues 
to be courted as a highly-rated 
debtor and that allows the 
country to command some of 
■fee best sates avallahJe is the 
totemational capital 


For exam p le , Sweden is now 
* regular, borrower in the short- 
term Euronote market, where 
Ms facilities ooManttog total 
gSBbn.. At tee start. of -Decem- 
ber its drawings under these 
facilities to&dled some 8900m, 
down fmm an earlier peak of 
some gljbn. Euronote issues 
by Sweden regidsxiy command 
a margin of some 6 basis points 
below Ubsd (the London Inter- 
bank Ud rats for Eurodollar 
deposits). 

For ntectium- and iongtenn 
borrowing Sweden tare demon- 
strated a dear preference for 
the floating rate note market; 
which it believes offers cheaper 


finance than tee t raditional 
Eurocredit 

Indeed, tee National Debt 
Office shows a fririy strong anti- 
pathy to credits. For example, 
in 1985 fe-nremtid £650m m 
sterling crews but did not 
refinance them, because of Bank 
of En g t a n d regulations limiting 
the stee of todivtoual Euro- 
steriiag floating rate notes to 
£L00m. 

Sfamteriy, its . dec&oD to 
withdraw a YlOObn Eurocredit 
in April, rather than accede to 
Japanese bankers' requests for 
higher mtaxgias, reflected a view 
teat by paying a higher margin 
the credit would turn oeft much 
more expensive than a floating 
rate note and therefore made 
no sense. 

Denmark, meanwhile, esti- 
mates teat gross borrowings in 
1985 totalled some DKr 02bn, 
allowing for an increase In re- 
serves of DKr 12bn, after tee 
current account deficit of DKr 
22bn had been covered. This 
year's gross financing needs are 
expected to fall to DKr 69bn, 


partly as a result of a drop to 
DKr 16bn in tee current 
account balance of payments 
deficit 


The totals include figures for 
net private sector capital" im- 
ports in which purchases of 
domestic bonds by non-residents 
play an important part These 
bonds are attractive, particu- 
larly to German investors be- 
cause- of tee high level of 
Danish interest rates, altho ugh 
currency uncertainties could at 
some stage make the flow rather 
volatile. 


flow of early rep ay ments of 
debt will slow to between DKr 
Sbn and -DKr 101m, depending 
on opportunities available to re- 
finance at lower cost 


With a total debt of some 
DKr 230bn, Denmark is a rela- 
tively heavy borrowed country. 
The debt amounts to nearly 40 
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Denmark has now prepaid all 
its old syndicated loans bearing 
interest at a margin of 0.5 per 
sent or more ova: Libor and 
refinanced them mostly in the 
floating rate note market 
Now, however, says Mr Nils- 
Erik Sorensen of tee Finance 
Ministry, . Denmark tu»« some 


per cent of gross national pro- 
duct but Denmark is not under 
any particular pressure from 
tee market 

New measures announced re- 
cently by tee Government call 
for the balance of payments 
surplus to be eliminated alto- 
gether by 1988 and the expected 
fall in the deficit this year 
means teat the relative weight 
of the debt to total output 
-should start to decline. 

Besides, Denmark’s increased 
reserves provide . a certain 
cushion as does its $lbn US 
commercial paper programme 
on which only $300m to 8400m 
was drawn by the end of the 
■ year. 

Says a relaxed Mr Sorensen, 
U- We coiild refrain from bor- 
rowing abroad at all tor the 
next nine months, though it 
does depend on the magnitude 
of private sector capital 
imports.** 


floating' rate notes 
which look expensive and could 
be refinanced. 

Denmark has to compare tee 
rates it is paying on. existing 
debt with ’ those available 
through raising fixed rate 
money in the bond market and 
swapping it tor floating rate 

debt 

That can produce a cost of 
some 50 basis points or more 
below Libor. In November Den- 
mark' launched a 8100m, five 
yea*, zero coupon issue which 
was swapped for a rate of 57 
points below Libor. 


This year Denmark intends 
to rely less heavily on private 
sector capital flows which are 
expected to fall to DKr 12bn 
from DKr 28bn in 1985.- That 
will leave gross public sector 
borrowing at DKr 57hn com- 
pared with DKr 64bn in 1985, 
of .which around half is bor- 
rowed by tee Kingdom itself. 


The forecasts for 1986 assume 
that there will no longer be a 
need to increase foreign ex- 
change reserves- and that tee 
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Leading way in use of innovations 


Slower economic growth 


SWEDISH COMPANIES have 
been flocking to take advantage 
of the fast growing note issu- 
ance facilities sector of the 
Euromarket. According to the 
banking magazine Euromoney, 
Swedish borrowers organised 25 
facilities worth US8k96bn In 
the first 11 months of 1985. 
This compares with a total mar- 
ket of S41.5bn and pri them 
third In the league table of most 
active borrowers after the US 
and Australia. 


Bankers say that tee rote of 
Swedish companies reflects in 
part the export-orientated inter- 
national nature of their busi- 
ness. Also, government regula- 
tions, requiring them to finance 
investment abroad with foreign 
borrowings of at least five years 
duration, have made them par- 
ticularly aware of new develop- 
ments in the Euromarkets, and 
keen on innovations, such as 
Euronotes, which have only 
become popular In the last 
couple of years. 

“Sweden and Swedish bor- 
rowers live in an environment 
where foreign c urr ency borrow- 
ing is a natural element," says 
one banker familiar with the 
country. That means corporate 
treasurers are alert and 
sophisticated enough to take 
advantage of new instruments. 

Note issuance facilities 
involve an agreement with a 


group of international banks for 
tee sale of short-term negotiable 
paper in the money markets. 
The sale is hacked up by a 
commitment from, the hanks to 
provide standby credit if the 
notes cannot be marketed at 
less than a prespecified yield. 

That means that a borrower 
is assured of access to money 
over the medium-term but the 
actual cost of borrowing reflects 
cheap short-term rates. 

Nearly all the major Swedish 
companies (with tee notable 
exception of Asea, which pre- 
fers to stick to borrowing in 
the US domestic market) have 
arranged such facilities. 

For example, Volvo, the 
motor manufacturer which is 
perhaps Sweden’s best known 
company, signed a 8150m 
standby credit in June to back 
up the issue of Euronotes and 
US commercial paper. The 2} 
year deal which was led by 
TTnairiT h« Securities and Manu- 
facturers Hanover bore an 
ammal commitment fee of 5 
basis points (hundredths of a 
per cent) for tee first year, 
rising to 6 l 25 points thereafter. 

If drawn the credit bears 
interest at a margin of } per 
cent above labor (London Inter- 
bank Borrowing Rate), with an 
additional utilisation fee of up 
to 10 basis points depending on 
amounts. - 


Swedish 
Companies 
in the Euronote 
Market 

PETER MONTAGNON 


The purpose of tee facilities 
varies, however, from case to 
case. In some Instances tee 
borrowings have been designed 
to finance acquisitions, but 
another motive has beat the 
refinancing of gating syndi- 
cated loans. Some companies 
have also put facilities in (dace 
to flmriM future acquisitions 
and investments abroad. But in 
every case tee low cost of bor- 
rowing plays a significant role. 


means this money cannot be 
invested abroad. Indeed, the 
rules on borrowing abroad to 
finance acquisitions form part 
of an official policy of encourag- 
ing the private sector to borrow 
to finance the country’s c urr ent 
account balance of payments 
deficit. 

From this perspective the 
Euronote market also offers 
companies an opportunity to 
raise money cheaply abroad 
and invest it in a profit on 
Sweden’s domestic money 
market 


major companies away from 1 
facilities proper to the direct . 
issuance <ST ' Eurocommercial 
paper. 

A Eurocommerdal paper 
programme -involves tee sale of 
Euronotes In the money markets 
but tee difference with a 
facility is tbit it is not tied 
to a back-up credit from 

po m niArHal hariV-g 


CONTINUED FROM PAGE ONE 


“Swedish companies can sell 
at very good prices ” says Hr 
Matts Ekman, group treasurer 
of Electrolux; the white goods 
manufacturer. "We’re getting 
closer to Llbld (the bid rate for 
Eurodollar desposits Is Lon- 
don). We hope to get down to 

T.ihM ” 


Ironically for many com- 
panies the borrowing spree 1ms 
come at a time when they are 
already flush with cash, though 
their liquidity is essentially in 
domestic currency. 

Sweden's- tight regulations 


Since May when the Rlksflank 
raised Its discount rate by two 
percentage points to n s per 
cent the difference between 
domestic money market rates 
and Eurodollar rates has added 
to the attraction of such 
arbitrage business, helping to 
promote a capital inflow 
through tee private sector. 

With most of the larger 
companies already in the Euro- 
note market, attention is focus- 
sing on where things will go 
from here. Some bankers feel 
tee Euronote phenom enon 
might spread from larger to 
muiigr c ompanies, especially 
wince the arrival of foreign 
banks in Stockholm this year 
Is bound to fuel a surge in 
competition tor business. 

But what does seem to be 
happening is a shift among the 


The issuer thus saves the 
commitment toe on credit, 
reducing bis overall cost A 
shift to the commercial paper 
market does, however, require , 
the borrower to be confident 1 
of actually being able to sell 
the paper. I 


ment papers now constitute an 
important aspect of monetary 
poticy. 

Controls over capital move- 
ments have also been reduced, 
reflecting ink part the country's 
very favourable reel and finan- 
cial situation buoyed up by 
North Sea oil revenues: Short- 
term capital is now fairty free 
to move end . the controls on tee 
purchase of Norwegian share 


capital have been liberalised. 
For many workin g in Nordl 


That sense of confidence 
seems to be growing. Electro- 
lux, tor -ramp***, first came to 
the note issuance market iri. 
December 1984 with a 8100m 
facility led by Merrill Lynch. 
Now it also has a 8150m- com- 
mercial paper programme tor 
which Credit Suisse. First 
Boston and Enskiida Securities ' 
are acting as dealers, and has 
increased the uncommitted (or 
nan-underwritten) portion of 
its Merrill Lynch deal from I 
825m to 875m. 


Having helped lead tee way 
into Euronotes, Swedish com- 
panies are apparently helping 
promote the Euroco anmer chU 
paper market too. 


For many w orkin g in Nordic 
business the pace of reform is 
rtfll too slow, however, despite 
all teat has been achieved in the 
past couple of years: 

' The Nordic countries stffl 
shy away from meaningful re- 
form® that could lead to more 
tolly integrated Scandinavian 
financial markets. 

In recent 'Weeks a group of 
prominent Nordic tnAwWaHe* 
and bankers have renewed 
demands for a greater liberali- 
sation of capital movements 
between tee Nordic countries: 

The group, which includes 
the chalxmat or chief executive 
of corporations such as Volvo 
mid Asea in Sweden, Norte 
Hydro and Christiania kanfc jtn : 
Norway, Nokia in Finland and 
United Breweries in Denmark, 
has come out in favour of 
creating a so-called Nordic 
stock market and of making it 


possible to place short-term 
.investments In the various parts 
of the Nordic region. 

Radically, the group wants 
Nordic citizens and entities to 
be exempted from regulations 
that cover the activities of 
"foreigners" 4n tee region, 
thus giving domestic status to 
Intra-Nbxdlc financial opera- 
tions. 

But sate far-reaching de- 
mands me likely to fall on 
deaf ears foe tee moment Mr 
Kjell-Olof Feldt argued last 
year that “any liberalisation 
white could be limited to tee 
Nordic countries would be in 
direct conflict with our inter- 
national obligations under 
OECD rules, and the Nordic 
Governments have been, and 
continue to be, in full agree- 
ment not to go down this road. 
Whatever liberalisation of capi- 
tal controls takes place in the 
Nordic, countries, it will have 
to be implemented — as it has in 
tee past— on a non-discrimlna- 
tory basis, and apply equally to 
all countries.” 

- la the meantime Scandina- 
vian Rwanriai Institutions 
corporations are moving ahead 
in tee direction of increased 
integration, despite tee barriers 
placed In their way by the 
region's politicians. 

Prtvathanken, Denmark's 
third commercial bank, 

has recently joined Scandi- 


navian Banking Partners (SEP), 
tor example: the unusual co- 
. operation pact already formed 
by three other leading Nordic 
banks, Skandinavisfca Enskiida 
Baaken of Sweden, Bergen Bank 
erf Norway and Union . Bank of 
Finland. 

. The agreement is aimed at 
offering customers a pan-Nordic 
banking service without the 
Individual banks having to go 
to tee considerable expense of 
establishing sribsidiazy banks 
in each Scandinavian country. 

The tour banks are taking 
■hareimMinfi a in each other — 
although Swedish legislation 
currently prevents the- three non- 
Swedish banks taking a stake in 
S-EBanken — and together they 

have a network of more than 
1000 offices in tee Nordic region. 

The SBP cooperation, which 
has been motivated by the arri- 
val of new competition in tee 
region from tee torflgn banks, 
is aimed at providing above all 
Improved Nordic services in 
cash management, fast pay- 
ments transfers and loans in 
load Nordic currencies. 

The Nordic region still far 
from represents a single home 
market for Scandinavian cor- 
porations, but there are many 
signs that it is moving in that 
direction, The cause of Nordic 
integration is again becoming 
fashionable after spending save* 
ral years in the doldrums: 
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Tnereh only one way to look at 
Amerb year end results. 
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Ever upwards. That’s the only way to describe the 
direction of the Amer Group. 

' Our year end results for the year 1st September 

1984 to 31st August 1985 were announced recently 
andshow net sales up 184%, net profit tip 52% (with 

share ^26%^* an ^ adjusted earnings per 

These encouraging results are wholly in line with 
oik past progress, where the group has seen unpre- 
cedented growth as both a manufacturer a nd a 
marketer of international brands in Finland 

In May 1984 this success resulted in our being 

admitted on the London Stock Exchange. 

■ am as wide as they are diverse, and 


Our profitability in handlmg estabKshed brand 
names has attracted much large scale foreign invest- 
ment, and thiswilL continue as we explore and develop 
new markets and ideas. 
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HONGKONG MOSCOW STOCKHOLM TOKYO 


For a copy of our Annual Report and more infor- 
mation abejut our philosophy and growfii fill in the - 

coupon below 

. The rest, as always, is up to us. 
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I ftJBUC RUAnONS department; AMER GROUP LIMITED 
PO BOXTZ.SF-04301 HYRYLA, FINLAND 
I Raose send ire Q copy d your 1984-85 Annual Report 


Kansallis-Osake-Pankki, Finland's leading com- 
mercial bank, was founded in 1889. Privately 
owned, total consolidated assets approx. USD 
12.000 million (June 30, 1985). Branches and 


subbranchas 660 In addition to Hs own inter- 

Miinnal I/— ull!. * * nllXtl 


rational chain, Kansallis-Osate-Pankki has a 


network of more than 2,000 corresodrew 
banks around the world. ■ ^^ pondent 


St KANSALUS BANKING GROUP 

KANSALUS-OSAKE-BWKKI 


paper wholesaling. ~Wq have expanded our operations 
omsideiabhr during the past year to include the 
Itopwaara Group, a major importer and distributor 
ofT^t^Suz^aiid Gtroen vehides in Finland, and 
Manmekko, the leading Finnish designers, manu- 
facturers and marketers of textiles anddothme. 


Head office; AJeksanterinkatu 42, P.O^ax 10, 
SF-00101 Helsinki, Finland 


Telex: 124412. Phone (+358-0-) 163L 
Cables: kansallis. SWIFT; KQPIFIHH 



AMER GROUP LTD I 
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Cables: kansallis. SWIFT; KQPIFIHH 
Overseas Branches: London, New York . 

Subsidiaries Kansallis Finance Ltd, Helsinki 
Kansallis International Bank S. A, Luxembourg 
Kansallis Overseas Bank Ltd., Nassau 
Kaisaifis international Bank (Asia-Pacific) Lid, Singapore 


’ Nonffinanz-Bank ZOrich, Zurich 
Overseas Brafich: Nassau, Bahamas 

Subsidiary; m., 

/fiStoT” Srfney, Hong Kong 

Manufacturers Hanover Banque NonJiaue. Par* 
Rejrcesentetive Offices: Hong Kong, Mosan^^odtfiolm, 


THE INTERNATIONAL FINNISH BANK 
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